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FINANCIAL STATE OF FRANCE. 


Tre financial condition of France is a source of doubt and 
disturbance to every monetary centre of Europe. England’s 
position renders her especially susceptible to the perturbation thus 
caused, So far, indeed, this market has not been adversely 
affected, and money remains as easy as when the rate was at 
2 per cent. It must be remembered, however, that as yet only 
a very small proportion of the indemnity has been paid by 
France ; that there remains fully 170 millions sterling to be 
handed over to Germany between the 1st January next and the 
Ist March, 1874, Considering the instability of the present 
order of things across the Channel, as indicated by the distrust 
manifested by all shades of party and every section of the 
community, important changes may occur within two years and 
a quarter. But, in the event of a strong government being 
substituted for a weak one, the indemnity obligations will all 
the more certainly be complied with. In the contrary case, 
should France again relapse into anarchy, and strive in vain to 
establish a settled régime, that very circumstance, although it 
might for a time at any rate overthrow the stipulations of the 
treaty of peace, it would inevitably aggravate immensely the 
financial evils of the country, ant once more throw all Europe 
into doubt, and cause a stagnation of affairs as hurtful as is an 
over expenditure. 

But this is speculating on an event which may not arise. This 
much is certain, however, that France has bound herself to pay 
to Germany a sum of twenty-six millions sterling between the 
15th January and the 1st May next, in fortnightly instalments 
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of equal amounts, with the exception of the last, which is to be 
half a million more to complete the total. The Finance Minister 
has, it is understood, already made provision, and has in hand 
all he wants on this account down to the Ist March. He has 
managed to do this without producing any alteration in the 
exchanges worth mentioning. But for the six weeks immediately 
preceding the 30th April he will require an additional sum of 
£13,200,000. Of this amount the probability is that England 
will have to supply the larger proportion. Even if so, no great 
apprehensions need be felt. If France came for a direct loan of 
so much, the whole amount and more would be taken here on 
such fair terms as the position of the borrower would suggest. 
In such matters, and in face of contingencies, it is not an 
unwise thing to look ahead, so as not to be taken by surprise. 
But there is nothing sudden to be guarded against, and those 
interested may make their calculations leisurely. Our own 
financial condition is so thoroughly sound, and our foreign 
export trade progresses with so great a rapidity, that “ balance,”’ 
continually finding its way here, makes London the centre of 
bullion accumulation, and of the most active finance in the 
world. Nevertheless, nothing is to be lost by looking ahead, 
and preparing against any contingency in the unprecedented 
circumstances of these enormous cash or credit transfers from 
one country to another. 

As to the internal monetary .crisis in France, and especially 
in Paris, it possesses less interest for us, although it is the result 
of the more general perturbation, together witha not unnatural 
distrust of the political situation. The Bank of France has been 
sorely tried by the events of the last eighteen monihs, and it has 
emerged in an extremely creditable manner from the ordeal. 
Suspending specie payment compulsorily in August, 1870, its 
notes maintained a position of par with gold until recently, and 
now the depreciation is not more than 2 per cent. But the 
exigencies of commerce demand an increased currency. Gold 
and silver have been paid away abroad, invested, or sent for safety 
abroad, or they are hoarded at home,—in the two latter cases, 
from sheer distrust in the stability of the actual state of political 
affairs. The circulation of the Bank is closely approaching its 
legal limit of ninety-six millions sterling; and when the 
Assembly meets in a few days, one of its first acts will have to 
be the authorisation of an enlarged limit of note issues. The 
Bank would thus be enabled to extend its discounts and advances, 
end afford those facilities to commerce, without which the in- 
dustry and resources of the country cannot properly be made 
available. Already small notes of two, four, and five francs 
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have been issued by the Société Générale, secured on deposits 
of bank notes of higher denominations. ‘This is an expedient 
which may or may not prove successful; but its aim and scope 
are no more than to relieve the petit commerce of the capital 
from the drawback caused by the absence of small coin. This 
issue affects in no way the higher questions. It is at once a 
result and an evidence of the hoarding of silver, and of the 
operations of speculators,.who are buying up the small coins 
with the view to sell them at a profit; but this is not all. That 
which the Bank may very reasonably complain of is, that the 
Government has deprived it of an exceedingly large amount of 
its resources, and has as yet done nothing in the way of re- 
storation. Fifty and a half millions sterling is no trifle for a 
single financial institution to make to the Government, yet this 
is the amount to which the Bank of France is the creditor of 
the State. This debt due to the Bank is considerably greater 
than one-half of the entire note circulation—a fact which, while 
it indicates the difficulties under which that establishment is 
placed, does at the same time.bear striking proof of the 
thorough soundness of the Bank. But the Government itself is 
in difficulties of no trifling kind. Its instability as a régime, 
on one hand—the manifold sources of weakness which affect 
it—and, on the other, the financial embarrassments proceeding 
from the same cause which produced itself, act and re-act upon 
each other. Were a Government acceptable to France, and re- 
cognised as permanent—acquiesced in, at any rate, by those 
parties whose intrigues, conspiracies, and restlessness of agitation 
are the bane of the country—were such a Government in power, 
it might within three months raise a loan of that magnitude as 
to discharge once for all the entire of its obligations, put an 
end to every financial doubt and perturbation, and leave the 
nation free to prosecute its productive industry and commerce, 
and cultivate its peculiar and creditable habits of thrift in 
security. 

We may not unappropriately subjoin a word or two respect- 
ing the Commercial Treaty of 1870. The negotiations for 
modifying this convention have been suspended. Such is the 
announcement. It means that the English Government decline 
to assent to those concessions which M. Thiers and M. Pouyer- 
Quertitr consider substantial, and for the sake of which alone 
it was thought worth while to disturb the bargain. The point 
turned upon the import duties into France on cotton yarn. The - 
English spinners have, during the last six months, given such 
emphatic expression to their hostile feeling on this subject, 
that our Government could not safely give way ; and the treaty 
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stands, so far as is at present apparent, condemned to denuncia- 
tion. Be it so! If M. Thiers takes this course, then, in 
February, 1873, France will be free to make what tariffs she 
pleases with reference tv English products. We also shall have 
our hands unbound, and can re-enter upon the full sovereign 
liberty of varying our Customs’ duties according to our fiscal 
exigencies. The French people may very likely check M. 
Thiers’s protectionist purposes, should le still be in power in the 
spring of 1873. In any case, England cannot suffer. Our ex- 
ports will not diminish by the cessation of the treaty ; and it is 
no task of ours to teach the nations the excellence of free trade 
in any other mode except by example; certainly, we should be 
wise not to incur odium by leaving it to be supposed that we 
are interested in the matter, and that our moving principle is 
selfishness. 





SPAIN, HER FINANCE, AND HER CREDITORS. 


A minisTER1AL defeat, nominally on a religious question, but 
really indicative of distrust of the Government, a short crisis, 
and a suspension of the Cortes, have for the time thwarted the 
purpose of Sefior Angulo and his colleagues to defraud the 
foreign creditors of Spain. The Assembly will not meet again 
until February, and it is uncertain as yet whether a general 
election in the meantime may not take place, to change, if not 
the general complexion of that composite and much distracted 
body, yet to leave out some and introduce vther individuals. The 
Minister has informed the representatives of Spain abroad that 
as the tax of 18 per cent. on the external debt has not been 
voted by the Cortes it will not be deducted in the meantime. 
Whether the Malcampo Administration considers this abstention 
to be a proof of gracious moderation and concession towards the 
foreign bondholders is a question; it need only be observed 
that governments which claim to be constitutional do not usually 
act upon their own projects for raising ways and means before 
these have received the sanction of the Legislature. It would 
seem superfluous, therefore, to announce that this tax will not 
be deducted because the Cortes has not yet voted it; but it pro- 
bably meaus that when it shall have becn approved by that 
Assembly, the “ discount,’’ as they term it in official phrase, will 
be retained. This is as much as to say that the Ministry, should 
they remain in office to meet another session, are resolved to 
persist and to press forward their proposal ; a view all the more 
likely to be correct, since the Committee on the Budget, as well 
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as the Sub-committee thereof, have by considerable majorities 
given in their adhesion to the contemplated act of fraudu- 
lence. 

The delay thus caused will afford to the foreign creditors a 
fair opportunity of organising resistance to the threatened 
spoliation, which may possibly be averted altogether. This 
much must, however, be said, that there can be found no hope 
of safety for the holders of the external debt in the constant 
changes of ministry at Madrid, consequent upon the rabid con- 
flicts of parties in Congress. Some half-dozen or so of serious 
patriotic statesmen may be found in that body, but this is all. 
The bulk of the representatives is divided into furious factions, 
under different party names, but all are likely to unite, no 
matter how opposed among themselves, when the opportunity 
offers to cast difficulties in the way of an existing administration, 
or, better still, to overthrow it altogether. As for the interests 
of the country in its finance, or in any other respect, they are 
unthought of. Looking back for the last four years, an upright- 
minded Spanish politician, one who has at heart the reputation 
and the future of his country, might be excused for doubting 
whether the revolution which drove Isabella from her throne 
has not led to greater evils than it was hoped it might cure. In 
finance, more especially, Spain is going from bad to worse. From 
official statements extending back to 1858, we learn that the 
accumulated deficits during the last ten years of Bourbon rule 
amounted altogether to seventeen and three-quarter millions 
sterling, and that the interest on the public debt increased from 
three to six and three-quarter millions. Since Prim and Topate 
pronounced and drove Isabella away, there have succeeded to 
each other four administrations. Of each of these the chief care 
and anxiety were to keep itself in office as long as possible. 
Being confronted by clamorous and intriguing parties, they 
have had one after another to succumb. Budgets of the most 
fallacious nature have been presented. One minister after 
another has promised to bring about an equilibrium; but he 
result is, that the interest of the debt and the sinking fund now 
amount to ten millions, while in 1868, they stood, together, at 
six and three-quarter millions. At the same time the three 
budgets of the revolution present what, without exaggeration, 
may be described as dreadful and astounding deficits :*in the 
aggregate twenty-one millions sterling. Compare this result of 
three years of revolution with the seventeen millions of deficit 
during the past ten years of the old monarchy, and then decide 
whether Spain, to employ a vulgar but expressive phrase, has 
not jumped out of the frying-pan into the fire. Is it not 
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obvious that she is sinking rapidly into a financial slough, in 
which her credit may be utterly swallowed up and lost. 

To repeat here any arguments establishing the iniquity of 
taxing the interest due to the foreign creditors, in order to meet 
Spain’s financial difficulties, would be superfluous. Englishmen, 
Frenchmen, and Germans are under no obligation to provide 
out of their means for the wants of the Spanish treasury. Spain 
is bound to provide for her necessities by her own honest exer- 
tions, and not in any degree by confiscating the property trust- 
fully confided to her by foreigners under the guarantee. Alas! 
how delusive of Castilian honour. This latest evidence of the 
inrooted dislike of Spanish governments to pay their way, and 
of their propensity to levy black mail upon foreigners who 
incautiously place themselves in a position to be mulct, ought to 
render any action of expulsion on the part of the European 
Bourses unnecessary. Capitalists will deserve neither sympathy 
nor aid who may in future invest their money in Spanish loans. 
High interest means low security ; in this case it signifies simply 
confiscation. Sefior Angulo’s scheme thwarted for a month or 
two, and possibly not to be carried out, has, nevertheless, by the 
mere proposal of it, and by the approval it has received in the 
Budget Committee, dealt what may prove to be a final blow.at 
Spanish credit, even among the most credulous of persons who 
like to invest at 8 or 10 per cent. A purpose seriously enter- 
tained to violate a solemn engagement to the defrauding of the 
other party, is equivalent in its results to the accomplishment 
of the act itself. We do not again trust a person who has 
plainly, belieying us in his power, declared his intention of 
cheating us. After this how can any Spanish government, it 
may be asked, have effrontery enough to come at any future 
time soliciting a loan from foreign markets? The question as- 
sumes the existence of what is not. Of an Italian finance 
minister it was neatly said, i] n’a pas le sentiment de l’échéance. 
This was applied to an individual statesman only. But it might 
truly be said of Spanish governments generally, they do not 
understand what the meaning is of the words, to pay one’s 
debts,—to meet a bill when it becomes due. And this is really 
the only excuse which can be offered for the financial defaults 
of those successive governments, because, despotic, revolutionary, 
or monarchical-constitutional, they have all in this respect shown 
the same character. 

Spain possesses splendid resources, which lie unworked and 
undeveloped. The mass of her people are apt to labour, they 
live frugally, and are ignorant. And Spain is poor. The pride 
engendered of great wealth acquired without honest work three 
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centuries ago, has led to poverty, to—dishonesty is a hard word, 
but truth imperiously demands its utterance—to dishonesty. For 
what else are these forced conversions, these discounts, deduc- 
tions, and taxes, with respect to what is not the property of Spain, 
but of her creditors, which have been succeeding each other year 
almost after year? The holders of Spanish External Bonds 
will suffer, but after all they had their eyes open, and risked it. 
They believed the assurances given by the Madrid Finance 
minister, which a month afterwards were repudiated by his 
successor. Will anyone place trust in pledges coming from the 
same quarter again? If so, gullibility may be said to be as illi- 
mitable as is the Spanish demand for it. To protect as far as 
practicable the existing interests jeopardised, and to avoid com- 
mitments of this kind in future, would seem the wisest course 
to pursue. 





& 
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PROGRESS OF RAILWAY AMALGAMATION. 


Tue example set by the London and North Western and Lan- 
cashire and Yorkshire Companies has been quickly followed by 
two of the principal Scotch railways. Sir Edward Watkin’s 
speech a few months back seems to have touched a subject that 
was itself fast maturing, and railway amalgamation under certain 
conditions is now recognised as a ready and practical means of 
improving the traffic, affording greater convenience to the public, 
and putting more money into the pockets of the shareholders. 
The Caledonian and North British Companies are about to enter 
upon, not as before, a short-lived joint-purse truce, but a perma- 
nent amalgamation, on terms, as set forth by the directors 
of the former, as follow:—a fixed division after the Ist 
August, 1872, of the net revenues of the amalgamating com- 
panies, to an amount equal to the joint earnings from all sources 
for the year ended July last in the exact proportions of the net 
earnings of each for that year ; and, in the belief that the future 
developement of the resourecs of both undertakings depends in 
a great measure on united action, the net joint earnings beyond 
these proportionate amounts are to be equally divided. The 
Glasgow and South Western Company, with which the Midland 
is announced to have already come to terms of joint-purse 
working, is invited to become party to the amalgamation, and is 
included in the bill by which Parliament is to be asked to 
sanction the arrangement. In this, as in other matters of 
material progress, the northern section of the island is foremost ; 
but if railway amalgamation be good north of the Trent, it 
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cannot be less desirable south of the Thames. There appear in the 
public prints complaints more numerous of the defective service, 
dislocated arrangements, and general inconvenience to the 
travelling public, as respects the lines running south-east from 
London, than are heard from the entire remainder of the country. 
Sir Edward Watkin occupies a position which gives him the 
right to take the lead in introducing an improvement within this 
section of the railway territory. 

The great advantages to accrue from companies working to- 
gether with that harmony which a joint purse must ensure are 
obvious. Competition is, and will remain, the surest guarantee 
of natural prices for the best service in all the ordinary branches 
of trade, whether on a large or on a small scale,—wholesale or 
retail. But railways are clearly an exception. They are pri- 
vate undertakings nominally, but in reality they have become 
the Queen’s highway ; and the railway fare, or traffic charge, is 
the toll paid for rapidity of transit. Competition has been tried, 
has indeed run riot, in railway enterprise, with but little con- 
venience to the public, or profit to the shareholders. The recent 
revival of prosperity and increase of dividends are due to other 
causes, and have indeed themselves had a considerable share in 
stimulating to these projects of amalgamation. England was 
the pioneer of railway enterprise, and was destitute of the ex- 
perience which has guided less forward countries in laying down 
their trunk lines of communication. Something, too, in our 
traditional and rooted habits of free individual initiative, coupled 
with the loose way in which parliamentary powers were 
granted always to those companies who spent most money in 
parliamentary charges, is responsible for the enormous waste of 
capital in laying down competing lines; two, in many cases 
three, where one, properly managed, would perform satisfac- 
torily all needful service. The money has been sunk, the lines 
are there, and under whatever arrangements, competition, amal- 
gamation, or purchase by the State, a loss has been incurred 
which can never be recouped. The companies which have 
amalgamated, or intend to adopt this arrangement, are such as 
have termini that may readily join into each other. ‘Lhe prin- 
ciple can be good only so far as it may obviate breaks in 
journeys, relieve passengers from the necessity of visiting ticket- 
offices more than once, and time the trains in conjunction, so 
that, arriving at one station, the traveller may not alight just 
in time to be too late for the other train he calculated to proceed 
with. In cases where great lines run, so to say, side by side, 
the case is different, and amalgamation of doubtful promise. The 
growth of national prosperity may, in time, lead to such an 
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increase of traffic as to furnish full work for two such parallel 
lines; but, in the meanwhile, it is not easy tu discern how an 
amalgamation caz improve profits or benefit the public, unless 
with the latter object the trains were started at such regular 
and convenient intervals as they would be were the lines one. 
The double strip of land, heavily paid for, is there; the capital 
sunk in building the lines of road is well sunk ; the rolling 
stock is there ; the whole plant and investment being twice as 
great as the demands of the travelling public require, as yet ; 
no contrivance whatever, call it amalgamation or by any other 
name, can alter that fuct. 

In the other cases, parliamentary committees will sanction 
amalgamation, taking, as they are bound to do, due guarantees 
for the protection of the travelling public. As to the purchase 
of the railways by the State, for which powers, with unwonted 
foresight, have been taken, the matter is not yet ripe. The 
taking over of the telegraphs may turn out to be a precedent ; 
but as an experiment, although in itself satisfactorily successful, 
it is not of that weight and decisiveness of character to warrant 
so important a step. The management of a vast railway réseau 
and that of telegraph messages is widely different ; and 
. although, to have the whole of the Queen’s highways, as they 

have now become, in the control of the State is a desirable con- 
summation, we should deprecate any forcing of the means to- 
wards that end. There are lines which the State might purchase 
with advantage both to the public and to the shareholders ; there 
are others in a very different condition. But all this demands 
time to mature. Meanwhile, the amalgamations in contempla- 
tion commend themselves to the parties immediately interested ; 
the public, also, are not less interested ; but whether their fair 
claims are allowed by the parliamentary committees who shall 
have to decide remains to be seen. We believe they will be, 
but vigilance cannot be superfluous. 


a 
<> 





THE REDUCTION OF THE BANK RATE OF DISCOUNT. 
Our daily contemporary, the Standard, thus refers to the reduction 
of the Bank rate of discount :— 

“The reduction of the Bank rate of discount marks, it may be 
hoped, the termination of the embarrassments which the payment of 
the French indemnity will have caused English commerce. The direc- 
tors have acted throughout a difficult period with so much prudence 
and circumspection, that we are justified in supposing that the Bank 
is now strong enough to meet any drain which can set in during the 
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next few weeks. The amount of the drafts falling due here this 
month and the next, and in the hands of the German Government, 
must be known to the Bank directors, and they must have felt confi- 
dent that, assuming the whole sum of bullion they represent to be 
shipped to Berlin, no such strain would be put upon their resources 
as to compel a sudden and inconvenient increase in the rate, when 
they came to their decision on Thursday. And this immediate pres- 
sure provided for, there is little to apprehend for the English money 
market on the score of the French indemnity. It is quite true that only 
sixty millions sterling out of the whole sum of two hundred millions 
have been paid; that a considerable sum out of these sixty millions was 
not paid in cash or bills, but was allowed for by the German Govern- 
ment as the price of the railways of which it took possession ; that 
twenty-six millions sterling for the fourth half-milliard of the indem- 
nity, and for the interest of the three milliards which fall due on the 
lst of May, 1874, are to be paid in the first half of the next year ; 
and, finally, that the balance of one hundred and twenty millions 
sterling, or three milliards, ought to be paid in or before the spring 
of 1874. Nevertheless, there is no reason to apprehend that any 
transactions of the French and German Governments relative to this 
part of the account between them will create any dangers for us, 
assuming always the management of the Bank to pursue the judicious 
course by which it has recently warded off a serious danger. The 
sum to be paid by France to Germany next spring is indeed enor- 
mous, but the payments will be facilitated, and the difficulties which 
have pressed upon the English money market this autumn will be 
greatly reduced, by the circumstance that the German Government 
will not hoard the sums it receives. The military treasury-chest is 
filled with its six millions sterling of gold and silver, which are to lie 
idle in the vaults of the War Ministry or the Bank of Prussia. But 
the rest of the specie the Government has already received it will 
issue in the course of a few weeks in the new gold coins of the empire, 
and in the payment of the war loans which it has given notice to 
redeem ; and the amounts it may receive next spring will very soon 
be let loose again. The only question as to their possession will be 
one of price, and that price can always be paid by England, and will, 
of course, be paid in the end by the unfortunate debtor, France. 

“ The course of the Bank directors has been very angrily condemned. 
There are always a great many people in whom a sharp rise in the 
Bank minimum finds out the weak places, who, trusting to a continu- 
ance of careless confidence and low rates of discount, have speculated 
very largely beyond their means. Again, there are people with ‘pro- 
mising undertakings,’ who have been waiting a long time to intro- 
duce them, and who find themselves, just as the favourable moment 
appeared, completely baulked. Then there are the whole swarm of 
currency doctors—currency, Mr. Gladstone once said, makes more 
lunatics than love—who are always on the look-out for a chance of 
abusing the Bank Charter Act, which they seem to fancy was 
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intended to provide cheap money, and each one of whom has his nos- 
trum, generally consisting in some proposal to issue premises to pay 
gold for which no gold is provided. The Bank Charter Act, it may 
be observed in passing, takes no thought about providing cheap money, 
or a steady rate of discount. Its object is to secure the converti- 
bility of the Bank note, and in that it has completely succeeded. No 
one, during any of the crises in which the Act has been suspended to 
allay panic fears, which could only be dealt with by remedies of 
much the same fashion, has ever doubted that he could get his five 
sovereigns for his five-pound note. Well, all these people have ex- 
claimed against the policy of the Bank, and even critics whose 
opinions merit consideration, and who approved the increase of the 
rate of 5 per cent., have complained, that the rate was kept up too 
long. The best answer to these objectors—and they alone deserve 
an answer—is, that the position of the Bank has been successively 
strengthened every week, until now it finds itself in a singularly 
favourable situation. The stock of bullion is very large, and the pro- 
portion of the reserve to the liabilities very favourable. The Bank 
directors deserve the best thanks of the commercial public. They 
have compelled caution and prudence in the undertaking of new 
enterprises, whilst giving to legitimate commerce all necessary faci- 
lities. Expected profits may have been lost, but no firm carrying on 
a really sound business has been injured. The rises in the Bank rate 
of this autumn are happily not marked by the wrecks which have too 
often followed those sharp charges. The Bank has protected itself 
and the public against a danger of a most novel and serious kind. 
“Of course great caution is still requisite, as well on the part of the 
Bank as of the public. We cannot be indifferent to the critical cir- 
cumstances of France. The circulation of the Bank of France is 
within two millions of the sum authorised by laws which date since 
the first reverses of the war—ninety-six millions sterling. Its cir- 
culation just before the war broke out, and before the war fever had 
begun to influence the markets, was fifty-eight millions; to meet which 
it had bullion and coin to the amount of fifty-two millions. Its 
stock of bullion at the last return was between twenty-five and 
twenty-six millions; and its chief asset is an advance of about sixty 
millions to the Government and the city of Paris, which latter ad- 
vance was imposed by the Government. The recent increase in the 
rate of discount and the reduction of the English rate have somewhat 
improved the position of the Bank of France ; and probably, if the 
Bank were left alone, it could sufficiently protect itself by limiting 
its discounts. But in France the Bank is looked upon as an institu- 
tion which is bound, whether it has the means or not, to come to the 
help of the national industry ; and the Government which has de- 
prived the Bank of the means to do so is just the one to interfere 
still further, in order to create, after a fashion, those means. There 
is, of course, no reason why the maximum circulation of the, for the 
moment, irredeemable notes of the Bank should be limited to ninety- 
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six millions, beyond the urgent necessity, in the view of all who 
desire the return of a normal system in France, of preventing any 
further issues of papermoney. The immediate effect of raising it to 
the round sum of one hundred and twenty millions, as has been pro- 
posed, would be very agreeable. The Bank could go on discounting, 
paper money would be plentiful, and the inevitable increase in prices 
and the further expulsion of gold and silver coin would not be at first 
appreciated. Indeed, if the plan were carried out of issuing small notes 
for five francs, France, or rather Paris, would for a few days, or even 
weeks, be in a fool’s or paper Paradise. The inconvenience of the 


day, the want of coin, would disappear, and all the transactions of | 


every-day life would be easy. The temptation to the Government 
to legislate for the Bank of France in this way will be great, but we 
sincerely trust it will show a truer appreciation of the needs of France. 
An increase of the inconvertible paper generally must have the con- 
sequences of still further depreciating it, and of raising in far greater 
proportion the prices of all things; whilst an issue of small notes 
would drive out of circulation and into old stockings, holes in 
walls, pits in gardens, and in larger proportion out of the 
country, what gold and silver are still to be seen. The situa- 
tion is difficult enough, but there can hardly be .a doubt 
that the right course is that which appears to have the sup- 
port of the regents of the bank—namely, for the Government 
to repay, at whatever cost the loan may be issued, a considerable sum 
on account of the advances the Bank has made it, and for the latter 
to limit its circulation by maintaining a high rate of discount. These, 
however, are questions for the French Government and Legislature ; 
and how they may decide them we cannot pretend to say. We men- 
tion them, because the measures which will result from hose decisions 
cannot fail to affect our interests, and- to enforce the necessity of 
caution at a time when the most serious of the difficulties which 
threatened us appear to have been successfully got over.” 


_ 
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A PRACTICAL GENERAL EXPOSITION OF MONEY, 
CAPITAL, AND BANKING, 
BY A LONDON MERCHANT. 


Ist. Or THE SCIENCE oR ORIGIN oF Money. 
2np. Or THE Law oF CAPITAL. 
38RD. OF THE PRINCIPLE oF BANKING. 


“ Property,” “ Means,” “ Capital,”—are terms used somewhat indis- 
criminately to represent the same thing, namely, that portion of the 
requisites of life and business that has commercial value. When we 
breathe the atmosphere, drink from the river or the rain, or bathe in 
the sea, we have experience of a class of requisites and utilities that 
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have no commercial value. Business or trading is limited, of course, 
to what has this value. When we examine the modes of business 
amongst us, certain questions are readily presented for solution. The 
function of money is perhaps the most noteworthy of all others. 
Money seems a most artificial agency ; suggested, surely, by ingenious 
minds, and leading us to ask with curiosity how it came into use. 
Next to money may occur the question of wealth. How does it arise, 
how increase, or diminish ? How are some countries much richer than 
others, and is there any economic law under which society consumes 
only a certain portion of its whole industrial product, and hoards or 
keeps on hand the remainder? Again, banking deals with money 
and capital; it deals with “the money market.” What constitutes the 
money market ? To the experienced banker there is a certain class of 
values or capital which is not suitable to his purpose. "What, then, is 
his suitable capital, and wherein does it differ from any other kind of 
capital ? 

To begin at the beginning. The whole produce of industry may 
be said to find its’ disposal in three different ways: First, in use or 
consumption, which, as being the main object of all, takes usually by 
far the largest share. Second, in maintaining on hand a stock of the 
products, adequate to the trading wants in the business of producing, 
exchanging, and distributing these products. Third, in some mode 
of permanent investment for deferred benefit, as when we lay out our 
‘“‘yeady money” in improvements on land, or in buildings, or railways, 
or in some home or foreign securities,—the object being to better our- 
selves by an actual increase of means, although in the form of deferred 
results, 

Every trading country, therefore, has some balance of means over 
and above consumption, namely, all its trade stocks on hand, including 
the concurrent requisites of life and business, and all the other kind 
of value that represents the deferred investments. The two balances 
together constitute each country’s capital. We are accustomed to call 
the first the “ floating capital,” and the other the ‘ fixed capital.” 

In all this incessant business of producing and trading, consuming 
and investing, the part taken by money is to us of to-day exceedingly 
obvious,—so much so that we cannot conceive how such business, and 
especially how so much of it, could be got through without its aid ; 
and we therefore wonder how the trading world got on prior to its 
coming into use. We naturally suppose that the difficulty of trading 
by direct barter must have been very early experienced, and that by 
some discovery of the facilities of money, or by some conventional 
arrangement into which society was drawn by its increasing diffi- 
culties, the use of money arose in trading. But it is because I hope 
to show that money did not originate out of any antecedent purpose 
of this or any other kind, but arose undesignedly out of what I will 
term “the drift of the market,” that I call this part of my subject, 
The Science of Money. 

We have seen how capital arises in a country; that it is, in short, 
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the current balance on hand of the actual requisites of life and busi- 
ness, together with such representative value of these requisites as we 
have been able and willing to spare to pass into the deferred condition. 
Distinguishing the first of these as capital, the latter might be termed 
capital recapitalised in order to bring forth still more capital. 

We readily perceive that some countries, as for instance our own, 
have much more capita] than others, and we ask if there is any defi- 
nite law in that respect, or if the accumulation of capital is illimitable. 
But when, in reply to this question, we consider what capital is com- 
posed of, and how and why certain important parts of it exist, we 
infer that its amount must be limited—on the one hand, by the pro- 
ducing powers of industry in their capability to keep ahead of con- 
sumption, and on the other, by trading wants in regard to stock, for 
the concurrent cost of stocks of trade will always have a limiting 
effect on capital accumulation in this direction. "We conclude, there- 
fore, that those wholesale forms of trading that require the largest 
stocks, and those aggregative industrial tendencies that result in the 
largest productive capabilities of labour, are the conditions that give 
to .a country relatively the largest capital. I am to endeavour to 
show how capital arises, and what is the law of its increase or diminu- 
tion; and therefore I call this section of my subject, The Law of 
Capital. 

‘We have had occasion to notice that capital is of two kinds, the 
floating, and the fixed. There is a most material difference between 
these two kinds of value; for while the one may be said in a general 
way to consist of all society’s immediate requisites, the other is only 
the varied machinery by which these requisites of life and business 
are produced. Hence the deferred quality of the latter value ; it is 
the means of producing the things we want, not the things themselves. 
Our lands produce yearly harvests of so much per cent. of the value 
sunk in them, or represented by them, and so do our railways and 
dividend-paying stocks. The actually existing requisites are our 
“ready money.” They collectively constitute the “money market ;” 
or, speaking strictly, the money market is that portion of them that 
is put into the market for negociation by sale or loaning. This 
money market is the proper field of banking. It is the active aggre- 
gate of the trade stocks ; and as these are all valued in money, and 
are bought and sold for money, we may excuse the popular superfi- 
ciality that sees in it all nothing but money—excuse it, but not be 
ourselves deceived by it. 

A banker has deposits at call or at short notice, and he practically 
feels, even although he may never have considered the subject scientifi- 
cally, that he cannot safely transfer these deposits into fixed capital. 
He practically knows the difference between the tradesman’s short 
bill, which, arising out of floating capital, is to be met by the same, 
and the long bill of the railway contractor, to be met either by like 
documents in successive renewal to his own banker, or out of any 
spare means of other banks. The banker does not always rigidly 
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reject this deferred value. He practically experiences that surplus of 
means that is ever welling up from society’s industry ; that constant 
overflowing from the floating to the fixed capital; but he deals with 
the latter element cautiously and restrictively, always knowing that 
in such extra banking excursions he has a safe retreat only during an 
“easy” or full money market. He feels that in a different condition 
of the market he may be caught with elements unavailable to his 
purpose. A bank so situated is like a man gasping for breath in a 
vacuum, but who in the urgency of his condition can find, not the 
life-sustaining air itself, but only some apparatus for gradually manu- 
facturing it, and who expires long before an adequate supply can 
reach him, The figure will not seem overcharged to those who can 
best recall the banking crisis of the year 1866. With these prelimi- 
nary remarks upon my third and last section, I describe its subject as, 
The Principle of Banking. 


I. Tue Science or Money. 


Tf we have anything to receive for our owr services, or to pay for the 
services of others, its amount is computed and settled in money. This 
is the customary course, although we know it is not money we actually 
want, but the convenience of its accurate accounting, its inute sub- 
division, and its ever-ready negociability. We can at any time go with 
it toany trader who has what articles we do really want, and buy with 
the money as much or as littleas we will. The money has been in fact 
a temporary holding, an intermediate investment of value due to us, 
till we otherwise dispose of that value. The system is marvellously 
convenient, and we cannot imagine how, in present conditions at least, 
we could possibly get on with life and business without it. How, 
for instance, are we to manage if people in our debt offer us anything 
else than money, such as certain descriptions of goods which they 
may happen to have, but which we may not at all happen to want. 

The difficulties are obvious, and even insuperable to our present 
circumstances. It is, however, to be noted that many peoples of the 
world are still without this, to us, indispensable facility, and yet with 
their limited wants they are apparently no ways inconvenienced. If 
we go to an Australian tribe, for instance, or even to peoples more 
considerably advanced in the arts and intercourse of life, there may 
not be a trace of money, the exchanges, where there are any, being 
done in the articles actually used. The Australian tribes have not 
yet advanced into trading exchanges of any kind, each family’s fitful 
industry supplying only its own wants. But a good many peoples 
exhibit still in the world a certain extent of trading without the in- 
tervention of money ; as, for instance, the pater familias of Borneo, 
whom Mr. Brooke describes as gathering a load of bees-wax, and 
perambulating the country, until he has exchanged it for what his 
family needs. We thus conclude, that although our great and intri- 
cate commerce cannot be carried on without money, yet that with fewer 
wants and simpler dealings money may never be missed—would never, 
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in fact, come into people’s heads, and be as superfluous as double-entry 
book-keeping toa costermonger. We are to follow society out of the 
simpler into the more complex case, and endeavour to trace the origin 
of money. © 

The world was at first, of course, without money. Let us follow 
the probable progress out of the primitive trading times. We know 
that at an early stage of an advancing society industry has fallen into 
the labour subdivision system. People gradually and naturally betake 
themselves to special vocations, because their labouristhus more effective 
—is attended, that is to say, with greater productive results. And with 
this developement comes, of course, the exchanging, or trading for, 
each other’s products. Each trader will aim, first to provide enough 
for his family, and next to keep up an adequate stock for his trade. 
But when these aims are attained, and he still further prospers, how 
will the further means be disposed of } 

As societies advance in the regularity and efficiency of their in- 
dustry, surplus of this kind must arise in many and various hands. 
But in such cases traders will not pile up indefinitely their own special 
wares. With natural precaution they will rather invest outside their 
own business. If they are not decided as to a permanent invest- 
ment, or have not yet made enough for its cost, they will take to 
some intermediate or temporary holding. They will select articles 
having qualities suited to this purpose; such as good keeping quali- 
ties, and convenient subdivision of value, but above all as having, the 
quality of being readily realisable, so that value thus stored up for 
the future may be easily re-converted when wanted. 

This realisable quality depends on-the degree in which any articles 
are in general use and demand in society. ‘The free fancies of traders 
may at first select not a few such articles, but the tendency of experi- 
ence must be to narrow this choice. Let us further consider that all 
such selection gives to the articles selected a wider market than before, 
—gives them in fact a larger and more general use. That large and 
general use which commended them at first, for these temporary hold- 
ings, has been still further enlarged by this additional dealing. These 
articles would thus acquire in the market a special and easily recog- 
nised negociability beyond that of other articles ; and the tendency or 
“drift of the market” would be towards some one such article that 
has proved itself throughout either strictly the most suitable, or at 
least the happiest as to influencing circumstances, and that by degrees 
takes a position of surpassing negociability. The additional market 
for this article has gradually brought a proportionate additional supply. 
The article isin every hand. Every one finds incessant occasion to buy 
and to sell it, because it is always so conveniently negociable ; and, 
again, it is just because everyone does so often buy and sell it that it 
is so negociable. 

This article let us suppose to be iron. It was at first selected from 
being in very general use. We may suppose it to have been the ma- 
terial of the principal trades of an early society, such as those in the 
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implements of war and of agriculture. Up to a certain stage the iron 
manufacture, we shall say, is in common for the two trades. At this 
stage the metal is in the form of bars of handy size, moderate value, 
and uniform quality ; and for these bars there is a comparatively large 
and constant market. They have thus so commended themselves as to 
become at last the exclusive objects of the intermediate or temporary 
holdings alluded to. 

This frequentexchanging of other articles for bars,and re-exchanging 
of bars for other articles, must lead to these latter being all valued in 
bars. The market would early catch at this obvious facility, and 
then that all but indispensable basis to trading, the price current, be- 
comes possible, and no doubt promptly appears. 

The facilities of the bars do not stop here. The custom of valuing 
everything in bars being established, it is obviously most convenient, 
at least where there are frequent and various transactions, to settle 
for all first in bars ; in short, to convert first into bars, and then with 
the bars to buy, at subsequent convenience, whatever other things 
may be wanted. People would drop gradually into this mode as ob- 
vious convenience dictated. They would not take to it all at once, 
and still less would they recognise in it any special procedure out of 
common, for the bars have not to them any aspect or function dif- 
ferent from that of other merchandise. Neither to traders nor 
to any other at that stage of trading, would it have occurred that in 
exchanging any two articles there could be a facility in the circuitous- 
looking mode of calling in a third article ; as though, for instance, we 
should more easily bargain barley for oats by a preliminary purchase 
of wheat, or lead for copper by first buying for the one an equivalent 
in iron, and then selling the iron for the other. The facility arises 
from every one having, by the drift of things, in the way already ex- 
plained, got into the habit of acting in this way, and using one and 
the same article as the common intermediary. 

The stage now arrived at is this, that not merely temporary or 
intermediate purchases for intended investments are made in bars, 
but even the dealings in articles generally for immediate wants are 
effected by a preliminary purchase of bars. In most cases this appa- 
rently circuitous course is felt to be the simplest and promptest, 
because parties would generally be found much more ready to buy or 
sell bars than to deal for any other article a customer might happen 
to have. Thus, the bars have become alike a common measure of 
value and a circulating medium of exchange. In short, society, 
whether concurrently aware of it or not, has thus come into the use 
of money. 

Was society aware of it? The strong probability is that it was 
not ; that is to say, society had not, even at this farther stage we have 
come to, detected the distinctive function of money, although money 
was already in full use. We must, by way of explanation, bearin mind 
that there had been no handle supplied by which the mind could be 
helped into the new idea. The bars now serving as money were still just 
VOL, XXXI. e9 
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the bars that served as merchandise, they now served the two pur- 
poses, but they did it quite indiscriminately, and there had been no 
break in the graduation out of the old barter system. No one had 
the means of seeing any difference in principle, as the bars seem all, 
as before, destined, sooner or later, to reach the forge or the factory. 
A few curious minds may indeed take passing cognizance of unac- 
countably large stocks of bars, but that circumstance, if the routine 
of market thought were ever disturbed at all by it, would be put down to 
the wants and fancies of trade, much as might be done by many at the 
present day in theorising on what might seem the needlessly large 
stocks of our modern trade. 

How then might money be at last detected? Let us first realize 
the modes of trading at this stage. There is a habit of dealing for 
everything in bars, because bars are so plentiful, so negotiable, and 
permit of such prompt and accurate trading. ‘Traders sell for bars 
not only for immediate settlement, but for time bargains also, Corn, 
or manufactures, or metals, will be preferentially sold, even on credit, 
for a value repayable in bars, with some few extra bars as the equiva- 
lent for the time. In all these dealings the bars will have been the 
objects of actual sale and purchase, there being no other idea in the 
minds of the parties than that of a purchase of goods in view of some 
expected advantage. Nevertheless, in a great proportion of such 
dealings, the bars are practically in the position of being only a 
medium or facility of exchange. Of the whole stock of bars a large 
proportion is constantly moving to and fro in this process ; while, at 
the same time, there is no distinction between those so used and those 
used like other merchandise—used in “the arts,” as we should now 
distinctively phrase it. In this state of things a new feature arises. 
A new kind of trader appears in the field, who takes charge of the 
balances of bars that all traders have now, more or less, on hand; and 
who, having thus a permanent average balance at his disposal, can 
lend bars to customers of his own, or discount with these bars the time 
contracts of traders expressed in bars. This new trader is no other 
than a banker, who has become a want of society under this its later 
trading development. 

To the operations of this trader is probably due the detection of the 
existence and function of money ; but not because he was more pene- 
trating than his neighbours, for no one runs more closely in the groove 
of the day, or glances with less originality of thought outside of it, 
than the banker. But our banker has noticed that bars—the selfsame 
bars—have repeatedly come back upon his hands. Perhaps he has 
put a mark on some of them out of curiosity on this point, and has 
thus ascertained that certain of these marks have returned to him 
again and again, although others, as he of course expected, have found 
their way to the forge. It occurs to him that the bar shape is incon- 
venient for this hand-to-hand duty—this circulation as, in unconscious 
innocence of a world of future controversy, he might call it, and he 
therefore doubles up some of the stock into rings, under the impression 
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that, as that form was more convenient than the other to his own 
operations, it might prove the same, at least in some instances, to 
those of his customers. The customers might hesitate at first about 
accepting articles thus arbitrarily transformed or, as they might even 
say, tampered with. They might feel on the subject much as would a 
modern hardware dealer, if his very considerate manufacturer, in view of 
a like facility, were to offer him copper bolts or iron crowbars similarly 
dealt with. But, the mere novelty over, the obvious convenience of 
the ring form would gradually fight its battle, and it would eventually 
be preferred for all the class of intermediate investments. The rings 
and the bars would thus part company in the market, and a different 
idea be associated with each. In short, the distinctive function 
of money would now be seen, and money itself would at last stand 
forth unmistakably visible. So, probably, originated the copper-ring 
money of early Rome ; while our illustration may further show how 
that classical iron money, which lingered longest in ascetic Sparta, 
arose still earlier in Greece. 

The distinctive idea is followed by a distinctive name—money let 
us call it. Henceforth the rule of dealing is for money. Considera- 
tion for time is interest of money, and as everything is both expressed 
by value in money, and as a rule dealt for by money, the whole of the 
subjects so dealt with are collectively, “The Money Market.” When 
that market has a full general supply of its materials, money, in 
popular phrase, is plentiful, and the rate of interest low, and vice versd. 
Ere long, by subsequent stages of developments beyond that of the 
ring, money has still more completely detached itself from its earliest 
and rudest form—so much so, indeed, as to come to be regarded by 
superficial view as a thing swt generis, and more or less emancipated 
from the laws affecting other articles. But in any such subsequent 
modifications, as by coinage, seigniorage, debasement, note issues, there 
is no real change of relationship whatever. Money continues to be one 
of the various products of industry, required in some proportion more 
or less variable for trading and social purposes. There is no advantage 
in a country having more of it than trading wants of themselves 
retain ; for, besides its being a costly instrument, too much of it, as 
well as too little, disarranges all relative prices. Money debased or 
in over-supply fares like merchandise in the like category. The note, 
in its usual and unobjectionable form, is a promise to pay on demand the 
actual money it represents, and it may be even a more convenient 
instrument than the money. Competent authority may cause debased 
coin, or even inconvertible notes, to circulate at the full value, but 
only by restraining the amount within the actual wants of trade. 
To maintain correct and clear views on all this subject we cannot 
too often revert to the original bars. 

Money once fully apprehended, the various changes by which it 
may be better adapted to society’s wants becomes suctessively obvious. 
The very first want has probably been a minuter subdivision of 
value—the breaking up of the ring, as it were. Then would follow 
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the artistic idea, which makes round, shapely pieces of the fragments, 
in other words, coins. Then again some dearer metal is wanted to 
represent high value in moderate bulk. Finally the monetary idea 
has grown so thoroughly plastic that there is no need to adhere even 
to the original iron, if any other metal answers or pleases better. The 
iron, in fact, has not been tolerated very long after this era of change 
has setin. At an early stage of such changes the State will have 
found cause to intervene, and eventually to take the entire charge of 
money issues, thereby introducing us to those still further develop- 
ments, expedients, frauds, that the history of money is familiar with. 
But all this procedure is beside our original question. It is the 
result of society having discovered itself to be in the use of money ; 
and with that discovery the science of money came to an end. 

How then stands our question as to the origin of money? I trust 
it has been shown, with sufficient probability, that money did not 
arise out of antecedent design, and that conséquently we have esta- 
blished a true science of money. 


(To be continued. ) 
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CHAPTER XXIV. 





IsaporeE MEIVILLE AND Dona IsABEL HAVE A MUTUAL 
EXPLANATION AND RECONCILIATION. 


WueEn Doiia Isabel fled from the room, on the sudden awakening of 
the old nurse, Isadore Meiville lay for some moments unable to 
satisfy himself that he was not dreaming. Gradually, however, he 
convinced himself of the reality of the young lady’s appearance; and 
when he came to recollect what the doctor had told him relative to 
his having been found wounded, and to all appearance dead, by Don 
José de Guzman, he saw that it was natural enough that he should 
have been recognized by the old gentleman’s daughter. 

He asked many questions of the old nurse ; but the old woman 
played the part of a duenna to perfection. She either could not or 
would not reply, otherwise than evasively, to any questions he put to 
her, and he was repeatedly told by her that the doctor had forbidden 
him to talk, and that she had been ordered not to encourage him to 
disobedience by replying to his questions ; until at length he was 
compelled, from sheer weariness, to remain silent, and confine himself 
to his thoughts. In the evening he was visited by Don José, who 
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congratulated him upon his convalescence, and expressed a hope that 
he would speedily recover, and that when he recovered he would still 
continue his guest so long as he should remain in Cuba. Isadore 
expressed his thanks for Don José’s care and kindness, and feared that 
he had already given much trouble, and put the household of his 
kind host to great inconvenience. 

“T have done no more than I consider it my duty, as well as my 
pleasure to do for your father’s son,” replied the old merchant. “It was 
most fortunate, I can assure you, Seiior Isadore,” he went on, ‘ that 
I returned sooner than I expected from Porto Rico, and that I 
resolved on landing at once to proceed to my home. I heard the 
knaves crushing through the trees as I approached. Depend upon it, 
had I and my servants not appeared when we did they would not 
have quitted you without making sure of their work. Even had they 
done so, and we had not discovered you and immediately taken 
measures to staunch the blood that flowed from your wounds, you 
would not have lived another hour—neither you nor your servant, 
who was almost as severely wounded as were you yourself. In fact, 
at first we believed you both to be dead, and I was about to give 
orders to a servant to proceed to the nearest Alguazil, and inform him 
that two dead men were lying on the road, apparently the victims of 
the assaseneros, when, stooping over you, I recognized your features, 
and directed them to carry both you and your servant into my 
house, g 

“ And my servant, of whom you speak. He is not exactly a 
servant,” interrupted Isadore. ‘‘ He was formerly the agent, or 
bailiff, of Don Alterez da Sylva, and is now travelling with me as a 
sort of companion. How is he? The physician told me to-day that 
he was doing pretty well?” 

“Yes, my young friend; he escaped the fever that was nearly 
proving fatal to you. He was removed to the hospital as soon as he 
could be removed without danger. I thought he was but your 
servant, and my house is but small, or he would have been welcome 
to remain. Had I known he was your friend——” 

“Nay, Seiior,” said Isadore, “he is not my friend, either. I am 
thankful to you for the care you bestowed both upon him and me, 
and it is quite enough that you should be burdened with me, alone. 
Seiior Francisco will do well enough at the hospital, since you say 
that he is improving. Still, if it will not give you too much trouble, 
I should like to see him as soon as he is enabled to come abroad.” 
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“You shall, you shall, my young friend,” replied Don José. “ But 
there is another matter of which I wish to speak. You were 
attacked by hired assaseneros. Of that there is no doubt. You 
were not attacked merely for the sake of robbery. Now, it is rarely 
the case that such attacks are made upon persons, except on account 
of some dire offence that they have given to some base, unscrupulous 
individual, who seeks to revenge himself by the death of his foes. 
These cases most frequently oecur from political causes. Now, I 
cannot conceive what offence you can have given to any person on the 
island ?” 

Tsadore Meiville had his suspicions as to the reason why he had 
been marked out for the dagger of the assassin. But he thought it 
prudent to confine these suspicions to himself. He therefore re- 
plied— 

“T suspect, Seiior, that I have been mistaken for some other person.” 

‘Perhaps so. Most likely such was the case,” returned Don José. 
“ At all events, it was a narrow escape. You have reason to be 
thankful.” 

Isadore would fain have spoken of Doiia Isabel, but he hesitated 
to do so. He believed, as was truly the case, that Don José was 
ignorant of the feelings that had formerly existed between himself 
and Doiia Isabel, and he thought it better therefore not to awaken 
any suspicions in the mind of the father. He merely inquired briefly 
after the welfare of the Doiia Isabel, and expressed a hope that he 
should soon see her. 

The old gentleman assured him, in return, that Doiia Isabel had 
taken great interest in him, and was rejoiced at the prospect of his 
speedy recovery, and then, enjoining him to remain quiet, and not to 
hesitate a moment in asking for anything that he might fancy, he left 
him to his repose. 

Some days passed away. Isadore continued to gain strength, and 
was at length enabled to sit up in bed. Still, much as he longed 
again to see Dofia Isabel, that young lady did not again make her 
appearance. Sometimes he fancied that he had been awakened from 
a light slumber by some person bending over him; and once or twice, 
starting up suddenly, he had fancied that he had heard a light foot- 
fall passing rapidly over the floor ; and once, he was almost certain 
that he had seen the skirt of a female dress passing through the 
door at the moment when he sprang up to a sitting posture. But if 
such were the case, he could learn nothing from the old nurse, whose 
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features assumed an expression of vacancy whenever he questioned 
her relative to the subject, and who continued to reply evasively to 
his questions. 

At length he determined to find out whether or not any such 
mysterious visitor as he had fancied came to his bedside. 

He resolved to feign slumber, and on the second day his ruse was 
successful. He heard the rustle of a dress, and the footfall of a light, 
cautious step, gradually approaching his bed. As the footfall drew 
nearer, he discerned the perfume that ladies are accustomed to use, 
and which had, probably, been the cause of his previous fancies. At 
length the footfall ceased close to his couch, and he distinguished the 
faint respiration of someone who was stooping over him, as he lay, 
apparently, in a sound slumber. 

He opened his eyes and sprang up at the same moment. He saw 
the young lady start, with a slight cry of alarm, while a deep blush 
suffused her cheeks. But before she could escape he had caught her 
hand, and holding it in his own he again ejaculated— 

“ Isabel !—Doiia Isabel.” 

“‘ Don Isadore,” replied the young lady, after one or two attempts 
to speak, “I pray you to release my hand. What would my father 
--what would the doctor say if either should enter and see me here ?” 

Isadore released the lady’s hand; at the same time he 
said— 

*¢ Do not hasten to leave me, Isabel—Doijia Isabel. You cannot 
think how I have longed to see you since, a week ago, you entered 
this room by the window, and stood at my bedside. You quitted me 
then almost without a word, although it was the first time that we had 
met for years. Still, I believe that you have since visited me when 
you believed me to be asleep ; and I suspect that the fresh flowers 
and fruit that I have, day by day, found on the table near me, on 
suddenly awakening from sleep, have been placed there by your 
hands. If, then, you have been so kind to me—so thoughtful of me— 
why fly from me as soon as my eyes are open to see you ?” 

“ Whose fault is it, Don Isadore,” said Isabel, in a voice tremulous 
with deep feeling, “that we have not met for years? Whose fault 
is it that I have thought it my duty to avoid you now, although the 
pity that I could not help feeling for you, has drawn me day after 
day to your couch, that I might see how you were recovering your 
health? Whose fault is it, I ask, Don Isadore ?” 

“ Mine, and mine only, fair Isabel,” replied Isadore. “1 confess 
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my fault—my sin if you will. I have done wrong, very wrong, in 
neglecting you as I have done, and I now deeply regret my ingrati- 
tude and folly. Henceforward ” 

“ Nay, Don Isadore,” said Isabel, “‘ I ask for no promises for the 
future. Perhaps it were better for us both that the past should be 
forgotten. Do not think that I have come to your bedside to beg 
for your forgiveness, and to seek your favour. Far otherwise. 
When I first heard from my father that you had returned to Cuba 
and had been dangerously wounded by the assasenos, and that he had 
had you removed to his house, my first thought was that I would 
not see you—that [ would not go near you. I acknowledge, even, 
that I felt a sort of satisfaction to think that you should be beholden 
to my father—whose daughter you had so cruelly neglected, whose 
only child’s affections you had so basely betrayed—for your rescue 
from the hands of the assassins, and for your shelter and recovery from 
dangerousillness. I listened, but I said not a word. I resolved that 
when you recovered I would pass you by as I would pass by a stranger ; 
that I would not give a sign that I cared anything more for you than 
I would care for any stranger who had met with accident or misfortune, 
and that I would let you go from us without deigning to accept your 
thanks, or giving you a sign of recognition. It was only when I 
heard from the physician and the old nurse that there was little pro- 
bability of your recovery, that my heart yearned towards you. I 
thought of you as you once were, and I longed to see you once 
again, and to breathe my forgiveness over you as you lay unconscious 
on your bed. It was for this that I first visited you. I thought for 
the last time, for I believéd you to be dying, and having accom- 
plished my desire, I left you, intending to see you no more. Siill, 
however, you lingered on, though still unconscious, and I came, day 
by day, to look upon you, until the day when you recognized me. 
Then I fled from you, intending to return no more. For some days 
I kept my resolve. My weak woman’s heart, however, compelled 
me again to look upon you, from time to time, when I believed you 
to be sleeping, and pitying your confinement, I brought you, on each 
visit, a bouquet of fresh flowers, and fruits culled with my own 
hands. At length you have discovered me in my weakness, and we 





part for ever on earth. Farewell, Isadore. You once won my love, 
then you incurred my contempt, my hatred. At one time I felt 
that I would not have raised a finger to save you from death. But 
T saw you again wounded, weak, as I believe dying, and, as I have 
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said, I forgave you. Now goodbye, and may future happiness be 
yours. We shall meet again, I hope, in heaven!” 

Doiia Isabel, whose voice faltered as she gave utterance to these 
last words, was about to quit the room, when Isadore again caught 
her hand and entreated her to remain. For some moments she re- 
sisted. At length, however, the young man prevailed upon her to 
listen to his explanation. Not his exculpation. He knew that it 
would be useless to attempt to exculpate himself; but he confessed 
that he had been negligent and unfaithful to her memory ; that he 
had periitted other matters to occupy his thoughts, to the forget- 
fulness of herself, and he averred that he now bitterly lamented his 
folly. He begged her not to quit him for ever ; but to visit him, if 
it were but for a few minutes, every day, averring that since he had 
seen her, his recovery would depend upon her granting his request ; 
and, at length, Doiia Isabel allowed herself to be persuaded. The 
hand she had struggled to withdraw now rested confidingly in his 
own, and when the old nurse (who had found some errand that re- 
quired her absence when she saw the two young people commence 
to talk, but who now, probably, thought they had conversed suf- 
ficiently long) returned to the chamber, she found her young mistress, 
seated in her (the nurse’s) arm-chair, beside the invalid’s bed, con- 
versing cheerfully with him, of events that had occurred to them 
both when, years ago, they were little more than children. 

The re-entrance of the nurse was the signal for Doiia Isabel to 
withdraw. She promised, however, to repeat her visit on the morrow, 
and left Isadore Meiville happier and lighter at heart than he had 
been since he had recovered consciousness, after his mishap. 


CHAPTER XXV. 


In wHich Harry SPENSCER OBTAINS A FRESH AND ADVANTAGEOUS 
OFFER, AND INDULGES IN A SOLILOQUY THEREUPON. 


Harry Spenscer, since the improvement in his circumstances, had 
occupied a set of chambers in Furnival’s Inn. In these chambers he 
was seated busily at work one evening, preparing an article for the 
next number of the “ Hyde Park Magazine,” when there came a light 
tap at the chamber door. 

“Come in!” he cried ; and a gentleman entered, whom he recog- 
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nized as a member of a publishing firm, whom he had met once or 
twice at the office of the Editor of the Magazine ; but with whom he 
had scarcely exchanged a word. 

“ Mr. Spenscer ?” said the publisher. 

“That is my name, sir,” was the reply. ‘ You are Mr. Wolcott, 
if I mistake not ?” 

The stranger bowed, and Harry Spenscer requested him to be 
seated. . 

A silence of some moments’ duration ensued, Spenscer not having 
the slightest idea of the object of the publisher’s visit ; and the latter 
apparently thinking how he could best introduce that object. 

At length he said, “ Mr. Spenscer, we (I speak of myself and 
partners in business) have been looking over the series of papers 
in the “Hyde Park Magazine,” from your pen, which is now 
approaching towards completion, and we have thought that these 
papers will make a book, which, if properly advertised and pushed, 
as we have the opportunity and the means to push it, will command 
a fair sale at least, and which may be popular. On making applica- 
tion to the Editor of the Magazine, we were told that you hold the 
copyright, and that we must apply to you. J have called, therefore, 
to ask whether it is agreeable to you that we should undertake to 
bring forth the series in book form ?” 

“That will altogether depend upon the arrangement you feel 
inclined to make with me,” returned Harry Spenscer. 

“We wish to deal liberally,” continued the publisher. ‘ Of course 
you are aware that a book which has already appeared in serial form 
in a popular magazine, is not likely to sell so largely as one published 
directly from the author’s manuscript 4 

“T should rather have thought that, unless in the instance of the 
author’s possessing a well-known name, and being already popular,” 
interrupted Spenscer, “the fact of his work having previously 
appeared in the pages of a popular magazine, would be an advantage 
to himself and his publishers ?”" 

“ Not so, sir. At least, there is always a risk,” replied the put- 
lisher. ‘ However, I am empowered to make you an offer. On the 
part of myself and my partners, I offer you sixty pounds for the ex- 
clusive privilege of re-publishing your papers in book-form, we under- 
taking all the risks of failure. If, however, the book should pass 
into a third edition of one thousand copies to each edition, we will 
promise to pay you, in addition to the sixty pounds I now offer to 
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pay down in cash, the sum of two shillings on every copy subse- 
quently sold.” 

After some little consideration, Harry Spenscer, who really thought 
the offer very liberal, especially as he had not anticipated any further 
profit from his papers than the price he received per sheet from the 
editor of the magazine, willingly gave his consent to the proposition, 
and the publisher forthwith presented him with a cheque for sixty 
pounds. 

“Now, Mr. Spenscer,” continued Mr. Wolcott, “I have another 
offer to make, which I hope will be as satisfactory to you as that 
which I have just made. May I ask whether you have at present 
any time unoccupied that you would wish to employ advantageously ?” 

“T may have in a week or two, when I have completed my pre- 
sent engagement with the Editor of the ‘Hyde Park Magazine,’ 
replied Harry Spenscer. ‘I have no doubt,” he went on, “that 1 
shall be able to renew my engagement forthwith, if I desire to do so. 
If, however, I should receive an offer that I may consider more satis- 
factory, I should not hesitate to close with it.” 

“In that case, Mr. Spenscer,” said the publisher, ‘“ we shall be 
happy to engage you to write us an original novel, the nature of 
which shall be duly explained to you. The work is to be published 
in monthly parts of two sheets, or thirty-two pages each. We shall 
merely give you a general outline of our ideas, leaving it to you to 
work them out in accordance with your own fancy ; and we will 
guarantee you the monthly payment during the period that the story 
will continue—perhaps eighteen, or twenty-four months—of a sum 
which, we trust, will be sufficiently satisfactory.” 

The publisher then named a sum so much exceeding the young 
author’s expectations, that he closed the bargain at once, although he 
endeavoured to conceal his satisfaction under a guise of carelessness ; 
and having arranged that the first number of the new serial should 
appear at a date six months distant, Mr. Wolcott took his 
departure, 

“That very man who but now came to press work upon me,” 
soliloquised Harry Spenscer, when the publisher had quitted the 
room, “actually declined, but eight months ago, to look at a manu- 
script I pressed upon his notice, and that manuscript was the first of 
the series of papers he now solicits my consent to re-publish ! 

“ Well, well; thanks to Isadore Meiville’s kindness, I am now 
getting on famously. I wonder what has become of poor Meiville ! 
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How glad I should now be to repay him the money he so generously 
lent me. I hope nothing serious has befallen him, poor fellow. But 
none of his friends have heard anything of him for months. 

“T looked in at the Club the other day, and saw one or two of his 
former companions, but they had heard nothing of him since he took 
it into his head to start off to the West Indies, all of a sudden. 
Heaven knows for what purpose. 

“TI wonder how Carrie Harlingford is getting on?’ (his thoughts 
taking another flight.) “If this new project prove successful, I shall 
soon be in a position to resume my legal studies, and the day may 
come, sooner even than I anticipate, when I shall be in a position to offer 
her a home not unworthy of her. Poor girl! She has had much to 
endure, and she has borne herself nobly in the period of her adversity. 
How happy should I be if [ were to be the means of raising her 
again to a position of ease and prosperity ! 

“Psha! I have much to do before I can hope to find myself in a 
position that would entitle me to ask her to become my wife. I am 
like the fellow in the ‘Arabian Nights,’ I am building castles in 
the air that may never assume a substantial form. Let me take 
heed, lest, like the crockery merchant in the eastern story, I do not 
ruin my hopes by destroying their foundation. My ambitions as yet 
have scarcely a more solid substructure than had his. 

<* Still, I now begin to see my way clear before me. When I was 
ready to beg for employment, and willing to undertake it at any 
price that would suffice to keep life and soul together, I could not 
obtain it. Now that I have more to do than I well know how to 
perform, it is thrust upon me. 

“ Work—work—work ! This must be my motto for the present. 
No idle fancies. No vain illusions. I must set myself steadily to 
work, and to win my own way to wealth and position. To do this, 
a man must, however, have some especial object in view. My object 
shall be to gain a position that I can honestly and proudly ask Carrie 
Harlingford to share with me, and make me happy in sharing. 

“No more day-dreams. It is late, and this offer of the publishers 
has upset my work to-night. I will off to bed, and will, to-morrow, 
recommence work in earnest.” 

And throwing aside his books and papers, Harry Spenscer retired 
to the inner chamber which he occupied as a bedroom. 
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Reports of Joint-Stoch Banks. 





ANGLO-EGYPTIAN BANKING COMPANY (LIMITED). 


Tue ordinary hailf-yearly meeting of this company was held on the 16th 
November, at the Bridge House Hotel, London Bridge ; Edward Master- 
man, Esq., in the chair. 

Mr. Octave Foa (the secretary) having read the notice convening the 
meeting, 

The Chairman said—Gentlemen, the business which calls us together 
to-day is of such a very important character for all our interests that, at 
the suggestion of my colleagues, I will, with your kind permission, read 
the report. 

The Chairman then read the following report :— 

“ The directors have much pleasure in submitting herewith to the share- 
holders the balance-sheet and profit and loss account for the year ending 
the 31st August. last, showing a gross profit of £214,949. 18s.1]d. The 
net profit, as per balance-sheet, is £187,496. 18s. 6d. Out of this amount 
the sum of £40,000 was, in June last, applied to the payment of an 
interim dividend, and the directors now recommend the distribution of 
£80,000, or £2 per share, free of income-tax, making together £120,000, 
or a dividend of 15 per cent. for the year ending 31st August last, carry- 
ing forward the balance of profit and loss account, viz., £67,496. 18s. 6d. 
to the next account. The directors feel assured that the shareholders 
will consider the result of the year’s operations as highly satisfactory. 
In consequence of the vast and rapid increase of the commerce of Egypt, 
and the extension of agriculture in that country, new sources for the 
profitable employment of capital have been opened up, and the directors 
have for some time past had under their consideration the expediency of 
increasing the resources of the bank, and after personal communication 
with their colleagues in Egypt, who have always strongly entertained 
that opinion, based upon their long and intimate knowledge of the 
country, the board have arrived at the conclusion that the time has 
now come when this step ought no longer to be delayed. The directors 
therefore propose to double the capital of the company by the issue of 
40,000 shares of £20 each at £5 premium per share, such shares to be 
offered to the existing shareholders in proportion to their holding—share 
for share—and the board have decided on devoting the entire amount 
realised by the premium, viz., £200,000, to the immediate creation of a 
large reserve fund. For this purpose an extraordinary general meeting 
has been convened to be held immediately after the ordinary general 
meeting on the 16th inst., when the necessary resolution will be submitted 
for the approval of the shareholders.” 

Gentlemen, that is the report. The directors meet you to-day, gentle- 
men, with feelings of the liveliest satisfaction, a satisfaction which we feel 
convinced will be shared by all present in the room. (Hear, hear.) The 
report which has just been read to you exhibits a net balance of upwards 
of £187,000, amounting to more than 22} per cent. on the capital of the 
bank, which has all been acquired during this year. Now, the gratifying 
feature of that amount is this, gentlemen, that that brilliant result has 
not been acquired by recourse to any extraordinary expedients, nor is it 
the result of a stroke of good fortune, or any feats of finance, but it has 
been obtained in the steady pursuit of our own legitimate business, and 
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it has been acquired also without making one single bad debt. (Cheers.) 
I trust you will think that this assurance which I give you shows that 
your affairs have been conducted with some prudence and caution. 
(Cheers.) Now, gentlemen, without any disparagement of our exertions, 
which I venture to observe have been unremitting, 1 am bound to 
acknowledge that we are indebted, in many respects, for our success to 
the favourable conditions and circumstances under which we have pursued 
our business. The causes which have assisted us have been various, but 
I am happy to say I think those causes are neither transient nor uncertain. 
First and foremost I would mention the great prosperity of Egypt. 
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Gentlemen, that ancient and historic country has of recent years thrown ° 


off the lethargy of ages past, and has made rapid strides in the path of 
commercial progress. Its exports and its imports have increased in a 
most marvellous degree. I could show you several figures gathered from 
trustworthy sources, which can verify what I say on that head, but I 
forbear to trouble you with them justnow. The wise and enlightened ruler 
of Egypt has done everything in his power to promote the intercourse 
with other nations. He has given encouragement to trade, but he has 
given great encouragement to agriculture, and it is to this point I would 
wish to draw your attention particularly. His Highness has devoted his 
mind very much to this subject, and with great success; by the introduc- 
tion of canals for irrigating the country, by improvements in the old- 
fashioned machinery, he has turned a barren wilderness into a smiling 
garden. He has grown crops there which never had any existence before, 
and has secured for himself an enormous revenue from these resources. 
Not only, gentlemen, are the various products which we have been 
accustomed to consider as peculiar to Egypt, not only are they produced 
in greater abundance than ever, but he has added to the new industries, 
and in addition to such products of the soil as cereals of all sorts, wheat, 
beans, and so forth, rice and other products are grown to a great extent, 
but one of the most remarkable instances of the progress which agriculture 
has made in that country is the case of sugar. Some three or four years 
ago there were not more than about 5,000 tons of sugar grown and 
produced in Egypt. There are now something like 50,000 tons, and I am 
told that the present crop is estimated to produce very nearly one million 
sterling. Now, gentlemen, this is a very important fact as bearing upon 
banking enterprise. But not only this, his Highness has constructed 
railroads into the interior of the country, he has built docks and ware- 
houses, he has imported machinery, he has done everything that he could 
to promote the agricultural prosperity of his country. Now it could not 
but happen that from all these operations, gentlemen, we should reap a 
very great benefit. We are situated in the heart of the country, with 
ready access to the Government at all times, and you know that such 
operations as these must necessarily involve the expenditure of large 
amounts of money. That capital, so far as our humble means would 
suffice, we have endeavoured so far to furnish, and I think that you will 
allow that we have got a very fair return for the same. (Cheers.) Now, 

entlemen, there are other things which have very much assisted us 

uring the past year. One of these I can mention, the rate of interest 
in Egypt has been very high, very high indeed. On the other hand, 
as you all know, we have had a year of unexampled low interest in 
this country, till within a very recent period. Well then, gentlemen, 
that lamentable war which spread over one of the fairest portions of 
the continent, and which so much checked and impeded commercial 
enterprise and business of all sorts, that war has not cast its dark 
shadow over Egypt, and it has left us to pursue our business undisturbed. 
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Now these are a few of the reasons which have tended to produce what 
I may fairly call, the brilliant result of this year. (Cheers.) But, 
gentlemen, all these advantages would have been lost to us; I will not 
say lost, but could not have been so successfully improved, if we had not 
been represented in Egypt by two gentlemen of the highest position and 
reputation in that country, and experienced men with whom it has been 
the greatest pleasure of our lives to act,and men of that high honour 
and frankness that it is a pleasure to co-operate with them. Of course, 
you all know I allude to our friends, Messrs, Jules Pastré and Sinadino ; 
and it is to the energy and ability and to the devotion to our interests 
which those gentlemen have displayed during the past year, to which we 
owe this very prosperous result. I have the pleasure of informing you, 
gentlemen, that Mr. Jules Pastré, at great inconvenience to himself, but 
with that readiness to do what will oblige us, and promote the interests 
of this bank, has taken the trouble to present himself among us to-day. 
(Cheers.) Iam sure you will all accord him that hearty reception which 
he so justly deserves at our hands. (Continued cheers.) There are 
very likely some gentlemen present who have followed us through all 
our vicissitudes, who will remember our late excellent chairman, Mr. 
Devaux, and how; when he was occasionally twitted with the large sum 
that stood to our debit in the shape of payment for goodwill, used in 
his pleasant and arch manner to say, “ Gentlemen, that is the best asset 
we have.” That remark, gentlemen, was for some time incredulously 
received, and I think now, in justice to that worthy and excellent 
man, we may truly say that remark was thoroughly justified. (Hear, 
hear.) I will not detain you any longer, gentlemen, as we have a good deal 
of important business to accomplish to-day; but I will just glance briefly 
at the accounts. Now, these accounts do not present such an imporing 
array of figures as many of our neighbours, the joint-stock banks of 
London; but then you must remember that we have no deposit 
accounts. We are not a deposit bank, and though it may be said in 
some sense to be a source of weakness, it has proved once or twice a 
source of very great strength to us. These deposits are very inconvenient 
liabilities in times of great pressure, and we are able to look on very 
calmly when many other people were not so easy at having to repay 
their deposits. However, the accounts this year show a very great in- 
crease in the transactions, as compared with last year. As regards those 
accounts, I can only say, looking at the credit side, the first amount, the 
account current, £464,000, that all our debtors are thoroughly good, and 
all our advances are most amply covered. You may, perhaps, think the 
next amount of bills receivable and securities in London, and of the same 
class in Alexandria, £847,100 and odd—you may think that, perhaps, a 
very large amount. Now, I tell you they do not give us the slightest 
anxiety for a moment. They are almost entirely composed of Govern- 
ment Treasury Bonds and first-class London acceptances. If you wish 
for anything better than that, gentlemen, please to name it. I find the 
next item of cash in hand, £89,400. I presume the meeting will hardly 
wish me to explain that little item. On the other side, gentlemen, bills 
payable £483,000, that is a very moderate amount of our acceptances ; 
and when I tell you all those acceptances are given against cash or 
security of a first-rate character, I think you will not feel that we have 
strained our credit in any way too much. Jn fact, we really have no 
locks-up of any sort. All our assets are readily convertible at any time. 
I am assured by authority which I cannot doubt for one moment, that if 
it were necessary for this bank to liquidate to-morrow, within a week we 
could pay every one back their capital, and a handsome profit as well. 
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(Cheers.) Now, gentlemen, I do not make that assertion lightly or un- 
advisedly. We know very well the securities we have tested, and we know 
very well the gentleman who gave us that assurance is not speaking 
without book. Well, there is an item here which is so large and so 
unusual in many balance-sheets, that it looks almost, I was going to say. 
suspicious—(hear, hear)—and that is the amount charged for rebate of 
interest at 15 per cent. per annum, amounting to a sum close upon 
£200,000. Well, gentlemen, if any of the securities we hold gave us the 
slightest anxiety—if they were not all of the most first-rate character, as 
we have proved repeatedly—if they were not so, then there might be 
some cause for anxiety; but being of the most first-rate character, we 
look upon this item as one of the great elements of strength. This re- 
bate of interest, I need hardly tell gentlemen, the majority of whom I see 
around me are no doubt men of business, that this is profit made on bills, 
but profit not realised. This profit is in course of realization gradually, 
and I beg all those who intend, and of course all those present do intend, 
to subscribe for shares, to ponder this well. These bills are of very long 
dates, some extending to nearly two years. Now those are not the 
securities that a Lombard Street bank would like to hold, but we know 
their value, and there isno question about them, and we have taken them 
at rates which suit us uncommonly, as the profit made this year will easily 
explain to you. Well, I do not know it is necessary for me to make any 
further remarks upon that part. I now come to the profit and loss 
account. We have, gentleman, paid you on account this year £40,000 out 
of the sum of £187,000 net profit made. The surplus of that payment 
amounts to £147,000; Well, gentiemen, we had to decide as to the appro- 
priation of that sum. Chancellors of the Exchequer, “in another place,’ 
as it is politely called, sometimes find their difficulties to arise only when 
they have a large surplus to deal with. Well, I confess our difficulties 
were not few or slight when we saw this fine lump of money before us. 
We turned it over, gentlemen, in every way, considered the matter tho- 
roughly, first with regard to what might be the wishes of our shareholders ; 
secondly, what was due to our own character as men of business and 
prudence; and thirdly, what was for the benefit of all; and after that 
careful consideration we arrived at this result. We thought if we 
offered you to-day a dividend of 15 per cent. that that was a dividend 
which no gentleman would turn up his nose at. We thought also that it 
would be more consistent with prudence, and that it would be less likely, 
although we could have easily divided 20 per cent., to lead our share- 
holders to indulge in expectations for the future, which might not, from 
some circumstances or other, be realised. It was thought better not to go 
further than 15 per cent. (Hear, hear.) We have consequently carried 
over the sum of £67,000 to the next account, Now, as unfortunately we 
have no reserve fund, the only weak point which I know in our bank, we 
should have felt it our duty, under ordinary circumstances, to have placed, 
say £40,000 or £50,000 of that amount to a reserve fund, but we are going 
to invite you this day to enter upon a large operation, one which, though 
we know it will be perfectly successful, or so thoroughly convinced of its 
success, still it is not completed; and, therefore, we thought, as prudent 
men of bus:ness, it was wiser to hold that amount in suspense, and not to 
invite the new shareholders who are coming to present us with a reserve 
fund of £200,000, which is the case, we thought it was not wise to invite 
them to a bare banquet, a bare cupboard, to divide up to the hilt and 
leave them nothing to look forward to in the future. I must apologise 
for not expressing myself as I could wish, but I hope you catch my in- 
tention. There were other reasons, gentlemen, that weighed on our 














Anglo-Egyptian Banking Company. 1081 


minds. You must remember we are passing now through a very peculiar 
state of the money market. No one can say the money market is in a 
normal state, when you have a bank rate at 5 per cent. and we are dis- 
counting at 33. (“Four per cent.) That has happened since we seut 
out our balance-sheet. I still maintain, with the bank rate at 4 per cent., 
you are never secured against its going up to 6 per cent. That weighed 
much with us at the time we had to consider the affairs of the 
bank, and I think that those reasons I have adduced for the line 
of conduct we have pursued will find its echo among all business 
men present. I really don’t know that there is anything more 
with tegard to our present position which I need dilate upon. With 
regard to our future prospects, gentlemen, I do not think it is pos- 
sible to speak of them without in some measure touching upon the sub- 
ject of the extraordinary general meeting. We enjoy the most excellent 
and intimate relations with the Government of Egypt at the present 
moment. Egypt offers a vast field for the profitable employment of money. 
We are assured of that from sources which we cannot doubt. We know 
that there is a very large and profitable business now in Egypt awaiting 
our acceptance, and the only obstacle which we find to engaging in that 
business, is the limited nature of our resources. Messrs. Pastré and 
Sinadino, who never have misled us about anything, confidently assure us 
that our capital is unequal-to engaging in the valuable business which we 
might undertake, and for which others are competing with us. Now, 
under these circumstances, they have pressed upon us for a long time 
past, that we should increase our capital, and I am quite sure of this, that 
it is highly necessary under the circumstances, for if you do not occupy 
the ground, others will take your place in Egypt. (Hear, hear.) Itis only 
by the exercise of that great personal influence which our friends, Messrs. 
Pastré and Sinadino, possess in Egypt, that we have hitherto been able to 
maintain our ground. Let me assure you that there are other hands be- 
sides ours stretched out to pluck the fair fruit from that goodly tree, and 
that he who has the longest arm, will be the one to clutch it. I therefore 
urge you to consider well before you refuse the opportunity of placing us 
in the rank of the first financial institution in Egypt. Now, the scheme 
which we have brought before you to-day is for increasing the capital ; 
but that is hardly a correct description, because we are only reverting to 
the position which we occupied some years ago, namely, when we brought 
out this bank ; we had a capital of £2,000,000, and it was reduced solely 
in deference to the feelings of our shareholders, and the apprehension 
which existed after the lamentable business of 1866. With this increase 
of capital, we recommend also the creation of a large reserve fund. I do 
not think there is any gentleman in this room but what will join with us 
most heartily in expressing his opinion, that a good reserve fund is one of 
the most valuable additions that any bank can possibly have; that 
nothing can more contribute to the stability and the credit of a bank, 
than the possession of a large reserve fund; and when I use that term, 
reserve fund, I do not mean that which sometimes has been termed a re- 
serve fund, but which in times of difficulty and danger proved far other- 
wise ; I mean that our reserve fund, if you give it us to-day, and I doubt 
not you will, should be areal one. We intend, that all that £200,000 
shall be invested in this country in negotiable and readily convertible 
securities, or in some shape or other, that we can put it into our hands 
any day, in case any great emergency should arise. (Hear, hear.) With 
that definition of what my colleagues and myself consider a reserve fund, 
I hope you will be persuaded that we are not going to invite you toa 
VOL, XXXI. 81 








| 
| 
| 
i 
|| 


1082 Anglo-Egyptian Banking Company. 


speculation, but that we are wishing to dig the foundation of our future 
success broad and deep, and endeavouring to make our bank one of the 
most profitable and sound concerns in London. This I can assure you, 
that our attention shall be given as heretofore, most carefully to all your 
interests, and we shall try to make as large profits or larger still than we 
have done before, but paramount to all, we shall endeavour to obey the 
dictates of prudence. With these few remarks, I beg to move that the 
report of the directors and the balance-sheet annexed thereto, be received 
and adopted, 

Mr. P. Latscher—Gentlemen, I beg to second this motion. 

Mr. W. P. Andrew —As the largest shareholder, I beg to make a few 
observations. I do so with much reluctance, because on former occasions 
when I have attended these meetings it has invariably been my good 
fortune to concur entirely in the views of the directors as to the future 
policy which they have submitted to us; but on the present occasion, I 
do, in some degree, differ from these as to their future policy. As to the 
past, let me clear my way so far by saying I entirely concur with them 
in the past, and believe that they have managed our business with 
judgment, prudence, and most successfully. I entirely concur in the 
eulogy passed on the board, and give them a great deal more. As to the 
character of the Messrs. Pastré and Sinadino, I know from other sources 
entirely independent of the board, that they are most admirable in every 
respect ; they are known for their high character, for their great financial 
experience and their undoubted courage in difficulty on all occasions. 
(Cheers.) Mr. Jules Pastré, who is now present, I have had the happi- 
ness to make the acquaintance of, and I do desire to bear my testimony 
to the lucid and excellent explanation he was good enough to give me of 
the affairs in Egypt. I have also to thank the directors for their great 
kindness and courtesy in meeting me and discussing the present state of the 
bank, but I regret to say that on my part I was unable to come to any 
understanding with them. I have already stated how entirely I have 
approved of the past, and it is because I see a distinct variation in the 
management, a distinct change growing over the board that I make these 
remarks. Youshould not forget the experience gained from the past, 
but you should remember that we have had in this bank, as in other 
institutions, a most severe lesson. Whatdid thatarisefrom? From the 
very thing you are proposing now, grasping at what is beyond your 
strength. Everything that is stable, whether in nature or in anything 
else, is of slow growth ; and if the directors had proposed to us to raise 
a moderate sum of £200,000, I would have given it my hearty and 
ready support. More than that Iam quite ready now, and there are a 
good many shareholders who have invested sums which are of great im- 
portance to them on my recommendation, and we are ready now to give 
the directors, in order not to place them in a false position, the power 
they desire to the amount of £800,000, £400,000 this year and £400,000 
next year. I defer entirely my opinion if they will meet me half way. 
Those who invested large sums of money in this company did so on the 
faith that the same prudent management which had increased and aug- 
mented our dividend, would have been continued. When I read the 
report, giving us 15 per cent., the feeling in my heart was one of extreme 
mee and gratitude. I did not expect to receive so large a dividend, 
and I am more grateful to the directors for the large sum; but when I 
went on and saw the error, the fatal error, that you are about to commit, 
I maintain that no future profit, or prospect of profit, can restore the 
injury that it will do if you carry this, and which, I believe, it is your 
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intention to do, even in spite of the meeting. I am quite ready to defer 
to the opinion of the meeting if you will do the same. I say a question 
of such vital importance as this, affecting the vitality of the bank, I say 
so great a question as this should not have been brought forward like a 
coup d’état ; certainly we should have had due notice and not a special 
meeting, which is a perfect sham after an ordinary meeting. There are 
two points in the report that I consider most wrong; first, I hold 1,200 
shares, and you call upon me to form a dividend by subscribing out of 
my pocket £6,000. I say it is monstrous, and I shall do nothing of the 
kind, | but I concur entirely in what the chairman has said as to the pro- 
priety and necessity of having a reserve fund, but why not in a flourish- 
ing institution like this form it out of your own earnings. That is the 
proper and legitimate mode of forming a reserve fund. There is another 
point which I think most unfair to propose, with this rash, I cannot call 
it anything else, this rash and most unexpected measure; supposing it 
should be carried, what position are the shareholders in, what position 
are we in? Weare called upon in nine months to find how much ?—one 
million sterling. Now, this body of shareholders, I know that at least 
many of them, cannot afford it. We are told if we cannot afford to take 
view shares, sell them. I say that is adding insult to injury. I am more 
stable as a shareholder, than the directors in their directorial seats. I 
have no intention of parting with my property, and I do protest against 
the directors taking me by surprise, and asking me to divide profits with 
strangers, It is the most preposterous and unreasonable mode of proceed- 
ing ever suggested. You will observe there is a large sum carried forward 
to the next account—£67,000. We have earned that; itis there. That 
would be equal to, I think, about 30s. a share. Why am I to give 30s. a 
share to a stranger to come in? If you are going to do this, do it justly, 
You are trying to do it most unjustly. Let there be a difference between 
the shareholders whose property it is, and issue shares to the shareholders 
at one rate; aid, to outsiders, who have no claim, at another rate. But 
to tell me, if you are not satisfied you can sell your shares, and do this 
and that, is perfectly preposterous. I shall do with my property what I 
please, and I shall take such steps to defend my rights, as t on expe- 
dient. I call upon the directors to be guided by the opinion of the 
meeting, and I will move an amendment to the report. 

Mr. Brown—You can only bring that forward at an extraordinary 
meeting. Youcan speak about it, but not bring forward any resolution. 

The Chairman—I am sure we shall all be very glad to hear Mr. An- 
drew’s views, because everything he says carries so much weight with it. 
We all know his financial standing in the City, and everything he says, I 
am sure will have great weight, but he will excuse me in saying he is a 
little out of order, just now in makingan amendment. His remarks were 
listened to with the greatest patience, but that amendment will come when 
the extraordinary meeting takes place. 

Mr. W. P. Andrew—I think I may fairly move an amendment on the 
adoption of the report. I propose to move an amendmentonthat. I was 
never before accused of being out of order, and I move the report be 
received and adopted so far as relates to the dividend. 

Mr. Charles Hill—Of course, anything falling from a gentleman in the 
position of Mr. Andrew, requires the greatest attention, nevertheless, it 
is as unfortunate for a great man as for a small man to be gifted with a 
short memory. Now, sir, I prefer, although he is a most eminent man in 
the City of London, his practice to his theory ; and he has laid down one 
theory here, that you should make a reserve fund out of your profits ; 
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but what has he done in practice? He is a director, I believe, in the 
National Discount Company (‘ Question ’’) he was an original director, 
and I can tell you that company issued shares at a premium for the pur- 
pose of creating a reserve fund. (Cries of “question.’’) We are all here 
with one object, and I hope my partners are assembled to help each other 
to a right issue. I think the hon. gentleman was quite in order in moving 
an amendment to a part of the report. The real question is, do we adopt 
the report wholly or in part? and this gentleman says, I am for adopting 
it in part. ; 

Mr. Davis—I am very anxious with regard to the position of our assets, 
and I must say, that when I saw that we should increase the capital to the 
extent of a million within the short period of nine months, it produced in 
my mind a very considerable suspicion. I should mention one ground of 
confidence I have hitherto had. Although a small shareholder compared 
with Mr. Andrew, my stake is not exactly a small one, and one reason of 
the eonfidence I have had in this bank, has been my acquaintance with the 
firm of Messrs. Pastré for a period extending over sixteen years ; but we 
must not forget that great ability is often coupled with a sanguine tempe- 
rament and over-confidence, and sometimes men of such a position may be 
tempted to make advances that they may believe fully justified, but their 
future experience may prove them not to have been wisely made. It 
appears to me if you create this additional capital, you would cause a very 
considerable lock-up. The first item on the credit side of the account is 
£464,000 accounts current; and I confess that looks to me like overdrawn 
accounts. 

The Chairman—All amply secured, advances made on first-rate 
security. 

Mr. Davis—I only trust you have taken care to take sufficient margin. 

The Chairman—Yes, we have. 

Mr. Davis—The next is bills receivable, £465,475. Those receivable, 
in London, I presume, are short dated. Bills receivable in Alexandria 
£847,000. I couple with them the item rebate of interest at 15 per cent., 
£199,000. Has it occurred to any gentleman to calculate that it amounts 
to one year’s interest on £1,300,000? I must confess, coupled with ask- 
ing us for so large an increase of capital, I had a great dread of a very 
serious lock-up, and I am very glad to hear such an utter disclaimer. I 
wish you would compromise our differences and prove that there is no 
ground for my suspicion, by taking an addition to the capital to the 
amount of 50 per cent, and I would suggest that you should carry 
the payment over a period of 12 months instead of 9 months, and then 
you might make a reserve fund of say, £200,000. I am glad to hear 
that you intend that to be an actual reserve fund, to be invested in this 
country upon actually convertible security. Having said thus much, I 
hope you may compromise the matter. 

A Shareholder—I see you allude to the great increase in commerce 
and agriculture. Of course that is most satisfactory, but I wish to ask 
whether you will pledge yourselves that you are not going to engage in 
agricultural or commercial companies. There wasa commercial company 
formed for Egypt some years ago, and it has gone to the bad ; and it will 
add to our confidence if you will say that you will confine yourselves to 
banking business. 

The Chairman—I may dispose of the question which the honourable 
shareholder had very properly asked. We have confined ourselves to 
our own business; we intend to do so. We do not intend to lock up our 
money in any agricultural speculation or anything of that sort. 
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Mr. Brown thought that the new shares ought to be issued at £2. 10s, 
premium. 


The Chairman replied that the extraordinary meeting must decide the 


* premium at which the shares would be issued. 


The amendment was then put to the meeting, and carried by a large 
majority. 

The Chairman—The next resolution is one which I am sure we shall 
be unanimous upon. It is that a dividend of £2 per share free of 
income-tax be hereby declared payable on the 1st December, making, with 
that paid in July, £3 per share, or equal to £3 per annum. 

Mr. McPherson—Gentlemen, I rise to second the resolution, which I 
am certain will require no persuasion whatever on my part. Whatever 
difference of opinion there may be on one subject, there will be none on 
the question of the dividend. 

The motion was carried unanimously. 

Mr. Tyler proposed, and Mr. Andrew seconded, a vote of thanks to 
the directors, which was carried unanimously. 

_ The Chairman in reply said—Gentlemen, I beg to thank you very 
sincerely for this mark of your confidence. 1t is very gratifying indeed 
as coming from the mover, but it is doubly gratifying as coming from 
the seconder, Mr. Andrew, in consequence of the little difference of 
opinion we have had. I can only say it will be a further stimulus for us 
to exert ourselves to place this bank on a solid basis, and make it one 
of the most prosperous and powerful. banks in England. Gentlemen, we 
now commence the extraordinary meeting, and I hope we shall, as far as 
possible, avoid any irregularity in our discussion. I shall nut trouble 
you with many remarks, because you are all perfectly, I think, well in- 
formed upon the subject, and though it has been stated that we have 
taken you by surprise, and you have had no time to consider it, I think 
we have given you the regular notice, and, from the amount of intelli- 
gence I see before me to-day, I think most of you must have had an 
opportunity of thoroughly weighing and considering the merits of this 
scheme. There is only one part of it you cannot weigh and estimate or 
judge of, and that simply because you are not behind the scenes, and 
that is the great advantage you derive from an immediate and large 
accession of capital. It is only those who are managing this bank, and 
who know what is passing around them, can, I venture to say, give a fair 
and impartial consideration to that. Just allow me, for one moment, to 
recall your recollection to the original formation of this bank. In 1864 
this bank was formed, with a capital of two millions ; credit was formed 
upon this basis; Messrs. Pastré, who occupy one of the highest positions 
in Egypt as a mercantile firm, and who had 40 years’ experience, and 
who were well known by,all as first-class men; they were anxious for 
extending their business, and agreed to transfer their business to us, pro- 
vided we raised the capital two millions. We paid, as it was then con- 
sidered, a large sum for their excellent business, but what has proved an 
excellent business for us. The capital was formed of two millions,-and 
for some little time all went on very merrily; but the sad events of 1866, 
which I do not wish to dwell upon, left us with a loan contracted with 
his Highness the Viceroy ; but we struggled through those difficulties, and 
the Viceroy behaved in the most handsome manner to us, and we received 
the most generous confidence from our shareholders, who supported us so 
much that we have gradually crept up, paying off the heavy loss of 
£190,000, the whole of the goodwill, and divided at intervals 10 and 12} 
per cent., and now 15, with the bank in the most perfect position. We 
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now say the time has come to revert to the original engagement with 
Messrs. Pastré. We see that Egypt is in such a highly prosperous state, 
and there is so much valuable business, that if once taken possession of 
by us, it will lead on to greater and more brilliant results, and we ask 
you now to place confidence in our assertions to enable us to raise this 
additional capital. The time when business is so very active in Egypt is 
the present, and therefore I beg to propose the following resolution :— 
** That the recommendation of the directors, in their report of the 6th 
day of November, 1871, be adopted ; and that, in pursuance thereof, the 
capital of the Anglo-Egyptian Banking Company, Limited, be increased 
from £800,000 to £1,600,000, by the issue of 40,000 shares of £20 each, 
an that such new shares be offered to the shareholders on the register on 
the day of this meeting, according to, and in due proportion to, the num- 
ber of their respective shares, at £5 premium per share, payable by the 
following instalments, viz :—£5 per share, of which £2. 10s. per share 
shall be treated as paid on account of capital, and £2. 10s. per share as on 
account of premium, on the 1st December, 1871. £5 per share, of which 
£2.10s. per share shall be treated as paid on account of capital, and 
£2. 10s. per share as on account of premium, on the 1st March, 1872; £5 
on account of capital on the Ist May, 1872; £5 on account of capital on 
the 1st July, 1872; £5. balance of capital on the 31st August, 1872. That 
the lolders of the new shares shall have the option of paying up the 
shares in full, on the 1st March, 1872, but not afterwards. That all 
shareholders who shall not take their proportion of the new shares, on or 
before the 1st December, 1871, shall be deemed to have waived their option 
to take them, and that the non-payment of any instalment on the ap- 
pointed day shall subject all previous instalments to forfeiture. That 


the directors be authorised to dispose of any new shares not taken by 


shareholders by the appointed day (1st December, 1871), or forfeited for 
non-payment of instalments,as they shall deem best for the interest of 
the company. That the new shares shall be entitled to dividend rateably 
with the old shares, to the extent of the amount of capital from time to 
time paid on such new shares. That the premium of £5 per share be 
carried to the credit of a reserved fund provided for by clause 93 of the 
articles of association.” 

Mr. Morrice seconded the motion. 

In reply to a Shareholder, 

Mr. Morrice said with regard to dividends in future, if the capital were 
increased, Mr. Pastré said he could guarantee one thing, that if they 
doubled their capital, they would be superior to what they would be if 
they did not do so. 

Colonel Holland urged the shareholders, as they had all along had 
confidence in the directors, to continue that confidence and pass the 
resolution. , 

Mr. Campbell asked whether it was the intention of the directors to 
use proxies on the question ? 

The Chairman replied that they should decidedly do so, as it was only 
fair that those who were absent should be represented. 

Mr. Joseph said he represented a large interest in the company, and 
was prepared to make a long speech if it were the wish of the meeting, 
but = thought the consideration of the matter should be deferred and the 
meeting adjourned. (Hear, hear.) 

After a few further desultory remarks, the meeting was adjourned till 
Monday at 12 o’clock, 
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The adjourned extraordinary general meeting was held on 20th Novem- 
ber, at the Bridge House Hotel, London Bridge; Edward Masterman, 
Esq., in the chair. 

TheChairman said—Gentlemen, this is an adjournment of a meeting held 
to consider a resolution proposed by the directors for doubling the capital 
of this company. Permit me first, for a moment, to remind you of the 
circumstances under which the meeting broke up on Thursday last. The 
resolution had been read from the chair, and was immediately met by a 
counter-proposition on the part of one of our most esteemed shareholders 
which led to a rather protracted discussion ; the shades of evening were 
drawing on, your patience had been rather exhausted, and the meeting 
began to partake of a slightly zoological garden aspect, if I may so say. 
(Laughter.) Under these circumstances, a gentleman, who I hope is 
present, moved the adjournment of the debate. That gentleman had 
been giving us a specimen of that persuasive eloquence which he so 
eminently possesses, and he had threatened us with a long speech. I do 
not know whether he intends giving us one to-day; but what I have to 
do now is to call upon him to continue his arguments. Mr. Josephs, you 
are in possession of the meeting. 

Mr. Josephs—Mr. Chairman and gentlemen, I have no wish to inflict 
a long speech upon you. (Laughter.) On the contrary, if you recollect, 
the other evening I was quite willing to give way to any other proprietor, 
provided I might have an opportunity at some time or other of expressing 
my opinion, being a large proprietor, and representing other shareholders. 
Since the meeting broke up, I have had the pleasure of communicating 
with our esteemed friend, Mr. Andrew, and from sometbing he has com- 
municated to me, I think I should be wanting in duty to the proprietary, 
and respect to the board, if I did not ask the permission of the proprietary 
and yourself to ask you to take up the thread of the matter, and allow 
me to have an opportunity afterwards, if I still wish to have the oppor- 
tunity, of speaking at some other time. 

The Chairman—The board feels very much indebted to Mr. Josephs for his 
kind concession to us. Without taking up more of your time than I can help 
I will tell you what passed at the conclusion of the meeting on Thursday. 
I am bound to acknowledge, gentlemen, that your directors felt something 
akin to disappointment at the reception which the resolution they pro- 
posed met with. They had anticipated a different result; this matter had 
been long before them, and they had given it their most careful considera- 
tion. We had turned it over in every way for weeks, and we thought we 
had met you with a scheme which was in every way perfect. I do not 
know whether you would like me to go again into the different features 
of that scheme. (Several, shareholders: “No, no.”) Then I will not 
trouble you. Iwas merely going to say in as many words that we had 
endeavoured in every way to blend the interests of old and new share- 
holders. As events turned out it was otherwise: we were immediately 
met by a proposition which denounced the scheme in its entirety, but at the 
same time held out a friendly hand to us in the shape of an amendment 
which would not totally and entirely mutilate and spoil our scheme, 
but it was very far inferior, as we thought, to that which we proposed to 
you ; and we are still of the same opinion. After the meeting we con- 
sulted with Mr. Pastré, and asked him whether the ‘adoption of Mr. 
Andrew’s suggestion, that we should take power to raise the whole of the 
capital now issuing only half of that—whether he thought with tke con- 
cern in that state, he could shape his arrangements abroad in such a 
manner as to enable us to carry on our business profitably. Well, we 
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talked the matter over a great deal, and Mr. Pastré assured us that 
although he did not think he could produce such fine profits with this 
diminished capital as he could have done if you had taken the resolution 
in its entirety, yet that he would be able to return us very good results 
he had no doubt. (Cheers.) Well, gentlemen, the proceedings of our 
meetings have always been conducted with such thorough good feeling— 
- hear)—and with such a spirit of mutual confidence, that the 

irectors felt they could make very great sacrifices still to secure the 
permanence of that understanding between us. (Loud cheers.) And 
then we remembered that this amendment or proposition came from no 
unfriendly hand ; if it had come from a fractious section of the share- 
holders, who were bent on disturbing our prospects, we should have had 
no hesitation in using that immense power in the shape of proxies which 
we hold in our hands, and by a poll carrying our measures. I can assure 
you the marks of confidence that we have received from the great body 
of shareholders is most pleasing to us and most flattering, and not only 
before the Meeting on Thursday, but since then, we have received 
numerous letters urging us to continue in our course ; and many of those 
who opposed us on Thursday would be now ready to support us in the 
original scheme. However, we have come, after consultation with Mr. 
Andrew and various other shareholders who have called upon us, and 
whose views we endeavoured to ascertain, we have come to the conclusion 
to take the course which Mr. Andrew recommended (cheers), namely, to 
take powers to raise the whole of the capital, but only to issue half now 
and half a year hence, not earlier than a year hence. There is also 
one little addition besides, gentlemen, which we have made which we 
think will meet the convenience of some who are smaller shareholders. 
We could not but observe on the day of the meeting, on Thursday, 
a feeling of uneasiness which seemed to pervade some of them as 
to their having means sufficient to pay the first instalment on their 
shares; and it was no answer to these gentlemen to say—* Gentle- 
men, you can let*it alone, you need not subscribe for the shares.’ 
They felt they were being cut out of a great privilege, for I am 
quite satisfied’you will find it will result in a great privilege. (Hear, 
hear.) Well, we could not disregard that feeling, gentlemen, and conse- 
quently we have agreed to postpone the payment till the 7th of Decem- 
ber. As your dividend will be in your hands on the 1st of December, 
that will make a considerable contribution to the money required to pay 
the deposit. With these few remarks I will now read the resolution as 
amended :—* That the recommendation of the directors, in their report 
of the 6th day of November, 1871, be adopted, modified as follows :— 
That the capital of the Anglo-Egyptian Banking Company, Limited, be 
increased from £800,000 to £1,600,000, by the issue of 40,000 shares of 
£20 each, one-half, that is to say 20,000, of such new shares to be offered 
to the shareholders on the register on the 16th day of November instant, 
according to, and in due proportion to, the number of their respective 
shares, at £5 premium per share, payable by the following instalments, 
viz. :—£5 per share, of which £2. 10s. per share shall be treated as paid 
on account of capital, and £2. 10s. per share as on account of premium on 
the 7th December, 1871. £5 per share, of which £2. 10s. per share 
shall be treated as paid on account of capital, and £2. 10s. per share 
as on account of premium, on the 1st March, 1872; £5 on account 
of capital on the Ist May, 1872; £5 on account of capital on the Ist 
July, 1872; £5 balance of capital on the 31st August, 1872. That 
the holders.of such new shares shall have the option of paying up 
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the shares in full, on the 1st March, 1872, but not afterwards.’ {‘That 
all shareholders who shall not take their proportion of such new shares, 
on or before the 7th December, 1871, shall be deemed to have waived 
their option to take them, and that the non-payment of any instalment 
on the appointed day shall subject all previous instalments to forfeiture. 
That the directors be authorised to dispose of any such new shares not 
taken by shareholders by the appointed day (7th December, 1871), or 
forfeited for non-payment of instalments, as they shall deem best for the 
interest of the company. That the issue of the second half of the new 
shares shall not take place before the 1st day of December, 1872, and 
shall be offered to the shareholders on the register when the same are so 
offered, according and in due proportion to the number of their respective 
shares, and on such terms and conditions as the directors may deem 
proper, but at no less than £5 premium per share, and that the capital 
and premium thereon shall be payable by such instalments as the 
directors may think best. That the new shares shall be entitled to 
dividend rateably with the old shares, to the extent of the amount of 
capital from time to time paid on such new shares. That the premium 
on both issues be carried to the credit of a reserved fund provided for by 
clause 93 of the articles of association.’ Perhaps you will {kindly 
move it. 

Mr. Macpherson—-Gentlemen, I beg to move the adoption of the 
amended resolution which has been read by the chairman, and which I 
have no deubt Mr. Andrew will second. 

Mr. W. P. Andrew—I beg leave to second the resolution which has 
been moved, [ think that the directors as well as the shareholders are to 
be warmly congratulated at the result arrived at. I think the directors 
have saved themselves from a most unenviable position, for if they had 
used proxies it would have been a most fatal blow to them, and I now 
throw out the friendly suggestion that these proxies be discontinued. 
What is the use of our coming here to attend a meeting where a conclu- 
sion has been already arrived at? (Hear, hear.) I say it in a friendly 
spirit, and I trust the directors will take the suggestion into consideration. 
The chairman in his preliminary remarks said that this temporary matter, 
the circumstances which have taken place between us, arose from no 
unfriendly hand. I can only say that this little temporary matter has 
not for one moment disturbed those friendly feelings either on their side or 
mine. (Cheers.) They were good enough to see me both before and 
subsequent to the meeting, and I gave them the same candid advice 
before the meeting, which I reiterated at the meeting, and reiterated 
afterwards, and I am certain that no man will have to regret the adoption 
of the advice which I have so repeatedly pressed upon them. I would 
ask one question which has not been alluded to at all in the resolution : 
what position will those shareholders be in who hold shares transferable 
to bearer, and who are not on the register ? Several friends of mine have 
taken shares, and they are anxious to know if they will be entitled to their 
allotment pro rata the same as those on the register ? 

The Chairman—Precisely the same. 

Mr. Andrew—Will you be good enough to give them intimation to 
that effect ? 

The Chairman—Certainly, it is our duty to do so. 

Mr. Andrew—I will not detain the meeting any longer, but congratu- 
late my friends the directors on a return more conformable to the policy 
impressed upon the board by their late most respected chairman, that 
policy of caution, moderation, and a desire to consult and meet as far as 
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possible the wishes of the shareholders. I have great pleasure in second- 
ing the resolution which you have read to the meeting. (Cheers.) 

Mr. Brown—There are three questions I want to put, Mr. Chair- 
man; one of them is the question of premium. It is put in 1 and 2 
sections, I believe. (‘‘ Yes.’””) The first section is now, and the second 
next year. I think, instead of saying “not less than £5 premium,” 
you should say “£5 premium.” I think that is the best course to 
pursue. The next point is that as regards the payment of the calls; 
you do not state there what interest you are going to allow, and 
whether we can pay the amount down at once. Supposing a shareholder 
says, “I want to pay my amount, and have done with it, and I wish 
to pay all up; I want to know what interest you allow for that?” you 
say you will not allow it after the second instalment, but what will 
you allow on the first ? 

Mr. Josephs apprehended that the proprietors would snatch at the 
20,000 new shares now to be issued. If they did not intend to do so, 
they ought to. As far as he and those shareholders he represented 
were concerned, they would be very glad to take as many as the 
directors could give them. They had paid £100,000 for their business ; 
that was equal to 50s. a share; they were now invited to double their 
interest in the company, and to pay £5 a share for the 20,000 now to 
be issued. That was another £100,000. But supposing he was not in 
a position to participate in the new issue, and a stranger came in, 
that stranger did not pay £5 a share, or anything like it, because he 
participated not only in the £100,000 to be paid now, but also in the 
£100,000 the old proprietary had already paid; and they had not only 
paid the £100,000 in money, but there was the interest besides on 
that £100,000. The new shares had also another advantage—at the 
next division of profits they would take their share of the £67,000, 
and they would also take their share of the £200,000, for which they 
took debit for rebate of interest, because that £200,000 was something 
already made, and which by this time was realised, It- was not 
realised on the day on which the accounts were made up, but it was 
realised now. He trusted these shares would all be taken up by the 
shareholders, and that the public would not be allowed to come in. 
(Hear, hear.) He hoped the next 20,000 shares that would be issued 
would not be issued at £5, but at not less than £5, for, from infor- 
mation he had received, he would undertake to say, by this time next 
year £5 a share premium would bear no proportion whatever to the 
value of their property. If they at the present time broke the com- 
pany up, they would get their capital back and £11. 5s. besides. 
(Hear, hear.) He thought the premium on the next issue ought to be 
not under £5; he would rather it should be stated, the premium 
on the next issue shall be fixed hereafter. He was, however, 
willing to leave the matter to the board, who had behaved very 
fairly to them. With respect to what his friend Mr. Andrew—if 
that gentleman would permit him to call him so—had said about the 
moderation and caution of their esteemed departed chairman, Mr. Devaux, 
he believed their present chairman and directors possessed as much 
caution and as much moderation, because he had shown it in bowing to 
the opinion of Mr. Andrew, himself, and the otber proprietors. He would 
be wanting in respect if he did not acknowledge the fair way in which 
the proprietors had been met, considering the overwhelming amount of 
proxies the directors held. He did not go so far as Mr. Andrew, who 
thought it was an unfair thing for the directors to hold proxies. He 
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and other shareholders might from illness, or other causes, be prevented 
from attending the next meeting, and he did not see why they should be 
prevented from placing their interest unreservedly in the hands of the 
board, for, though the board had the power of getting proxies where 
individuals could not, that was a power they, the proprietors, could not 
control; there was. nothing perfect under the sun. 

Mr. Davis said the announcement made by the chairman was so 

thoroughly gratifying (hear, hear), that he should not have thought 
it necessary to offer a single remark, had it not been that he had a 
suggestion to make. He would, before doing so, congratulate the 
directors on the good feeling shown in the concession made by the 
board, the resolution having had the effect of restoring harmony, and 
the result would be that the new shares would be readily taken 
up by the proprietors, and in all probability would be paid up in full 
by the Ist March next. For himself, he would take up his shares ard pay 
them in full on that date, and his friends would do the same. The sug- 
gestion he had to make was with respect to the reserve fund. Looking to 
the announcement made, that the reserve fund was to be a natural one, 
and not intended to be used for the purpose of equalising dividends, but 
to be held in hand to meet any sudden or unforeseen calamity that might 
arise, he would suggest that it should be invested in the names of trustees; 
two trustees he would suggest, one being the chairman for the time being, 
the other a shareholder to be elected by the proprietors in general meet- 
ing. (Loud cries of “No, no’) In making this suggestion it was not 
from any want of confidence in the board, but because he was sure such 
a trust would very.much strengthen the association, and add to its reputa- 
tion in every way. He thought, on reflection, the meeting would come 
round to his views, as would the board. 
» A Shareholder thought it would be most impolitic to take the matter out 
of the hands of the board (hear, hear), and with all due deference to the 
hon. proprietor who had just sat down, he entirely dissented from his 
observations. (Hear, hear.) 

Mr. Andrew thought it would look as if they distrusted the directors. 
That is what he should be afraid of, and it might give an opportunity 
of putting in one of the most bumptious shareholders to keep them in 
in order. (Laughter.) 

A Shareholder was of opinion that it would be quite satisfactory to the 
shareholders if the directors stated that the reserve fund was to be so 
invested that it should not be employed in their commercial affairs, unless 
there was some absolute necessity which required it. 

The Chairman—I thought I stated it very distinctly to the meeting on 
Thursday ; and on behalf of my colleagues and myself, I beg to reiterate 
that most distinctly. There is no arriére-pensée in our minds; we do 
intend to keep that reserve fund sacred, and invest it in readily convertible 
securities. 

Mr. Josephs would like to know for what purpose a reserve was pre- 
served? He believed the legitimate object in putting aside a reserve fund 
was, in case they had a year of disaster to make up losses, or that if their 
profits for the year were so small that they had no dividend, or one not 
worth mentioning, they could, from the reserve, declare a dividend. 

The Chairman thought the best answer he could give to the last question 
would be to read clause 93. (Reading clause 93.) The meaning, therefore, 
was this: they retained this fund for all such contingencies as were men- 
tioned there, but they did not employ itin their regular commercial busi- 
ness, (Cheers.) 
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Mr. Brown supposed they would state to the meeting what they did 
invest it in when they had invested it. ~ 

The Chairman thought the hon. proprietor, after what had been stated, 
must leave a little discretion to the board. . 

Mr. Brown—Invested in so and so; you ought to say what it is. 

A Shareholder—According to the articles of association, I believe the 
bank can only divide 10 per cent. in May next. 

The Chairman—That is only a dividend on account. 

The Shareholder—It may be altered, I suppose? (“No.”) For my 
part I camein under the impression that we ought to issue the new shares 
at par, or at the very lowest £2. 10s. premium. I think we ought, too, 
but I will not carry my wish any further if it is the desire of the meeting 
to confirm the directors’ proposition. 

The Chairman—I will not detain you one minute. The only points 
which have been raised of importance are these. I will begin with 
the suggestion which Mr. Davis raised that the reserve fund should 
be in the names of trustees. (Loud cries of “ No, no.”) I am very 
glad to see the opinion of the meeting so decidedly against it. We 
should assume that directly to be a vote of want of confidence. As 
regards the question, Mr. Brown asked about the shares next year 
being -issued at £5 premium, I think he may leave that to our 
discretion. We shall have every motive next year to issue these shares 
at a very low premium, because we shall not want a reserve fund; we 
shall have a fine reserve fund by that time, and the same reasons that 
operate now will not then. Our object will be to give a magnificent 
bonus to our shareholders. (Cheers.) As regards interest on calls, some 
gentleman, I think it was Mr. Brown, suggested it would be a great con- 
venience to many shareholders if they could pay up at once on some 
understanding or other, instead of leaving the money to lie idle ‘they 
have got together for the purpose of paying the instalments. In order 
to meet the views of those gentlemen, we are prepared—we cannot dis- 
turb the conditions of our present scheme—but we are prepared to receive 
money on deposit at 5 per cent. from shareholders who pay up to the Ist 
March, but no later. Any gentleman who likes to leave his money with 
us, we will give him 5 per cent. on it up to that time, the 1st March. 
After that we do not care about receiving any more money. I really 
think those are the only points. 

Mr. Brown—I wish to know how we are to take our dividends ? 

The Chairman—If you read the resolution you would see pari passu 
with the old shares, I think these are all the remarks I have to make. 
We are very much obliged to the shareholders for the kind way in which 
they have met us to-day. 

A Shareholder—Those who pay up in full to the 1st March, for what 
period will they be entitled to dividend ? 

The Chairman—It will be a rateable dividend ; it is expressed in this 
way—‘ That the new shares shall be entitled to dividend rateably with 
the old shares to the extent of the amount of capital from time to time 
paid on such new shares.”” I can assure you it took us a long time to 
frame this clause and to put it in the most distinct manner. 

Mr White—A question I would ask is why you make the instalments 
now payable, on the 7th December, and the second issue of shares on the 
Ist. e That is explained.”) Some gentléman says to make a dividend 
out of. 

The Chairman—I will soon put that right. We have named the 1st 
December as being the day before which we are prevented from making 














The Imperial Credit Company. 1093 


the issue. I think the probability is, if we make a fresh issue this time 
next year we shall make it on the model of this scheme. I cannot say 
for certain. 

The Chairman then put the amended resolution to the meeting, and 
the same was carried unanimously amidst cheers. 

The Chairman—lIt is a very gratifying feature it is carried so unani- 
mously, and it will stimulate us to go about our work with fresh energy. 

The proceedings then terminated. 





THE IMPERIAL CREDIT COMPANY, LIMITED. 


THE first Ordinary General Meeting of this Company was held November 
10th, at the Cannon Street hotel; Wm. McAndrew, Esq., in the chair. 

Mr. C. Cox (the Secretary) read the notice convening the meeting, and 
the following report of the directors was taken as read. 

“The liquidators of the Imperial Mercantile Credit Association, 
Limited, have already informed the shareholders that, on the hearing of 
the application of the committee of liquidation, his Honor the Vice-Chan- 
cellor Sir James Bacon, sanctioned the scheme for re-construction, and 
ordered the agreement made between the committee and the association to 
be carried out. The directors proceeded to carry out the agreement by re- 
questing the liquidators to communicate with all the shareholders of the 
association, desiring them to exchange their certificates for shares of this 
company; and certificates have already been issued for 48,185 shares in 
exchange for a corresponding number of shares in the association. The 
total number of shares expected to be exchanged was about 60,000. The 
exchange is proceeding satisfactorily ; and! it is hoped the share list will 
be completed by the end of the year. The property and liabilities of the 
association have been taken over as from the 30th June, 1871. The 
claims and loans outstanding at that date have since been paid off, with 
the exception of a few accounts not yet adjusted, estimated not to exceed 
£5,000. The business of the first=half-year will terminate on the 31st of 
December next, and a balance sheet and profit and loss account will be 
prepared and submitted to the shareholders preparatory to the first 
half-yearly ordinary general meeting, which will be held in January, 1872. 
In accordance with the provisions of the articles of association, all the 
directors will retire at the meeting to be held on the 16th instant, and 
the shareholders will then be called upon to elect a board of directors to 
act daring the coming year. The number is not to be more than seven, 
nor less than five. All the directors now retiring are eligible, and offer 
themselves for re-election, with the exception of Sir William Jackson 
(who desires to retire on account of the state of his health) and Mr. 
Fearon. The directors suggest that the vacancies should not be filled up 
on the present occasion. The agreement with Mr. Young for the future 
management of the business in conjunction with the directors will, in 
accordance with its provisions, be submitted to the shareholders for con- 
firmation.” 

The Chairman—I think the board have very little to add to this report 
at present. We may say generally that the securities of the association 
are gradually improving, but itis a matter of great time and great labour. 
We are in hopes that next half-year we may be able to declare a dividend, - 
which will only be interest it is true, but still it will be a beginning. We 
may say that we have got rid of all the old liabilities of the asseciation, 
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which is a great cause of congratulation. In fact, we have our hands free, 
we hope, not only of debts but of a good many Chancery proceedings and 
other difficulties. I think there is nothing further in the report that 
Ihave to refer to. We shall go into matters fully next half-year. 
This meeting is only held to comply with the Act of Parliament. If any 
gentlemen have any questions to ask we shall be very happy to answer 
them to the best of our ability, and I will now move the adoption of the 
report. 
Bir Leopold G. Heath, K.C.B., seconded the motion. 
A Shareholder—You cannot give us any statement of the capital in 
hand and the value of the assets ? 
The Chairman—No ; we have not gone into that at all for this meeting. 
A Shareholder—You have not incurred fresh liabilities to pay off the 
old liabilities ? 
The Chairman—We have some current liabilities. 
A Shareholder—Are you doing any business as a credit company ? 
The Chairman--We are doing business in connection with old assets. 
— not be able to do new business without the assent of the share- 
olders. 
A Shareholder—When is that to be asked for ? 
The Chairman—The board have not come to any determination upon 
that point. It is difficult to determine what is new business and what is 


not. 

A Shareholder—If the whole 60,000 shares are not taken up, how will 
they be dealt with ? 

The Chairman—Well, the parties must pay their liability upon them, 
or they get nothing. We may have legal questions arise upon that which 
it is impossible to answer at this meeting. The shares are being well 
taken up, but they are not all taken up. How the last may be taken up 
it is impossible to say. 

A Shareholder- -If they are not taken up there will not be £60,000. 

The Chairman -There won’t be £60,000 if tRey are taken up for 
certain. 

A Shareholder—Mr. Chairman, it would be very satisfactory if Mr. 
Young would give some general information. We shall be glad to listen 
to him. 

Mr. Young —I did not intend to say one word at this meeting, but, of 
course, I shall be willing to give any information to the meeting, as far as 
I am able, at afl times. The Chairman has very properly stated the board 
has not engaged in new business, but they are engaged in doing business 
which will be very satisfactory to the p Bede in relation to old 
assets, which, as regards most of them, are worth nothing; but I have 
great hopes, by the course which is being adopted by the board, they will 
some of them be made of great value. There are railways, and others of 
that kind which require very careful handling. Our prospects are 
brightening with regard to many, and if handled with care and skill they 
will prove very gi assets to the association. The chairman has stated 
the se has felt some difficulty with regard to the business they are 


doing, whether it is new business or old. My own opinion is, there is no 
difficulty, because the business which has been done hitherto by the board 
has been for the object of improving the old assets. The time may come 
when the board will be embarrassed in the direction that they will have 
more money than they know what to do with. When that time comes we 
will come to you and ask what todo. At present the board have not only 
succeeded in clearing off the whole of the liabilities, with the exception 
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of £500, and a small liability to the bankers, which is nothing, because 
to-morrow we might have £100,000 at the bankers, but are waiting the 
completion of a transaction which will place them in the possession of 
£100,000. That will show you the new board are dealing with the assets 
as successfully as possible. What has been required hitherto has been a 
machinery to give to the parties managing the affairs power to go in and 
rescue the old assets, which, if not managed carefully would be lost 
altogether. I have always felt the great duty of any one managing the 
affairs of this company was to hold on—to hold on and not to sell simply 
because people said they would buy. Wehave now the prospect of real- 
ising some of them, which might have been given away by timid liqui- 
dators. I do not mean to say that I am too bold, but if, in many cases, I 
had not been backed up by a powerful committee, money would have been 
sacrificed. Now, you have money placed in the hands of the directors, 
under whose judgment it will be employed simply for the object and pur- 
pose of making good the securities that belong to you, and which are 
perfectly free. Ido not think it would be wise to say anything further. 
At the end of the year the accounts will be made up, and you will then 
see the revenue from the existing assets ; and I think you will find, from 
the capital employed in the new company, a fair and reasonable dividend 
will be paid. So farI can tell you, that unmistakeably the old assets are 
worth something, because, if you get a fair dividend on the money invested, 
that will enable you to put a value on the assets. One point with regard 
to the shares; the number was estimated at 60,000, and probably the 
total number of shares which will be left to participate, will be 58,000 
shares. With regard to the calls, they are fully paid up on 56,000 shares, 
so that there is not very much to talk about in respect to arrears, If it 
should happen in the end that a few of the shareholders, from not quite 
understanding the agreement, should prefer to remain in liquidation under 
the agreement between the liquidators and the new company, they will be 
allowed to remain, simply taking the money as it is realised. That simply 
will be the difference between the new shareholders and those that re- 
main under the liquidators. I do not think that I have anything more to 
add, but I shall be happy to answer any further questions. 

A Shareholder—Will any steps be taken to get this company on the 
Stock Exchange as a going concern? A portion of the certificates we were 
informed would be immediately available ; it is advisable to know that 
it is. 

The Chairman—The board had it under consideration, but considered 
it prudent to defer it for the present, at any rate. It is not lost sight of. 

The motion for the adoption of the report was then put and carried 
unanimously. 

Mr. Cox read the agreement made between the directors and Mr. 
Young. 

The Chairman—Gentlemen, the next matter I have to bring before 
you is the agreement with Mr. Young. I may say that the committee of 
the old Imperial have gone into the matter with care and great considera- 
tion. It is what they have agreed with Mr. Young on your behalf, and 
it has since heen gone into by our new associates upon the board of this 
company, and they are unanimous upon the subject, and recommend it 
for your adoption. 

Sir Leopold G. Heath—Gentlemen, I rise to second the resolution, which 
is that the agreement shall be confirmed by this meeting. I am glad to 
be able to second this resolution, because I am one of those directors who 
have joined your board since the formation of this company. I am not 
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one of those who was an original party to the making of the agreement, 
therefore I come to you unbiassed by any opinion formed before- 
hand, and unpledged to the agreement. As the agreement originally 
stood, there would be a certain proportion of the office expenses borne 
by the company. Now Mr. Young will pay the whole after the end of 
this year. The result will be, so far as management is concerned, the 
sum that accrued as interest will be unloaded by any expenses what- 
ever, except the fees of the directors. I think you should not look at this 
question in a small spirit—not whether you are giving the manager more 
or less than you would give any others, but settle in your own mind 
whether, by adopting this agreement, you will make the assets more valu- 
able and larger than by negativing the agreement. I, as a large share- 
holder, having given great consideration to the matter, recommend you to 
adopt the agreement. The circumstances of this company are very 
peculiar, and its management must be of a very special nature. In an 
ordinary financial company, your manager would, I presume, sit in his 
office, and proposals would come to him and he would test them, look at 
the pro’s and con’s, the risk and prospects and advantages, and after look- 
ing at them in every way, would go to the directors and recommend the 
acceptance or rejection of them. In our case we have no choice. The 
company has been left to us by others. We have inherited difficulties of 
all sorts. In many cases we have had most tangled webs to unravel. 
You required many special qualities, and from the intercourse I have had 
with Mr. Young, 1 believe you have these special qualities in him. Ido 
not think that I need say much more. I and my colleagues hold one- 
eleventh portion of the capital, and as shareholders, strongly urge on you 
to adopt this resolution. As when a man deals with his lawyer, or a sick 
man with his doctor, he does not haggle about fees, so I hope you will 
accept this unanimously. 

Mr. Jenkins—as one of the first shareholders who endeavoured to get 
Mr. Young appointed—supported the motion. With regard to the com- 
mission of 2 per cent., Mr. Young must have such experience in connection 
with the concern as to render that secondary. He must have more 
experience than any other man could possibly have, and they would be 
doing well to accept him. 

A Shareholder asked if Mr. Young were to receive 2 per cent. on the 
outstanding liabilities as well as on those he realised? He would like to 
know the amount of the assets,and whether Mr. Young was likely to 
receive £500 or £5,000 a-year. 

Mr. Morris replied that one clause in the agreement would convey the 
meeting :—“ The remuneration of the said Alexander Young for his said 
services, including clerks’ salaries, office rent and expenses, shall be a 
commission of 2 per cent. on all sums received in respect to the realisa- 
tion of such assets, after providing for the payment of all the whole 
liabilities.” The liabilities are nearly satisfied ; but this was drawn up 
twelve months ago, and, therefore, had reference to the large outstanding 
balance. It is to be 2 per cent., therefore, upon the assets realised. But 
Mr. Young said— if I am to be paid a commission only on cash realisa- 
tion, my interest would be to realise everything. Our position to-day is 
owing to the opposite policy of that. Therefore, Mr. Young ‘said—I will 
not accept the appointment which puts me in a position to realise assets 


- which would pay better not to realise. The committee, after giving it 


very careful consideration, came to the conclusion that it was right that 
Mr. Young should receive at the end of the time the same interest as if 
he had turned them into cash at once. Now, with regard to spending 
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any further amount to improve the assets. By laying out a large sum, 
the company have every reason to believe that it has made a bad debt a 
good debt. In every case where we have incurred further outlay it has 
produced a profit, and in some cases a very large profit, and the committee 
thought the best way was to include that money so expended. Mr. Young 
does not get his commission upon the amount of outlay, but upon the 
amount realised. This engagements lasts until the 3lst December, 1873. 
At the end of the time the value of the assets will be ascertained by 
reference, The company has to provide a separate office of its own, and 
a secretary, who is to attend only to formal matters, such as the transfer 
of shares. 

Mr. Eiloart asked the probable amount of the assets. 

The Chairman—Mr. Young, under the old agreement, has only been 
paid commission on what is realised. As regards the valuation of the 
assets, I stated before distinctly that the board have made a point of not 
going intothem. I should recommend you to view the thing in this light, 
that, if this agreement is made with Mr. Young, the more you pay him 
the more you put into your own pockets. As regards Mr. Young’s services 
I will say in two words they have been most valuable to thiscompany. I 
won’t say if we had not Mr. Young we might not have had some one else ; 
but if we had not had a most extraordinary man to take the helm the whole 
concern would have been a ruin, and you would not have got anything 
out of it. You are principally indebted to Mr. Young for everything. 

Mr. Eames was very pleased his brother shareholders had elicited so 
much information. He thought that no sum with which they could 
remunerate Mr. Young would be too large for his services. In every 
company with which he had been connected he had heard the highest 
encomium passed on the high character and integrity of Mr. Young, and 
his great knowledge of their securities he thought to be a most important 
element. 

A Shareholder quite agreed with the last speaker with regard to the 
value of Mr. Young’s services, but he would not go so far as to say that it 
was impossible to pay him too well for them. In the first place they must 
bear in mind that there had been an enormous sum spent on the liquidation 
of this company, and it struck him Mr. Young would be receiving 4 per 
cent., because the money he received would be re-invested, and he would 
receive another 2 per cent. on it. 

The Chairman—You will excuse me, you are not quite right there. I 
told you that we paid 2 per cent. on amounts that had been realised. 

Mr. Morris—I should like to explain. The speaker has fallen into a 
little mistake as regards the question to which per-centage will attach, and 
the further outlay. Supposing Mr. Young in one year realises £200,000, 
and recommends it, and the shareholders determine at the next meeting 
to go into new business, the commission would not attach upon that. It 
attaches only on the money expended in improving the assets. 

Mr. Stewart—I think Mr. Young is deserving of very good remunera- 
tion, and in paying him liberally we are improving our property. 
wish has been that this company should get into life again, and I hope the 
directors will offer Mr. Young some inducement to join the board. I 
should like to see Mr. Young become chairman or managing director. _ I 
think there is a great field now for such a company as this, and from the 
past experience we have gained, and which we have paid dearly for, we 
ought to be able to go on afresh and make this one of the best finance 
companies in London. Therefore I hope you will keep in view the 
getting of Mr. Young to become managing director here. 
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Colonel Holland—I am a very large shareholder in this concern. It has 
affected me very severely indeed, and I believe that but for Mr. Young’s 
vigour of mind, and close attention to the business of this company, we 
should have not only got nothing for to-day or the future, but we should 
have had to pay up a very much larger sum than we have already paid. 
If this is the case, are we prepared to haggle about a few hundreds or 
thousands, more or less? Recollect what you are purchasing; the brain 
and intellect of one of the first men in the City of London. If he gains 
£50,000 or £100,000, he will earn it. I care not to inquire into what the 
amount of 2 per cent. may amount to. Whatever the amount of com- 
mission he receives, maybe for every £2 he receives, you get £98, and 
therefore I beg most warmly to support the proposition that the recom- 
mendation of the directors be adhered to; and I hope and trust for the 
honour of my fellow shareholders, they will do it unanimously. 

The motion was then put and carried unanimously. 

The Chairman: As you will have seen gentlemen, from the report, the 
directors all retire at this meeting, and it is with great regret that I 
announce to you that I cannot propose the re-election of Sir William 
Jackson. We were in very great hopes that he would have continued, 
but his health has been so indifferent, that although he made every effort 
to come here to-day, it was impossible for him to do so. 

The following directors were then unanimously re-elected, viz., Sir 
Leopold G. Heath, K.C.B.; Wm. McAndrew, Esq.; A. C. Sherriff, Esq., 
M.P.; William Tipping, Esq., M.P.; and Edward Tyrrell, Esq. 

The Hon. Howe Brown thought that Sir William Jackson should be 
asked to remain, if only as a consulting director. He moved “ That this 
meeting request Sir Wm. Jackson to remain on the board, even asa 
consulting member.” 

Mr. Walton seconded the motion. 

The Chairman: I need not say it would give the present board the 
greatest pleasure to see him remain amongst them. 

The motion was put and carried nem con. 

Mr. Young: Gentlemen, I have been informed that during my absence 
you have been kind enough to confirm the agreement the board proposed 
on my behalf. I thank you very much for doing so, and I would only 
say I have considered myself for the last five years pledged to do the ut- 
most I could for your interest. I assure you what you have done to-day 
will not diminish my ardour. I consider the cream of this concern has 
still to be dealt with for your interest, and I shall do the very best I can. 
I am very pleased to find that you have passed a resolution inviting Sir 
William Jackson to remain a director. I, for one, should have been 
exceedingly sorry had he parted with us. I have considered him one of 
our strongest supports during the whole of this liquidation, ‘There has 
been, I hear, some little misunderstanding with regard to the commis- . 
sion I am to receive. The question is simply this; if we have a railway 
that is almost unsaleable; if, in the joint judgment of the board and 
myself, we come to the conclusion that, by spending a little money, 
we should improve its value, and if, for instance, we spend £50,000 
for that purpose, when it is realised, the commission should be paid on 
the additional value and not on the money expended as well. I thank 
you very much for this mark of your confidence, and can only say I 
shall do my utmost to make these assets realise as much as possible. 
There is a great deal to be-done, and very much will depend upon the 
judgment brought to bear upon it. We have some very large assets 
worth very little, but which may, and I hope will be, made valuable 
in a short time. 
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On the motion of Mr. Stewart, a cordial vote of thanks was passed 
to the chairman and directors. 

The Chairman : I thank you, gentlemen, on my own behalf, and that 
of my colleagues, for this proof of your confidence. I must say it is a 
great satisfaction to the board and Mr. Young to be in the position 
which we are in to-day, having got rid of all our liabilities. 

A vote of thanks was passed to Sir William Jackson for his past services, 
and the proceedings then terminated. 





STANDARD BANK OF BRITISH SOUTH AFRICA. 


Tue sixteenth ordinary general meeting of this company was held on 
the 27th October, at the offices, 10, Clement’s-lane; Mr. G, H. Donaldson 
occupied the chair. 

The notice convening the meeting was read by the secretary. The 
following report and accounts were taken as read :— 

“The directors submit to the proprietors the accounts of the com- 
pany for the half-year ending 30th June, 1871, showing a profit—after 
payment of charges, appropriations to bad and doubtful debts, and to 
bank premises accounts in South Africa, and inclusive of the balance of 
£291. 10s. 11d. brought from the previous account—of £23,318. 6s. 3d., 
which they recommend should be disposed of as follows, viz. :—Rebate 
on bills discounted, £8,282. 5s. 9d.; reserve fund, £4,000; dividend of 
12s. 6d. per share on 14,606 shares, £25 paid, and of 5s. per share on 
4,320 shares, £10 paid, £10,208. 15s.; balance carried forward to profit 
and loss new account, £827. 5s.6d. The directors have much pleasure 
in referring to the accounts now produced, as confirming the favourable 
expectations held out by them in a former report. The favourable re- 
sults now shown are mainly due to the general improvement of business 
consequent upon the increased value of wool, the great staple of the 
Cape Colonies, and to the diamond discoveries ; which improved state 
of things the directors have every confidence is likely to continue.” 


Dr. Balance-sheet, 30th June, 1871. 
Capital, viz:— 
14,606 shares £25 paid, £365,150; 4,320 shares £10 paid, 
£43,200... wwe £408,350 0 


ove tee eee eee eee 0 
Circulation—Notes £159,622 10s.; post bills £47,328.9s. ... 206,950 19 0 
Liabilities on deposit and current accounts ooo tee ow. 652,457 4 9 
Bills payable and other liabilities ... ove oe se «- 691,151 8 9 
Reserve fund a one ove eee oa sm ae 6,000 0 0 


Profit and loss, viz. :— 

Balance 3lst December, 1870, £291. 10s. 11d.; net profit for 
half-year ending 30th June, 1871, after appropriation to bad 
and doubtful debts, and to bank premises, furniture, &c., in 
South Africa, £14,744. 9s. 7d.; rebate on bills discounted 
and not yet duc, £8,282. 5s. 9d. ses ove eee eee 23,318 6 3 


—_—_— 


£1,988,227 18 9 


——— 
Cr. 
Cash with bankers and at branches ose vee tee o» £181,836 3 6 
Bills discounted, remittances from branches, advances on secu- 
rities, &c.... ‘a. + ee see owe ove om -- 1,760,995 17 10 





Carried forward... se -» £1,942,832 1 4 
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Brought forward... eee e+. £1,942,832 1 
Freehold premises in London _... ose ton ere am 22,746 5 
Bank premises, furniture, fittings, &c., in South Africa oa 22,616 12 
Unpaid calls and premium... - cee tos oes ose 33 0 


cunt» 





£1,988,227 18 9 


| 


Dr. PROFIT AND LOSS ACCOUNT. 
Charges, including rent, salaries, taxes, remuneration to 

directors and auditors, and all other expenses at head office 

and branches... aie ae wns ote ets oe | ©62604980 7 9 
Balance carried down an ole hei. + alla ae pon 23,318 6 38 








£37,568 14 0 
Cr. 

Gross profits (including balance of £291. 10s. 11d. brought for- 
ward from half-year ending 31st December, 1870), after 
deducting interest on deposit and current accounts, appropria- 
tion to bad and doubtful debts, and reduction of bank premises 


and furniture accounts in South Africa ae £37,563 14 0 





£37,568 14 0 














APPROPRIATION. 
Dr. 
Rebate on bills discounted, and uot yet due eh oan wi £8,282 5 9 
Dividend of 12s. 6d. per share on old shares, £25 paid, and of 
5s. per share on new shares, £10 paid, being at the rate of £5 
percent.perannum ... eee eee vee eee ove 10,208 15, 0 
Reserve fund ie di ae tee ae abe oe. 4,000 0 0 
Balance carried forward to profit and loss new account... ese 827 5 6 
£23,318 6 3 
Cr. ———_ 
Balance brought down oe eve eee . £23,318 6 3 
£23,318 6 3 
Dr. RESERVE FUND, 
Balance aes a see ane nee “a ron -- £10,000 0 0 
£10,000 0 0 
Cr. 2 re a re A 
Balance, 31st December, 1870... eco inn win ie £6,000 0 0 
Transferred from profit and loss, 30th June, 1871 ooo sis 4,000 0 0 
£10,000 0 0 





Balance, 30th June, 1871 ... “a -. £10,000 0 0 





The Chairman prefaced his remarks on the report by observing that 
he occupied the chair on the present occasion in accordance with the 
duty devolving on him as director next in rotation, but that he felt that 
the honour of presiding should have fallen on one of. those gentlemen— 
his colleagues—who had stood by the bank through all its trials and 
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disasters, and who had been instrumental in producing those happy 
results now presented in the report. He considered they had very much 
reason to congratulate one another upon the present position of the 
Standard Bank, particularly when its affairs were compared to those of 
April last, but much more so when it was remembered in what a depressed 
condition the bank stood a few years ago. He had no doubt that the 
meeting had compared the items in this balance-sheet with those of the 
previous one; if so, they had learned that the “circulation,” “ deposits,” 
‘bills payable,” “ bills discounted,” “ remittances,” and “ advances,” had 
all increased, aud which consequently proved healthy indications of the 
progress and activity of the bank’s ordinary and legitimate business. 
An item which at first sight might not appear so satisfactory—he referred 
to an increase of £1,700 under the head of charges on the profit and 
loss account—but which, though it looked unfavourable, was in reality 
the reverse, for it arose from an increase in the business of the bank, 
and not from increased salaries. He would make this fact patent to the 
meeting by reading out the particulars of which that increase consisted— 
increase of income-tax, £45; increase of inspection expenses, £40; the 
Government duty on increased circulation, 15s. per cent. for the half-year, 
£335 ; extra cost of specie, £400; klip drift, including specie expenses, 
about £825; these making a total of £1,643, which was about the in- 
crease on the half-year. Another pleasing feature in the report was that 
of being able to add £4,000 to the reserve fund, which he hoped to see 
ultimately amount to £50,000. The next point of interest was that of 
dividends, and those proposed were, although small, an earnest, he felt 
confident, of better things to come. That which, however, gave him the 
greatest satisfaction, and which was of the utmost importance, was the 
fact of the steady and continued progress of their business. This was 
particularly evident in the correspondence of their general manager at 
the Cape, Mr. Stewart. An extract from a letter dated 15th September 
last, mentioned as a circumstance conducive to the future prosperity of 
the bank, the amazing production of the diamond fields, which were 
estimated at £1,000,000 per annum. This statement of their general 
manager had been borne out by the opinion of an eminent diamond mer- 
chant in London, who considered that if the present yield of diamonds 
at the Cape continued to the end of the year, the produce would equal 
that of the whole of Brazil. In conclusion, he would observe that, 
simply judging from what the bank had already achieved, it must be 
obvious to the shareholders that the bank was attaining, and in fact it 
had already attained, a first-class position among the banks at the Cape, 
and that from their improved and progressive condition, he felt sure the 
meeting would agree with him in looking forward with well-founded con- 
fidence to the future. He then formally moved the adoption of the 
report and accounts. 

This was seconded by Mr. S. B. Edenborough, and, on being put to the 
meeting, was carried unanimously. 

The Chairman then moved that the disposition of the half-year end- 
ing 30th June, 1871, viz., £23,318, be approved, and that dividends for 
the half-year be declared of 12s. 6d. per share on the 14,606 shares of 
£25, and 5s, per share on the 4,320 shares £10 paid. 

Mr. G. C. Frames seconded the resolution, and it was then carricd 
unanimously, 

A cordial vote of thanks proposed by Mr. Downes, sharcholder, ter- 
minated the proceedings. 
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LAND MORTGAGE BANK OF VICTORIA, LIMITED. 


THE fourteenth half-yearly meeting of this company was held at the 
head office, Collins Street East, Melbourne, on the 21st July, when the + > 
following report was agreed to :— 

* The directors have “the pleasure of placing in the hands of the share- 
| holders the fourteenth half-yearly report of the business of the company, 
with the accounts, duly audited, to the 30th June last. The gross profits 
for the half-year, inclusive of ‘£1, 281. 6s. 9d. from last account, and of 
the profit from sale of shares (after providing for bad and doubtful debts), 
amount to £16,392. 11s. 3d. After deducting interest on deposits and 
debentures, and all charges here and in London, including cost of issue 
of new shares, there remains a balance of £8,984. 4s. 11d., which the 
directors recommend to be appropriated as follows ;—Dividend at the 
rate of 10 per cent. per annum, £4,569 ; payment in full of preliminary 
expenses, London branch, £1,215. 16s. 6d. ; reserve fund, £2,500 ; balance 
to next account, £699. 8s. 5d. In May last it was resolved to issue the 
balance of shares on the Melbourne Registry, amounting to 12,500, at a 
premium of 8s., such shares to participate in the present half-yearly 
dividend. These have all been taken up; and the profit resulting there- 7s 
from, after payment of dividend, admits of the proposed addition to the 

reserve fund, as well as payment of the preliminary expenses of the 
London branch. At the time of making up the accounts in London there 
remained 4,310 shares not subscribed on that register. These have since 
been taken up, and will appear in next account, thus completing the 
present authorised capital of £500,000. The directors are glad to report 
that the company’s debentures are being readily taken up in the London 
market, at from three to ten years’ date, and as the safe nature of 
the bank’s business becomes better known, an increased demand may be 




















expected.” 
- Balance-sheet for the Half-year ending 30th June, 1871. 
fr. 

Subscribed capital o- ro eee aaa eee £456,900 0 0 
| Deposits and interest... ons ‘ite ‘ies pom eos 143,811 10 11 

London branch one on an an 13,957 5 0 
| Shares fully paid up, and interest ae we Jia dai -- 4,064 18 0 4 

Debentures and intcrest aad —_ rae ae ae -- 20,550 5 11 
| Reserve fund . St ciel. ake de ae a . 3,000 0 0 
Dividends unclaimed fa aa oie sane one woe ee 1,828 12 10 
| Balance—profit Be Ral am ae we a ame 8,984 411 
£652,596 17 7 
| Cr. 
i] Uncalled capital wa “ee eee ose $a ane £365,520 0 6 
Loans and interest ... ia i an a -. 254,039 5 5 
I Victorian government debentures ade <i ane ose oa SS 1-4 
i Preliminary expenses (London branch)... eee oe |§6=Csn SS SS 
| Furniture, fittings, books, &c., here and in London — ion 701 9 4 
\ Bank premises Pe ove ove a ose 814 3 10 
{ Cash at banker’s and in office ove eee vee oo. SGA 3 3 





£652,596 17 7 
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Dr. PROFIT AND OLSS. 
Deposit and debenture interest we £4,287 4 7 
Charges—Rent, salaries, directors’ “fees, ‘advertising, &e., head 

office and in maaan sete cost of issue of new shares... 3,121 1 9 





Balance eee eee eee see eee 8,984 4 11 ° 
£16,392 11 38 
——= 
Cr. 
Gross profits, after providing for sate = [aor acne ... £10,067 9 6 
Premiums on shares.. .» 5,048 15 0 
Balance from December 31, "1870. pve on oe -. 1,281 6 9 
£16,392 11 3 





NORTH OF SCOTLAND BANKING COMPANY. 


Tue following is the report by the directors of the North of Scotland 
Banking Company, to the thirty-fifth annual general meeting of share- 
holders, to be held in the Royal Hotel, Aberdeen, on Friday, the 3rd 
November, 1871. 

The directors have pleasure in submitting the usual statement of the 
bank’s affairs, as at the close of the year ending 30th September, 1871 ; 
and in reporting that the business is in a satisfactory condition. The 
past year was characterised by considerable activity in trade, and by 
moderate and steady rates of interest. After full provision has been made 
for all bad and doubtful debts, the clear profits of the year ending 30th 
September, 1871, including £2,084. 12s. 2d., the balance brought forward 
from last year’s account, are £39,219, 14s, "The half-year’s dividend paid 
in May, free of income tax, amounted to £16,000, leaving £23,219. 14s., 
which the directors have set apart—For the second half-year’s dividend, 
at the rate of 10 per cent. per annum, free of income tax, payable 
3rd November next, £16,000; for addition to the reserve fund, £5,000 
the balance, £2,219. 14s., being carried forward to the profit and loss 
account of the present year. The reserved fund now amounts to £60,000. 
The branch opened at Gardenstown meets the wants of the locality, and 
promises to be useful to the Bank. At last annual meeting the directors 
gave notice that the following motion would be proposed at this meeting, 
viz. :— That the eighteenth article of the contract of co-partnery be 
altered with regard to two of the provisos for the office of a director, by 
substituting the words ‘ one hundred shares,’ for the words ‘ fifty shares ;’ 
and by rescinding the words, ‘ who shall | permanently reside at a greater 
distance than five miles from Aberdeen?” The directors have no doubt 
that the changes now proposed will be approved by the shareholders. All 
the directors retire from office, but may be re-elected with the exception 
of Dr. Cruickshank and Provost Leslie, who are not erigible for twelve 
months. 





LIABILITIES. 
Paid-up capital... se tee ove -. £320,000 0 0 
Reserved fund, invested, per “contra _ eee eek ose 55,000 0 0 
Notes in circulation a «. 815,735 0 O 
Lodged with the bank on accounts current and deposit receipts, 
with interest added ts ee =1,980,721 15 5 
Carried forward... a «ee £2,671,456 15 5 
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Brought forward .. - £2,671,456 15 5 
Surplus, being balance of profit and loss pene. £29, 219. 14s. ; ; 
less dividend paid in May, £16,000... aad én 23,219 14 0 





£2,694,676 9 5 








ASSETS, 


Gold and silver coin, and notes of, and balances duc by, other 





banks ove eee eee - £304,115 7° 4 
Government “and other stocks i ie 463,204 010 
Investment of reserved fund (£34, 700 stock in the 3 per cent, 

Consols, £11,100 stock of the Bank of England) ... “3 55,000 0 0 

£822,319 8 2 
Bills of exchange, local and country bills, advances on cash 

credits and other accounts and securities _ -- 1,848,441 3 1 
Banking houses and ground at Aberdeen, Aboyne, ” Alford, 

Auchinblae, Banchory, Banff, Cullen, Elgin, Fraserburgh, 

Huntly, Invergordon, Inverurie, Keith, Laurencekirk, Lum sden, 

Macduff, Montrose, Old Deer, Peterhead, Portree, and Stone- 

haven, cost, £55,778. 14s. 4d.; written off, as tenet re- 

ported, £31,862 16s. 2d... i w- =—s«28,915 18 2 





£2,694,676 9 5 


Statement of Surplus Funds. 


Reserved fund, 30th September, 1870 


eee £55,000 0 0 
Balance of profit and loss account, 30th September, 1871 


eee 39,219 14 0 





£94,219 14 0 
Dividend paid‘on 5th May last, £16,000; dividend payable on 
3rd November proximo, £16,000; reserved fund, 30th Sep- 
tember, 1871, £60,000; carried to _ and loss in new 
account, £2, 219. 148, eee tee eee eee 94,219 14 0 








BIRMINGHAM JOINT-STOCK BANK, LIMITED. 


Tue following quarterly statement has been issued :~ 
The liability of the shareholders is limited. 


The capital of the company is £3,000,000, divided into 30,000 shares of 
£100 each. 


The number of shares issued is 20,390. 


Calls to the amount of £10 per share have been made, under which the 
sum of £203,900 has been received. 


The liabilities of the company on the 30th day of September, 1871, 
were : 


Proprictors’ capital... seo .. £203,900 0 0 
Due to the public on ‘deposit, current and other ‘accounts ve 1,168,497 14 2 
Bank premises redemption fund ... * eve ove oot 663 17 7 





Carried forward... st ... £1,368,061 11 9 
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Brought forward ... ove eee £1,368,061 11 9 
RESERVED FUNDS 
Guarantee fund invested as follows, viz:—Consols £68,200 ; 
Now Three per cents., 10.000; Indian Goverument Five per 
Cent. Debentures, £7,000; Indian Four per cent. stock, 
£1,700 ; Indian railway debentures, &c., guaranteed by the 
Government of India, as follows:—East India Railway, 
£1,000; Madras, £4,800; Great Indian Peninsula, £4,100; 
Bombay and Baroda, £1,000; East India Railway Four-and- 
a-Half per Cent. debenture stock, £7,600; United States’ 
Government Six per Cent. bonds, £15,000; London and 
North-Western Railway debentures, £6,600; London and 
South-Western ditto, £10,000: North Eastern ditto, £12,000; 
Midland ditto, £10,000; Lancashire and Yorkshire ditto, 
£10,000: Great Western ditto, £3,000 ; Great Eastern ditto, 
£10,000; London Brighton and South Coast ditto, £8,000 ; 
Chester and Holyhead ditto, £5,000 ; Corporation of Birming- 
ham bonds, £5,000—total invested, £200,000; reserved 





surplus fund uninvested, £16,500 ae . ra +. 216,500 0 0 
Total ooo «+» £1,584,561 11 9 
The assets of the Company on that day were :— : 
Government securities, railway debentures, &c.... ose --- £200,663 17 
Bills of exchange ... = one seo eee one .. 578,037 0 
Promissory notes to the bank _.... eee eee eee oe 34,849 10 
Advances and loans on security ... -. 648,067 1 


Bank premises, being freehold in New Street, and leasehold in 





olan swoon 


Temple Row West one one aes one eae sine 19,424 12 
Cash in hand and at agents ove ove eee eee od 103,519 9 
Total ves ee £1,584,561 11 








Dated the 3uth day of September, 1871. 
JosePu Beatriz, General Manager. 


Avpitors’ REportT. 


We have examined the foregoing accounts in detail with the books and 
vouchers of the bank, and find them to be correct. Further, we have 
ascertained by actual enumeration the correctness of the items of cash and 
bills of exchange on hand, and have inspected the securities representing 
the bank’s own investments in Government stocks, &c., and also those 
held on account of advances and loans to customers, and we find them to 
be in due accordance with the books and accounts of the bank. 

QuittER, Batt, & Co., Auditors, 

London, 17th October, 1871. 


a 
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Banking and Commercial Lato. 





Since our last number, the lawyers’ long vacation has ended, 
and the Superior Courts have resumed their long-suspended 
activity. Among the earliest matters engaging the attention 
of the Court of Chancery have been sundry important questions 
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as to the rights and liabilities of B contributories. Re The 
Oriental Commercial Bank, ex parte Morris, a B shareholder 
appealed to the Lords Justices from a decision of Vice-Chan- 
cellor Bacon. The company failed in June, 1866, with unsatis- 
fied liabilities amounting to £200,000. Mr. Morris had trans- 
ferred his shares on the 25th of the previous November, but 
as his transferee was unable to pay an he became liable as a 
shareholder on the B list. So far all parties were agreed, but 
Mr. Morris contended—first, that by the terms of the Com- 
panies Act he was only liable for debts actually due at the 
time he transferred his shares, and which remained unpaid at the 
date of the winding-up ; and (second), that as 15s. in the pound 
had already been paid on these debts, he could only be called 
upon to make good the deficit. The Vice-Chancellor was 
against him on both points, but the Lords Justices have reversed 
His Honour’s decision, as in direct contradiction to a previous 
ruling of the Full Court of Appeal, and have entirely endorsed 
the views of Mr. Morris, who is consequently liable only for 5s. 
in the pound upon £640, or £160. 10s. in all, instead of a prac- 
tically indefinite liability to make up the deficiency of £200,000. 

Re Lhe London and Mediterranean Bank, ex parte Wright, 
. was another application on behalf of a B shareholder, in which 
again the Lords Justices went with the shareholder. The bank 
was started in the days of the mania, the prospectus untruly 
stating that 80,000 shares had been subscribed for. Upon the 
faith of that representation, Mr. Wright applied for and obtained 
an allotment. The Stock Exchange Committee, having dis- 
covered the misrepresentation, refused a quotation, whereupon 
the bank resolved to amalgamate with the London and Bombay, 
and offered its shareholders either a return of deposit or an allot- 
ment of shares in the new concern, intimating, however, that 
the latter course would be much more agreeable to the direc- 
torial mind than the other. Mr. Wright was not then aware 
of the fraud which had been practised upon him, but, neverthe- 
less, having an idea that there was a screw loose, he elected to 
have his money back, and the allotment to him was consequently 
cancelled. The company went into liquidation, and an attempt 
was made to put him on the Alist. This failed, but his liability 
as a B shareholder remained hanging over him in terrorem. 
The liquidator contended that there was no final election to 
repudiate, and the Vice-Chancellor gave a decision in favour 
of the company, which the Lords Justices have just reversed. 
Their lordships said that at the time Mr. Wright elected to 
repudiate he was unaware that he had been defrauded. Not 
knowing of the fraud, therefore, he could not elect to avoid the 
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contract upon that ground. But the directors did know it, 
and they knew that Mr. Wright or any other shareholder, on 
becoming aware of the facts, might have filed a bill to be 
relieved from their shares, and to have their money returned. 
Having this knowledge, they offered Mr. Wright everything 
that he could have obtained by filing his bill. He accepted 
their offer, and his contract to take the shares was entirely 
abandoned. Mr. Wright’s name must, therefore, be struck off 
the list of B contributories. 

Ex parte Marsh, another B contributory, succeeded in escaping 
from the liquidator’s clutches, he having bought up the debts 
for the payment of which he was liable. The order for a call 
upon him was, therefore, discharged, with costs. 

Re The Contract Corporation, ex parte Henry Baker, it appeared 
that in November, 1865, when the applicant was only nineteen 
years of age, sixty shares in this most unfortunate concern were 
transferred to him by Mr. Carter, a friend of his then employer. 
The transferee came of age in 1867, and in January, 1868, he 
received notice of a call of £85 per share, or £5,100 in all— 
about as unpleasant an intimation as a young man just starting 
in life could possibly have desired. He wrote at once, repu- 
diating all liability, and explaining how he became possessed of 
the shares. The liquidator commenced proceedings against 
Mr. Carter, but allowed them to drop, and Baker, in considera- 
tion of no proceedings being taken against him, signed an 
agreement, authorising the liquidator to file a bill against 
Carter in his name. It was now contended that by signing 
this agreement the transferee had admitted his ownership, but 
the Master of the Rolls held that he had not, and directed 
Mr. Baker’s name to be removed. 

Re The Oceanic Telegraph Company, the company’s capital 
was £600,000, in 100,000 shares, of which every director 
was to hold 50. Mr. Harward’s name-was published in the 
prospectus as a director; he had attended a director’s meeting, 
and voted on the appointment of the allotment committee, by 
which 50 shares were duly allotted to him in harmony with the 
articles of association. Upon these facts the liquidator sought 
to put Mr. Harward on the list in respect of 50 shares: In 
opposition to the application, Mr. Harward urged that he had 
never seen the articles of association; had not the least idea 
what they were about; had never applied for the shares; bad 
received no notice of allotment, and had taken no active part 
in the company’s affairs. Vice-Chancellor Malins said that as 
Mr, Harward was a director, he must be taken to have known 
all he was bound to know, and to have contracted to accept as 
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many shares as he required to qualify him for the post he 
occupied. He must therefore be made a contributory in respect 
of them. 

In the Land Credit Company v. Lord Fermoy aud others, Mr. 
Henry Munster, one of the defendants, has succeeded in 
obtaining a reversal, as against him, of the decree made by 
Lord Romilly against himself and other directors, on the 
ground that they had misapplied £3,700 belonging to the com- 
pany. Mr. Munster contested the case to the last, because of 
the imputations cast upon his character, and has been com- 
pletely exonerated by the Lords Justices. 

The European Assurance Society has been several times before 
the Court of Chancery on applications to wind up ; some of the 
policy-holders pressing strongly for an adverse order, which 
Sir Richard Malins was at first disposed to make. The policy- 
holders’ committee, however, and several separate sets of policy- 
holders, opposed this, urging that terms had been agreed 
upon for the transfer of the business as a going concern to a 
company at New York, and that the winding-up order, which, 
when once made, would be irrevocable, would render it impos- 
sible carrying out any such arrangement, and would 
grievously imperil the interests both of share and pol cy 
holders. After a long discussion, the Vice-Chancellor said the 
arguments had satisfied him that there would be some disad- 
vantages in winding-up which might possibly be avoided 
by taking a different course. He therefore directed the matter 
to stand over until next term, steps being taken in the mean- 
time to ascertain the prevailing feeling of the shareholders and 
others interested. 

The important case of Peek v. Gurney has been heard and 
determined by the Master of the Rolls. The plaintiff was the 
transferee of 2,000 shares in Overend, Gurney, Limited, which 
he had purchased under circumstances with which our readers 
are only too familiar. Having unsuccessfully endeavoured to 
be relieved from his shares, he now sued the directors for losses 
amounting to nearly £90,000, sustained through their fraudu- 
lent concealment of material facts in the prospectus, by means 
of which the formation of the company was announced to the 
world. In an elaborate judgment, his lordship severely con- 
demned the defendant for concealing matters which every 
shareholder should have known, and which, if once published, 
would have prevented the plaintiff from joining the company. 
Had Mr, Peek ascertained the facts soon after he purchased his 
shares he would unquestionably have been entitled to the relief 
he sought. But he had allowed several months to elapse before 
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making the enquiries, which for the first time put him in pos- 
session of accurate information as to the condition of the con- 
cern. During the interval the company had failed, and the 
situation of all parties had been materially altered. He must, 
therefore, dismiss the bill; but having regard to the misconduct 
of the defendants, the dismissal would be without costs. We 
do not know whether this judgment will be appealed from, but 
it is difficult to understand in what manner Mr. Peek, or any 
other shareholder, could have ascertained facts which no one 
outside the charmed circle suspected until the company had 
collapsed through its heavy liabilities, seeing that the directors 
had the very strongest reasons for concealing everything so 
long as concealment was possible. 

Among indications of the proximate termination of much 
intricate litigation to which the calamities of the panic gave 
rise, we note that re The Marseilles Extension Railway and Land 
Company, the liquidators of the Credit Foncier and Mobilier of 
England sought to recover £10,000 for moneys advanced. The 
application was resisted, on the ground that the defendants had 
never authorised the advance; that receiving it would have 
been a breach of their articles of association, and that the 
plaintiffs advanced it with the knowledge and intention that it 
should be applied in rigging the market, by creating a fictitious 
demand for the railway company’s shares. Sir Richard 
Malins said the defendant company was one of the plaintiffs’ 
creations, and the loan was made for the colourable purchase of 
shares in a company formed to construct a railway only nine 
miles long, the land for which was bought for £120,000, and re- 
sold to the defendants for £208,000; this very advance of 
£10,000 being taken into the calculation as a part of this 
enormous increase of price. No right could arise out of such a 
transaction, and the application must be dismissed. This decision 
may possibly have had some influence upon the suit between the 
old Credit Foncier, and the Marseilles Land Company, which it 
is now announced has been compromised under the sanction of 
the Court of Chancery. The Credit Foncier is to give credit 
for nearly a quarter of a million received from the Land Com- 
pany by way of commission ; is to rank as a simple contract 
creditor for the balance of its debt; is to look for payment to 
land sales exclusively; and is to surrender debentures and securi- 
ties nominally worth £220,000; thus bringing to an end a 
costly contest, which, if fought out to the bitter end, might 
have lasted for years without the smallest advantage to either 

ty. 
The Credit Foncier and Mobilier has been less successful in 
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its attempts to re-open the _—_— between itself and the 
London Chatham and Dover Railway Company, but possibly 
it is rather to be congratulated than condoled with on that 
account. The railway company, in 1863 and 1864, issued 
debentures to the amount of £356,300, £200,000 of which 
was taken by the plaintiffs, who now contended that the entire 
issue was unauthorised and void, through the default of thie rail- 
way company’s directors, whom they sought to make personally 
liable for the loss sustained. Lords Cairns and Salisbury held 
that they had jurisdiction, as arbitrators, to decide the case, but 
the Credit Foncier virtually declined to go into it before them, 
and in consequence the plaintiffs lost all benefit from this 
claim. They therefore filed a bill, seeking to have the award 
declared void as against them. Vice-Chancellor Wickens and 
the Lords Justices in succession have held that the arbitrators 
were, by the Act, constituted a special court, having power to 
deal with a multitude of questions, too complex in character to be 
disposed of by the limited powers of ordinary tribunals. For 
good or for evil the arbitrators’ decision was final and irreversi- 
ble, and the bill must be dismissed with costs. 

Phosphate of Lime Company v. Green was a case heard in the 
Court of Common Pleas, which has a very important bearing 
upon the powers and responsibilities of public companies. The 
plaintiffs sued for money lent, and the defendants pleaded that 
the demand had been satisfied by an accord and satisfaction with 
the company’s directors. The plaintiffs replied that the direc- 
tors had not authority so to discharge the defendants, who were 
promoters of the company; and in respect of their services 
400 £25 shares, with £10 paid on each, had been allotted to 
them. The directors afterwards agreed to cancel these shares ; 
and this was the act which the plaintiffs now sought to treat as 
ultra vires and void. In answer to this contention the defend- 
ants said that the company had had all the benefit of the trans- 
action, and had for years received dividends, which were 
increased in consequence of the very cancellation which it was 
sought to repudiate. Moreover, it appeared that the matter had 
been brought before general meetings of the plaintiff company, 
and had been repeatedly ratified. The Court in substance held 
that the plaintiffs, being a trading corporation, were scarcely 
more fettered as to their ability to make contracts as between 
themselves and parties in the position of the defendants than a 
private individual. It was true that the act repudiated was in 
excess of the authority given by the articles of association, but 
it was an act which shareholders could have authorized by a 
formal resolution at a general meeting. No formal resolution 
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had been passed, but the directors’ acts had been ratified under 
circumstances which rendered formal proceedings unnecessary. 
The defendants were entitled to judgment. 

Hunters v. Walters, Curling v. Walters, and Darnell v. 
Hunter, were suits by three mortgagees of a large estate in 
Durham, to determine on whom the loss occasioned by the 
fraud of a solicitor, on whom they had all placed implicit confi- 
dence, must fall. The property had been mortgaged to Hunter 
and Darnell successively, and the deeds were placed in the pos- 
session of a solicitor at Newcastle, whom the Hunter family had 
employed for a number of years. A long while after the mort- 
gage Walters put up the property to auction, and it was 
bought by a nominal purchaser, who resold it to Walters himself. 
Walters then placed certain deeds before the mortgagees, telling 
them that their signatures were necessary for a formal purpose ; 
and they, relying on his assurance, executed conveyances which 
were really complete assignments of the property to Curling, 
the third mortgagee, by whom £5,000 was advanced upon this 
security. Vice-Chancellor Wickens, and the Full Court of 
Appeal, in succession, held that Curling was entitled to the full 
benefit of his security, he having advanced the money on the 
faith of a deed which Walters had been able to obtain through 
the gross carelessness and lamentable over-confidence of the 
other parties. No doubt they were perfectly innocent and 
were much to be pitied, but re could not throw the conse- 
quence of their overweening trust in their solicitor upon a 
person who had never employed him. Curling would therefore 
rank first, and the others according to the dates of their respec- 
tive incumbrances. 

Farhail v. Farhaill involved a question of some importance in 
the administration of the estate of Mr. Farhall, a customer of 
the Petworth Branch of the London and County Bank. The 
testator died in December, 1861; the widow was sole executrix, 
and she kept an account with the bank, headed “ Mr. Richard 
Farhall’s executors’ account,” drafts on which were signed by 
the widow, for the executors. During the testator’s life, the 
bank made advances to him on the security of title-deeds. The 
widow overdrew the account, deposited fresh deeds against the 
overdraft, and became insolvent, after having employed the 
money lent by the bank on her own account. ‘The bank claimed 
to prove for the deficit on the two accounts, together amounting 
to £987; but the Lords Justices held that there was no legal 
debt as against the testator’s éstate. To say that opening an 
aecount by an executor as such created a debt against the 
testator’s estate, was in effect to give the executors unlimited 
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power over the property. He might charge the testator’s 
estate, but he could not borrow money as executor, and by so 
borrowing create such a charge. It was a purely personal con- 
tract between the bank and the executrix, for which it would be 
unjust and inequitable to hold the estate liable. 

Fleet v. Murton raised the question whether a broker in the 
fruit trade is liable as a principal, on a contract made by him as 
a broker. In the present case the broker’s principal refused to 
accept, and the vendor sued the defendants, on the ground that 
by the custom of the trade the broker was liable to make good 
his default of his unnamed principal. In support of this, all 
the brokers in the fruit trade were called as witnesses, and the 
jury found for the plaintiff. The Court of Queen’s Bench, 
after a full argument, held that the custom was not inconsistent 
with the written contract, and would therefore be engrafted 
upon it, as had been previously done in the corn, oil, and con- 
nected trades. Judgment for the plaintiff. 

Bryce v. MceGaven was an action to recover damages through 
refusal to accept a consignment of lametta, which is a peculiar 
kind of gold thread used in India, and made in Saxony. The 
plaintiff received an order from India for the goods, and handed 
it to the defendant on the terms that the commission should be 
divided between them. The defendant executed the order, 
and drew bills for the amount on the India consignee, who 
declined to accept the bills of lading. The plaintiff then 
accepted the bills supra protest, for the honour of the drawer ; 
took the goods, and sold them at a loss. The Court of Common 
Pleas were of opinion that the plaintiff was entitled to recover 
— the defendant, for whose honour he had accepted the 

8. 

Murchison v. Batters was a suit against the principal pro- 
moter of the Van Mining Company, which started in 1869, and 
speedily attained a high degree of prosperity, which it still 
continues to enjoy. The plaintiff said, that having obtained 
private information as to the value of the mine, he asked the 
defendant to help him in getting upa company, and they agreed 
to treat for the purchase of the mine, and resell it to a com- 
pany, the profits of the transaction to be equally divided between 
them ; but that in breach of good faith, the defendant secretly 
got up the company, and excluded the plaintiff from any share 
of the profits. Without calling on the defendant, Vice-Chan- 


cellor Bacon dismissed the bill, saying that the plaintiff had” 


completely failed to make out his case. He had given certain 
letters describing the mine to the defendant, on a promise by 
the latter that he would send them to a Mr. Burgess, who was 
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to join in getting up the company. He did send the letters to 
Burgess, but little or nothing was done upon them ; the matter 
dropped, and for a time the affair was at an end. Subsequently 
the defendant alone took steps which led to the formation of tne 
Company, and the plaintiff’s letters and acts showed that he had 
given up all idea of having any interest in the matter. 

Ex parte Bayley re Jex.—Chief Judge Bacon has affirmed an 
important principle which had just been established by the Lords 
Justices, namely, that under the Act of 1869 an execution 
creditor is entitled to proceed in his execution, although between 
seizure and sale the debtor should take proceedings in bank- 
ruptcy. In the present instance the appellant was a judgment 
creditor for £4,173, which he enforced by an execution on the 
18th February. On the 22nd, before the property was sold, 
the debtor filed-a petition for liquidation, and the trustee there- 
upon claimed the property, which it is now decided he cannot 
do, as against an execution creditor who has already seized. 
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TESTIMONIAL TO SIR JOHN LUBBOCK, MP. 


A crownvep and influential meeting of bankers and gentlemen connected 
with the banking interest was held on the 14th inst., in the board-room 
of the National Provincial Bank of England, for the purpose of present- 
ing a testimonial to Sir John Lubbock, in recognition of his services in 
connection with the Bank Holidays Act. 

Mr. William McKewan (the general manager of the London and 
County Bank) occupied the chair, and said—Gentlemen, before we com- 
mence the business of the meeting, I should make some explanation of 
the circumstances under which we meet in this room. When it was 
decided that a testimonial should be presented to Sir John Lubbock, 
we looked round for a suitable place to present it in, and the Clearing 
House naturally suggested itself, but that we found totally unadapted to 
accommodate a meeting of this kind. This room was placed at our 
service by the direction of the National Provincial Bank of England, 
and we naturally felt very glad to avail ourselves of their kind offer. I 
may now say that I have the great privilege of being called upon on this 
occasion as the representative of more than 13,000 of my fellow labourers 
engaged in banking business, and in their names I have the honour of 
thanking Sir John Lubbock for being the means of passing the Bank 
Holidays Act. We know that in obtaining any legislative measure a 
great deal of trouble and pains must be taken by any, even by those who 
are the promoters of such measures, and although we meet a mes | to 
do honour to Sir John, it is but due to other members of the legislature 
that we should acknowledge our indebtedness to them for such assistance 
as they gave in passing this Act. I can assure you, sir, we appreciate the 
Act, and hope that even principals themselves will feel it will not be other- 
wise than a relief to them to be free for four days in the year from a 
certain measure of anxiety. It will not, perhaps, be out of place if I 
refer to the advance which has taken place in public opinion in the last 
three or four years. Some time ago, when this matter was referred to a 


YOL. XXXI. 83 





A 


ee 











1114 Testimonial to Sir John Lubbock, M.P. 


select committee, I was examined, and the feeling seemed to be that any 
extra holidays would inconvenience the public. We have since had con- 
siderable experience, and I think I may refer to those who are acquainted 
with banking business to bear me out in saying that no inconvenience 
has been experienced by the public. I believe the closing of the banks 
was felt as great a relief to them as it was to us. Indeed, the natural 
result will be the relief which primarily was intended to benefit us must 
extend itself to other sections of the community. As to the origin of 
this movement, it is impossible to trace it. No doubt the feeling was 
spontaneous, and it resulted in a preliminary committee, whose first act 
was to invite the co-operation of all the banks in the City of London. 
A general committee, and then an executive committee, was formed, of 
whom Mr. Chubb, of the Bank of England, and Mr. Derbyshire, of the 
Bankers’ Clearing House, are treasurers. I will not trouble you with the 
various details. It involved considerable labour, and the result is that 
number of the subscribers to the fund is exactly 13,336. Having thus 
raised the fund, our next thought was how it was to be appropriated, and 
we felt, under the circumstances for which it was raised, we were bound 
to consult the wishes of Sir John Lubbock. We wished some portion 
should remain in his family ; but at Sir John’s request that was dropped, 
and we adopted the suggestion he made, that this fund should be devoted 
entirely to educational purposes. He indicated the City of London Col- 
lege, a sort of middle-class school or college, in which he had for some 
time taken a good deal of interest; and also the Maidstone Grammar 
School. Now, there was great reason for naming the Maidstone Gram- 
mar School, for had not Maidstone returned Sir John, we should not have 
seen the Bank Act. I may state, the address bears the signatures of 
the representatives of 94 different establishments, We felt great addi- 
tional value would be given to the address if it bore the signatures of the 
representatives of every one of those establishments; and it may be inte- 
resting to you to know that the address which is here bears those signa- 
tures, and there are the representatives of the following establishments :— 
First, the Bank of England, then the Bank of Ireland. We thought it was 
right to ask the Bank of Ireland, as a representative institution, and the 
secretary very kindly gave his consent. We have the representatives of 
32 private banks, 17 English banks, two Scotch, two Irish, 27 Indian and 
Colonial banks, 11 foreign banks, and a gentleman from the Clearing 
House. The total amount of subscriptions is £666. 16s. 4d.; and the 
expenses of printing, postage and writing, and emblazoning and framing 
that address are £54. That leaves sufficient to give the two institutions 
I have referred to exactly £10 a year. It would be out of place if I 
were to detain you any longer. You will be very much more pleased 
to hear Sir John. .I will therefore now proceed to read and present 
Sir John the address, which is as follows:—‘* We have the honour to 
inform you that the bank officers of Great Britain and Ireland have 
united to present you with a testimonial in appreciation of the boon 
you have obtained for them by the introduction and passing of the 
Bank Holidays Act, 1871. In the belief that you will esteem more highly 
the general feeling than the pecuniary value of this testimonial, the 
amount of individual subscriptions has been uniform and limited to a 
very small sum. The number of subscribers is 13,300. Having con- 
sulted with you as to the form this testimonial should assume, we are 
gratified in being able, even to so moderate an extent, to support the 
views you have consistently advocatéd for the extension and improve- 
ment of education, by complying with your suggestion that the amount 
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of the funds at our disposal should be invested for the benefit of two 
institutions named by you. We have, therefore, had the pleasure to 
place in the name of trustees for the City of London College the sum 
of £333. 6s. 8d. New Three per Cent. Stock, and in the name of trustees 
for the Maidstone Grammar School a like sum of £333. 63. 9d. New 
Three per Cent. Stock. These trustees are to apply the annual income 
arising from the respective funds to providing that an annual scholar- 
ship prize or prizes, under the title of the Lubbock Testimonial Scholar- 
ship or Prize, be given for such subject or subjects, and in such form 
as the governing body of these institutions respectively shall deem best 
calculated to advance the cause of education. It would have been agree- 
able to us had we been permitted to devote a portion of the fund raised 
to some object that you might personally be able to receive. In not 
doing so we have deferred to your express desire. We trust that your 
health will long be spared, so that you may continue the labours on which. 
you have successfully entered for the promotion of literature, science and. 
social advancement.” 

Sir John Lubbock, on rising to reply, was received with loud cheers 
He said—Mr. Chairman and gentlemen, I accept with the most vivid 
feelings of satisfaction the address which Mr. McKewan has been kind 
enough to present to me in your name, Iam rejoiced to find that the Bank 
Holidays Act has met such approval from you, and that it has been so soon 
put into action. I had felt that if I were in Parliament it would be 
my first wish to take some part in carrying through some measure 
such as the one the success of which has brought us together to-day. 
I did not venture to hope that it would be possible to pass it through 
sosoon. Very great difficulties stared us in the face. On a previous occasion 
when a somewhat similar measure was introduced, the difficulties were 
regarded as insuperable, but having held office as honorary secretary of 
the London bankers, I was very well able to appreciate the difficulties 
of the case, the magnitude of commercial transactions on the one side, 
and therefore the inconvenience which must ensue from a suspeAsion of 
business for six days in the year; still I have been brought into close 
connection with the bankers of London and other parts of the country, 
and I knew the strong and general wish there was some such measure 
should be passed through the House of Commons. I assure you most of 
the bank directors were as anxious it should pass as I was; still I knew 
very well it would be quite impossible for me to force such an Act as this 
without the assistance of others of more influence than myself, and when 
I succeeded in inducing Mr. Barnett and Lord Salisbury to assist me, I 
felt the battle was almost half won. It is unnecessary for me to say 
anything to you about Sir David Salomons, who stands at the head of 
the banking community, and you know how he is respected on both sides 
of the House of Commons, As regards Mr. Rathbone, his assistance 
was peculiarly valuable, as he is the very popular representative of a 
great commercial city in the north. He showed this was not a mere 
London movement, and as a merchant his name was a guarantee to the 
House of Commons, He showed that we were not asking a boon that 
might be detrimental to other commercial interests. Nor ought I to omit 
to mention others who gave their great assistance in passing the Act. 
Mr. Crawford, Mr. Hodgson, Mr, Fowler, and the Hon. Arthur Kinnaird 
gave us most valuable co-operation, and indeed without their assistance 
and the general good wishes of the House of Commons it would have 
been impossible to pass this measure, We found it unnecessary to make 
any long speeches. I had prepared a speech, and if there had been any 
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necessity, should have gone into details, but when I found there would be 
no opposition I thought it best to hold my tongue and let the Bill speak 
for itself. In the House of Lords they introduced a clause that nobody 
should be compelled to do what he could not be compelled to do on a 
Good Friday. I believe it amounts to nothing, but I am glad it was 
adopted, as perhaps it will have the effect of making the Act more 
generally understood, and we shall have not merely a bank holiday, but 
what we value much more, a real national holiday. Of course you know 
that banks are of such a constitution that they are compelled to be open 
unless there is some Act to the contrary, and therefore it is not necessary 
to introduce the same restrictions with regard to other institutions. I am 
satisfied when the banks close, other offices will be compelled to do the 
same. I am satisfied this will be a holiday not only for yourselves but 
for your friends in merchants’ offices, in brokers’ offices, and in lawyers’ 
offices. We considered whether we should not call it a national holiday, 
but we felt that it would alter the effect of the Act, and that it might 
provoke criticism and cause delay. We thought, having given it a more 
humble title, we should secure everything we have at heart. I have no 
doubt that will be the case. The two holidays that have already taken 
place have been so general, that we have every reason to hope another 
tinie they will be universal. I trust Mr. Lowe will see his way clear to 
close the National Debt Office and the Custom House. We all respect 
Mr. Lowe’s anxiety to do his best for the country—(laughter)—but this 
is not altogether a case of less work, it is a case of re-distribution of 
work, so that everybody shall be able to carry out his duties of life 
with greater comfort to himself. What is the object of a holiday? 
Not to diminish our usefulness, but to improve our mind and health 
by that exercise which is so necessary for those who are engaged, 
as we are, in sedentary occupations. I say, if the advantage of a 
holiday is over at the end of the day it is not properly spent; it 
should be enjoyable in itself and make our daily work a pleasure 
to ourselves. A few words on the days selected. I hope the days 
chosen are such as most of you consider to be the best. I believe 
this is the first Act in which the necessity of recreation has been recog- 
nized by the Legislature, for Whit Monday, Easter Monday, and Christmas 
Day are, I may say, holidays in themselves. We felt there was a great 
gap between Whit Monday and the day after Christmas Day, and we 
thought the first Monday in August would be a good day for a holiday. 
(Cheers.) T believe the experience of the last day was very satisfactory, 
and I believe that will become the most enjoyable of our national holidays. 
Gentlemen, I beg to express my very sincere thanks to Mr. McKewan 
and the members of the committee for the very great labour which I am 
sure you must all feel has devolved upon them in carrying out this testi- 
monial. It could not have been done without great exertion on their 
part. I have also to thank them for allowing me to suggest the mode in 
which the money should be employed. It would be a proud thing, no 
doubt, to hand down to my children some substantial testimonial, but I 
should have been most reluctant to accept anything of pecuniary value, 
and I trust the suggestion I have made will, on the whole, meet your 
approval. The City of London College is well known here, and I need 
say nothing of its good work. It has something like 900 students taken 
from the class which is most benefited by this Bill. The Maidstone 
Grammar School has been kindly referred to by our chairman. I was 
glad of that, for if it had not been for the people of Maidstone I should 
have been unable to take any part in carrying out the matter. Although 
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I have not anything substantial, I shall carry away that beautiful 
memorial, which I shall always value, and it will also be a great satisfac- 
tion to me when I look at it, to think this scholarship will connect our 
names with institutes, which in the future, I have no doubt, will, as in the 
past, add high benefit to the community at large. Gentlemen, I thank 
you for the memorial you have presented to me, and thank you for your 
presence and the kind manner in which you have received me, and thank 
you with the greatest satisfaction for this memorial, and I trust I may 
long retain the goodwill of the community to which I belong. (Loud 
cheers.) 

The Chairman—We have one or two minor duties to perform. We have 
to record our thanks to those gentlemen who assisted in passing this 
measure, and therefore I propose that the best thanks of this meeting be 
presented to both Houses of Parliament who assisted in passing this Act. 

The motion was carried unanimously. 

The Chairman—And then we have a duty none desires to omit, and 
that is, to thank the directors of the National Provincial Bank, and I 
therefore propose that the best thanks of this meeting be presented to the 
directors of the National Provincial Bank for kindly granting the use of 
this room. 

This motion was also carried unanimously. 

Mr. Atkinson thanked the meeting, and said it was with very great satis- 
faction the directors placed the room at their service. The National 
Provincial Bank had nearly 800 gentlemen in different parts of the 
country, and they always considered the success of the institution was 
owing to the ability of the gentlemen connected with it. 

A vote of thanks was then passed to the committee and also to the 
chairman, on the motion of Sir John Lubbock, after which 

The proceedings terminated. 





Communications. 
Lo the Editor of the “ Bankers’ Magaaine.”’ 





BANKING IN VICTORIA. 


Melbourne, 9th Sept., 1871. 

S1tr,—The banks are loudly complaining of the over abundance of 
money. Legitimate investments are few in number and small in amount. 
The general business of the country continues in a state of such depres- 
sion, that good trade bills do not, as of old, find their way into the 
banks. It is whispered in well-informed circles, that some of our banks 
are making heavy advances on the security of mining shares and landed 
properties ; a policy which will speedily enough terminate in confusion. 
The banks have advances on freehold properties to large amounts, the 
which if realised would result in disastrous losses. The banks in one way 
or another are turning up in our Parliament, and short discussions taking 
place upon the policy of these important institutions, and hints are 
frequently thrown out that seem to indicate a change in the powers now 
possessed by them. The establishment of a national bank is again 
under discussion, and we dare say an attempt will presently be made in 
Parliament to carry into effect the proposal, which, it is contended, will 
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work marvellous changes in our financial operations. The banks, a 
month or two ago, became bound under a signed compact to pay only so 
much for gold dust, with a view of stamping out all private competition, 
but the attempt has been a signal failure. We often wonder, now that 
money is so abundant both in London and here, that a new bank is not 5 
being formed for carrying on operations in the colony. We believe that 
there is ample room and verge enough for a good institution to do a 
a business. We commend this matter to your capitalists. Mr. 
right, for many years the general manager of the National Bank of Aus- 
tralasia, is now in Melbourne, and has published in a pamphlet form his 
correspondence with that bank, concerning the causes that led up to his re- 
signation, and agood deal of interest was excited thereby. The National 
Bank is now doing famously under the management of Mr. Young, who 
seems well suited for his high position, and who displays both tact and 
ability in the rapid progress the bank has recently made and is now daily 
making in the estimation of the public. The day is not far distant when 
the National Bank will be the leading institution in this colony, and we 
heartily wish Mr. Young every success in his arduous undertaking. This 
bank, with popular managers in the country branches, would soon obtain 
the largest share of business, and be able to make handsome profits and 
large dividends to shareholders. Mr. Young is the right man in the 
right place.—Yours truly, S 


Cottins STREET. 


— — 
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TRADE OF THE UNITED KINGDOM. 


Tue returns for the past month give further evidence that the commerce 
of the country has attained an extent of prosperity without parallel. The 
declared value of our exportations was £19,947,873, showing an increase 
of £2,397,074, or nearly 14 per cent. over those of the corresponding 
month of last year, and more than 21 per cent. over those of 1869. With 
the exception of cotton yarn, which figures for a decrease of 7 per cent. in 
value, and 9 per cent. in quantity, every article of importance is largely 
on the fayourable side. Thus the increase has been 41 per cent. in coal, 
14 per cent. in earthenware, 26 per cent. in haberdashery, 24 per cent. in 
| hardware, 28 per cent. in iron and steel, 25 per cent. in linen yarn, 15 per 

cent. in linen manufactures, 19 per cent. in machinery, 12 per cent. in 
seed oil, 11 per cent. in silk manufactures, 19 per cent. in woollen yarn, 
35 per cent. in woollen manufactures, and 14 per cent. in miscellaneous 
goods. Under the head of cotton manufactures there is an increase of 4 
per cent. in the value of our shipments, coupled with a decrease of 3 per 
| cent. in quantity, the difference being attributable to the price of the 

staple. As regards the importations of the month, it appears that the 
arrivals of wheat were 5,026,387 cwts., valued at £3,062,515, against 
3.060,794 cwts. valued at £1,624,007, in the corresponding month 
of last year. Of other grain the value imported was £2,038,752, against 
£1,412,077. The arrivals of cotton were 1,548,790 cwts., valued at 
£5,216,384, against 1,005,638 ewts., valued at £3,343,236 in October, 1870. 
The total amount of our exportations during the ten months ended the 
3ist October has been £183,538,265, or more than 10 per cent. in excess 
of the amount during the same period of 1870, and more than 15 per cent. 
over the same period of 1869. 
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TENDERS FOR BILLS ON INDIA. 


Tue tenders for £400,000 in bills on India were received on the 1st inst. 
at the Bank of England, when the amounts allotted were :—To Calcutta, 
£250,000; to Bombay, £100,000; and to Madras, £50,000. The minimum 
price was fixed, as before, at 1s. 103d. on all the Presidencies, and tenders 
on Calcutta and Madras at 1s, 112d. will receive about 64 per cent., and on 
Bombay at 1s.114d.in full. These results show a further increase in 
the demand for means of remittance to the East. The tenders for 
£400,000 in bills on India were received on the 15th inst. at the Bank of 
England, when the amounts allotted were :—To Calcutta, £299,300; to 
Bombay, £100,000 ; and to Madras, £700. The minimum price was fixed 
at 1s. 11d. on all the Presidencies, and tenders on Calcutta and Madras 
at 1s. 11d. will receive about 13 per cent., and on Bombay at 
1s. 113d. about 22 per cent.; and above in full. These results show a 
further increase in the demand for means of remittance to the East. 


y— 
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THE NEW COSTA RICA LOAN. 


Messrs, Bischoffsheim and Goldschmidt intimated, on the 14th October, 
that they were authorised by the Government of Costa Rica to open sub- 
scriptions for an issue of £500,000 stock, nominal, in a Six per Cent. Loan, 
payable in bonds to bearer, and redeemable at par, by means of a cumula- 
tive sinking fund of 2 per cent. per annum, in half-yearly drawings. The 
price of issue is 74 per cent., and the same will be offered preferentially 
to the holders of a former loan for a similar amount, who shall be entitled 
to claim an allotment thereof equal to their respective holdings. The 
terms of subscription are fixed at 5 per cent. on application, 10 per cent. 
on allotment, 10 per cent. each on the 1st of December, the Ist of January, 
the Ist of February, the 1st of March, and the 2nd of April, and £9 on 
the Ist of May. The resources of the Republic are ample to meet all 
demands and leave a satisfactory surplus. 





4 
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ATLANTIC, MISSISSIPPI, AND OHIO RAILWAY BONDS. 


Tue Union Bank of London was authorised on the 2nd October, by Mr. 
J. Collinson, the agent here, to offer for subscription 6,000,000 dols. of the 
Consolidated Mortgage Loan, forming part of a total of 15,000,000 dols. 
of the Atlantic, Mississippi, and Ohio Railway Company. Tho loan is 
secured by a first mortgage upon all the real and personal property 
of the company. ‘The principal will be repayable at par within 30 
years, by annual drawings, to commence in September, 1875, by 
means of a sinking fund of 1 per cent. per annum retained from net 
earnings. The issue will be in bonds to bearer uf 1,000 dols. each, and 
to bear interest at the rate of 7 per cent. per annum ; the price of issue 
will be £166. 10s. per 1,000 dols. bond, of which £10 is to be paid on 
application, £40 on allotment, and £116. 10s. on the Ist of November. 
The company was incorporated by a special Act of the General Assembly 
of Virginia, approved June 17, 1870, authorising its formation by the 
amalgamation of the following important lines, viz. :—The Norfolk and 
Petersburg, 81 miles; the South Side (including branch to my Point, 
10 miles), 133 miles; the Virginia and Tennessee (including Saltville 
Branch, 10 miles), 214 miles; making, with 29 miles of side-tracks, 457 
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miles, all in full operation since the year 1858; and in process of con- 
struction, the Virginia and Kentucky Railroad, 100 miles inlength. The 
objects of the present loan are to increase the rolling stock, and to com- 
plete an additional line from Bristol to Cumberland Gap, by which a 
saving of nearly 200 miles will be effected. 


. 
— 





PENNSYLVANIA 6 PER CENT. GOLD MORTGAGE BONDS. 


Tue Pennsylvania Railroad Company is desirous of acquiring for its 
through traffic to and from the West, an alternate line possessing 
easier gradients than those of the line at present existing. This object 
will be accomplished by connecting the Philadelphia and Erie line 
with the Alleghany Valley line, which latter is now worked in con- 
junction with the general system of the Pennsylvania Railroad. A 
line of 110 miles long is now in course of rapid construction for this 
purpose, and to provide funds for which the directors of the Pennsyl- 
vania Railroad Company have authorised Messrs. J. S. Morgan and 
Co. to receive subscriptions for 5,000,000 dols, Gold Six per Cent. 
General Mortgage Bonds to bearer, in 5,000 bonds of 1,000 dols. each 
of the Philadelphia and Erie Railroad Company, which bonds are 
now the property of the Pennsylvania Railroad Company, and are 
part of a series of 20,000,000 dols., secured by a general mortgage of 
all the property and franchises of the Philadelphia and Erie Railroad 
Company, in the same terms as that by which are secured the Dollar 
Bonds of the Pennsylvania Railroad Company, except that in the case 
of the present bonds both principal and interest are payable ‘in 
gold. Various partial issues of bonds were previously made, amounting 
in all to 13,000,000 dols., for which a reserve is made in the general 
mortgage. The gross receipts of the Philadelphia and Erie Company 
in 1870 exceeded 3,000,000 dols. The price of issue is 864 or £175 
per bond of 1,000 dols., or £200, but, allowing for discount on pre- 
payments, the price is brought down to 864, and the security at that 
rate pays 7 per cent. According to arrangement 15 per cent., or £30 
per bond, is payable on allotment ; 20 per cent., or £40, 15th January, 
1872 ; 25 per cent. ,or £50, 20th February, 1872 ; 274 per cent.,or £55, 
25th March, 1872 ; 874 per cent., or £175 per bond. Payments 
in anticipation of unpaid instalments may be made upon allotment or 
on either of the above dates under discount at the rate of 6 per cent., 
per annum. The principal is payable on the lst July, 1920, and both 
principal and interest are, by the terms of the bond, payable in gold 
in Philadelphia, without any deduction for taxes imposed by the 
commonwealth of Pennsylvania for state purposes. In addition, 
they bear an endorsement by which the Pennsylvania Railroad Com- 
pany undertakes to purchase in Philadelphia, or, at the option of the 
holders, at the office of Messrs. J. 8. Morgan and Co., London, the 
bonds and coupons as they fall due, paying for them in gold in Phila- 
delphia, and sterling money in London, at the rate of £200 sterling 
or principal, and £6 for the half-yearly interest of each bond, thus 
making them sterling bonds. A circumstance commending the 





ma 29D AM 


wermem A #4 ke 


se” lel 





Swedish Five per Cent. First Mortgage Debentures. 1121 


security to investors is the standing of the Pennsylvania Railroad 
Company, and the high reputation earned by the manner in which its 
affairs have been administered. Its paid-up share capital is now 
35,000,000 dols., and it has for several years distributed dividends of 
10 per cent. per annum. 





4. 
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THE LOAN FOR PARAGUAY. 


Messrs. Robinson and Fleming are authorised by the Consul-General 
of the Republic of Paraguay to receive subscriptions to the amount 
of £1,000,000 eight per cent. sterling bonds at 80 per cent. By the 
general bond, this loan, which is the first public loan of Paraguay, 
is secured as a first charge by special hypothecation on the customs 
and general revenues of the Republic, and on the whole property of 
the state, including its public lands, which alone are valued in the 
official reports at £35,000,000, its public buildings, and likewise 
the state railway, which is now completed and at work for 72 kilo- 
metres. The principal objects proposed to be effected by this loan 
are to liquidate the floating debt of about £213,000, and to complete 
the state railway from Asungion to Villa Rica, and aid generally in 
the restoration of roads and public works, and the development of 
the resources of the country. In order to afford what is considered 
ample time for this under the present system of free-trade and con- 
stitutional government, the requisite funds to meet the interest 
coupons and sinking fund for two years, up to the 15th September, 
1873, will be set aside and retained in England. At the price of 
issue, and taking into account the action of the sinking fund, this 
loan yields the subscribers a return of about 11 per cent. Five per 
cent. is to be paid on application ; 15 per cent. on allotment ; 15 per 
cent. on December 15, 1871 (less quarter’s coupon, £2, deducting 
income-tax) ; 15 per cent. January 15, 1872 ; 15 per cent. February 
15, 1872; 15 per cent. March 15, 1872 (less quarter’s coupon, £2, 
deducting income-tax). 


— 
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SWEDISH 5 PER CENT. FIRST MORTGAGE DEBENTURES. 


Messrs. Bischoffsheim and Goldschmidt have announced that they 
are authorised to open subscriptions for £300,000 Five per Cent. 
First Mortgage Debentures of the Swedish Central Railway Com- 
pany, in bonds of £100 each, at a price of £80, payable as under :— 
£5 on application ; £15 on allotment; £20 on 2nd January, 1872; 
£20 on Ist February, 1872; and £20 on Ist March, 1872 (less half- 
year’s coupon, £2. 10s., deducting income-tax). The debentures now 
offered will be redeemed at par by an accumulative sinking fund of 
1 per cent. per annum on the entire nominal amount, to be applied 
by semi-annual drawings on the Ist June and 1st December, so as to 
redeem the entire loan in 37 years. They also form a first charge 
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upon the railway from Frovi to Ludvika, which, when complete, will 
be 60 English miles in length, and traverses the great mineral field 
of Grangesberget, not only the richest in Sweden, but one of the 
richest in the world, and abounding in pure iron, copper, lead, and 
zinc ores. The iron ores especially are of the very finest class, while 
they exist in quantities which are practicallyinexhaustible. By arrange- 
ment for through rates of traffic, entered into with the Koping Hult 
and State Railway, it is expected that these ores can be delivered at 
the export market of Gothenburg ata price which will enable the 
ironmasters of the east coast of England to employ them in prefer- 
ence to hematite. A very large traffic is therefore confidently 
anticipated in iron ore for export. A special feature recommending 
the security to the public investor is, that as guarantee for the due 
and punctual payment of the interest and sinking fund during the 
construction of the railway, and for such a period thereafter as will 
enable its traffic to be developed, the sum of £50,000 has been invested 
in Consols in the joint names of Mr. Christopher Weguelin and Mr. 
Thomas Chapman, who have consented to act as trustees for the 
bondholders, and they will apply the same to the due payment of the 
interest and sinking fund upon the days appointed for the payment 
thereof, up to and inclusive of the 1st March, 1875, The estimate 
of the net returns of the traffic, after allowing deductions for work- 
ing expenses, is £50,600 per annum. The annual interest and sink- 
ing fund for the present issue of debentures, amounting to £18,000, 
will form the first charge upon the line. The interest will be payable 
half-yearly, on Ist March and Ist September, at the London and 
Westminster Bank, Lothbury, London. 





MONTHLY CHRONOLOGY. 


November 3.—The Bank of France raised its rate of discount from 5 
to 6 per cent. 

7.—The resignation of Count Beust was accepted by the Emperor of 
Austria. 

13.—The directors of the National Bank of Vienna raised their rate of 
discount from 6 to 64 per cent. ° 

13.—The Bank of Belgium lowered its rate of discount from 5to 4 per 
cent, 

15.—Count Andrassy was appointed by the Emperor of Austria as 
Minister of the Imperial Household and of Foreign Affairs. , 

16.—The Bank of England reduced its rate of discount from 5 to 4 


r cent. 

17.—The Sub-Committee appointed to examine the Spanish Budget, 
approved the proposed income-tax of 18 per cent. upon the internal and 
external debt. 

20.—The Spanish Government declared that the tax of 18 per cent.,as 
proposed, will not be deducted until it shall have been voted by the Cortes. 

22.—The indisposition of H. R. H. the Prince of Wales was announced, 
which was subsequently found to be typhoid fever. 

22—Messrs. Robinson aud Fleming introduced the 8 per cent. Public 
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Works Loan of the Republic of Paraguay, free of all taxes, at the price 
of 80 per cent. 

25.—The issue of £300,000 of 5 per cent. First Mortgage Debentures of 
the Swedish Central Railway Company, Limited, was announced by Messrs. 
Bischoffsheim and Goldschmidt, at the price of £80 per bond of £100. 

25.—Messrs. J.S. Morgan and Co. were authorised by the Pennsylvania 
Railway Company to receive subscriptions for $5,000,000 gold, or (by the 
guarantee of that Company) £1,000,000 sterling, 6 per cent. General Mort- 
gage Bonds to bearer of the Philadelphia and Erie Railway Company, 
which bonds are now the property of the Pennsyivania Railway Company. 
They were issued at 87} per cent., or £175 bond of £200 each. 

25.—The Emperor of Austria addressed an autograph letter to Prince 
Adolph Auersperg, appointing him president of the ministry. 

27.—The Italian parliament was opened at Rome by the King in 
person, who delivered the speech from the throne. 

27.—The Prussian diet was opened by the Emperor in person. 

28.—Rossel, Ferré, and Bourgeois were executed at Satory according 
to martial law. 


a> 
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BANKING AND FINANCIAL MOVEMENTS. 


The liquidators of the Royal Bank of Liverpool, which stopped in 1867, 
have notified a fourth payment of 10s. per share on ordinary shares, and 
£5 per share on preference shares, to the shareholders who have fully 
paid up their calls. 








The directors of the English Bank of Rio de Janiero, Limited, have 
declared a dividend on account of 4 per cent. (8s. per share), free of in- 
come tax, on £500,000, the paid-up capital of the bank, payable con the 
9th December next. 


Messrs. Drake, Kleinwort and Cohen, of London and Liverpool, 
announce the death of Mr. James Drake del Castillo, on the 25th ult., at 
Cande, near Tours, France, and the consequent termination of the co- 
partnership under the firm of Drake, Kleinwort and Cohen, the signa- 
ture of which will henceforth be used for purposes of liquidation only. 
The business is continued in London and Liverpool under the firm 
of Kleinwort, Cohen and Co. Mr. Ferdinand Karck retains his position 
as partner in the Liverpool firm. The powers conferred upon Mr. 
Frederick Boldemann, Mr Albert Ingenohl, Mr. Frederick William 
Lunau, and Mr. Robert Martin, are renewed, either two of whom are 
authorised to sign for the firm conjointly by procuration. 





The following has been received through Reuter’s telegram respect- 
ing a new bank for Brussels:—“A new financial undertaking has 
been established under the title of the Bank of Brussels, with a capital 
of 50,000,000 fr. Among the list of the founders are Messrs. Suizbach 
Brothers, Jacques Errera Oppenheim, Auguste Siebert, Wertheim 
Gompertz, Delloye and Tiberghien. The first issue of shares, amounting 
to 25,000,000 fr., has been already subscribed. 


It is stated that an interim injunction in Chancery has been ted 
by Vice-Chancellor Malins, in the case of the Imperial Anglo-German 
Bank, prohibiting the directors from returning the funds of the com- 














1124 Banking and Financial Movements. 


pany to the shareholders, under a claim of the founder of the bank, the 
directors having decided not to proceed therewith. 


Advices from New York announce the suspension of the clothing firm 
of Messrs. Simon Mack and Son, with liabilities of 485,000 dols. on mer- 
chandise account, with 47,000 dols, due to the banks. It was reported 
that an offer of 40 per cent., secured, would be made by the firm, but 
pending the examination of the books nothing definite had been agreed 
upon. The insurance companies having nearly all ascertained their losses, 
and the insured the extent of what they will receive, many of the houses, 
it is said, are making a settlement with aJl possible despatch, prior to 
resuming business. The following list of firms is published who will pay 
100 cents in full at maturity, viz. :—Messrs: Field, Leiter and Co. ; Field, 
Benedict and Co.; Henry W. King and Co.; Charles P. Kellogg and Co. ; 
H. A. Kohn and Bro.; Leopold Kuh and Co. ; Cahn, Wampold and Co. ; 
8. Frank and Co. ; C. Somnerfield and Co.; Price, Rosenblatt and Co. ; 
Stein, Kramer and Co. ; Stetthauer and Weinmay ; Clayburgh, Einstein 
and Co.—all pay 100 cents in full at maturity. Messrs. D. W. and A. 
Keith in full, in six, nine, and twelve months. The following compro- 
mises are added :—Messrs. Hamlin, Hale and Co,, 50 per cent. in three, 
six, hine, and twelve months, November1; Messrs. C. H. and E. Part- 
ridge, 50 per cent. in four, eight, and twelve months, from October 23; 
Messrs. Bowen, Hunt and Winslow, 67} per cent. in four and six months, 
from November 1; Messrs. Richards, Crumbaugh and Shaw, 75 per cent. 
in three, six, nine, and twelve months, from November1; Messrs. J. V. 
Farwell and Co. will probably arrange a settlement to pay in full at nine, 
fifteen, twenty-one, twenty-seven, and thirty-three months, from January 
1, 1872. me 

A proposal for a fusion of the Bank of Paris and the Bank of the Low 

Countries will shortly be submitted for the approval of the shareholders 
in both concerns. It is proposed that the new company resulting from the 
amalgamation should commence its business career in January, 1872, 
under the title of the Bank of Paris and the Low Countries, so that the 
two existing undertakings will in that case be formally liquidated at the 
close of the current year. The share capital of the projected company 
will be represented by £5,000,000 in 125,000 shares of £40 each ; but only 
half this amount will be called up in the first instance, so that the effective 
capital will be only £2,500,000. The 125,000 shares will be divided as 
follows :—First, to the shareholders of the Bank of Paris, 50,000 shares ; 
secondly, to the shareholders of the Bank of the Low Countries, 40,000 
shares; and thirdly, to the promoters and founders 35,000 shares. There 
will be no public subscription for shares, under these circumstances, 
unless the old shareholders should decline to use their right of option, and 
should demand an immediate repayment. The managing director of the 
new bank will be M. Charles Soutter; the sub-director will be M. Torfs. 
In the council of administration will figure MM. Sterne, de Haber, 
Schnapper, Toubert, Bischoffsheim, Heutsch, Dutfoy, and Bamberger. 
The four agencies of the Bank of the’ Low Countries at Amsterdam, 
Brussels, Antwerp, and Geneva will be continued. The relations esta- 
blished between the Bank of Paris and sundry financial institutions at 
Vienna, Florence and Madrid will also be continued. 





At the half-yearly general meeting of the Royal Mail Steam Packet 
Company, held on the 25th inst., at the City Terminus Hotel, Captain 
Mangles in the chair, the report was adopted nem. con. A dividend of 
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£4. 10s. per share, free of income-tax, and payable on the 28th inst., was 
declared. 





At the annual meeting of the North British Australasian Company, Mr. 
Anderson in the chair, held on the 26th inst., at the-London Tavern, the 
report, which was of a satisfactory character, was adopted nem. con. A 


dividend of 7 per cent., less income-tax, was declared, and the balance, 
£3,367, carried forward. 





At the meeting of the Royal Bank of Scotland, at Edinburgh, on the 28th 
November, a dividend was declared for the half-year ending at Christmas 
next at the rate of 8} per cent. per annum, which will absorb £85,000, 


leaving, after an appropriation of £30,000 to reserve, a balance of 
£13,049. 





At a meeting of the directors of the London and River Plate Bank 
(Limited), held on the 28th November, it was resolved to declare a 
dividend of 5 per cent. for the half-year ended 30th September last, 
which, with the interim dividend of 5 per cent. paid in June last, is equal 
to a distribution of 10 per cent. for the year. 


A telegram has been received by the National Bank of Australasia 
intimating that a dividend at the rate of 10 per cent. has been declared at 
a meeting of shareholders held at Melbourne on the 7th instant. 


The half-yearly extraordinary general meeting of the proprietors of the 
London Chartered Bank of Australia will be held at the City Terminus 
Hotel on the 8th December. The dividend proposed to be paid is 4 per 
cent, on the paid-up capital for the half-year ending the 30th of June, 1871, 
free of income-tax, which will absorb £40,000, leaving a balance to next 
half-year of £9,030. 12s, 10d. 





The dividend to be recommended at the annual meeting of the Penin- 
sular and Oriental Company on the 7th December is 3 per cent. for the six 
months ending 30th September, with a payment of 1 per cent. from the 
underwriting account, making, with 3 per cent. dividend paid in June, a 
total of 7 per cent. for the year. 


2 
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MERCANTILE SUSPENSION. 
Messrs. Simon Mack and Son, New York, wholesale clothiers, 
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BANKING OBITUARY. 


On the 7th November, at his residence, the Old Bank House, John 
Williams, Esq., J.P., Alderman of the borough of Brecon, and for forty- 
five years in the bank of Messrs, Wilkins and Co., of that town, aged 
sixty-four years. 

On the 10th November, at his residence, Pilton Abbey, Barnstaple, 
Henry Gribble, banker, eldest son of the late Henry Ivri Gribble, Esq., 
banker, Barnstaple, aged thirty-six years. 
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Monetary Intelligence. 


MONETARY REWEW FOR THE MONTH ENDING NOVEMBER. 


Tue Bank directors, after following outa bullion policy with great per- 
severance, have at length reduced the official minimum from 5 to 4 per 
cent. Out of doors the quotations at which the bankers and bill-brokers 
worked was quite 3} per cent.; and now the Bank call their price 4 per 
cent., the average in Lombard-street and Cornhill is 34 and 3} per cent. 
No difficulty is now expected to arise from the German indemnity till 
February or March next. Meanwhile, our supplies of capital are gene- 
rally increasing, and there appears every prospect of a large reserve of 
notes and bullion for months to come. The class of enterprise now in- 
troduced is not dangerous, because if the projects are not successful they 
sink like a lump of lead. 

The stock and share markets opened this month with rather a strong 
appearance, the tone of the Paris Bourse and the great abundance of 
money tending to influence operations for the rise. Foreign securities 
were freely taken, with the exception of Spanish, which were sold toa 
large extent, on the rumours current with respect to the taxing of the 
coupons. Railway shares were not really active, but at one time North 
British and Caledonian were exceptionally buoyant, on the amalgamation 
entered into between those two companies. The unfavourable aspect of 
financial affairs in Paris temporarily caused rather a dull tone to prevail, 
more especially as continental prices came lower; but as the business 
transacted was of the most restricted character, the fluctuation that took 
place was not of importance. The great easiness of capital had likewise 
the effect of checking any material adverse change. Railway shares were 
also supported owing to this cause. Subsequently the usual fortnightly 
settlement in foreign bonds and general securities ensued, and the atten- 
tion of the dealers being chiefly directed to this business, no great 
amount of fresh dealing was concluded. The fluctuation which then took 
place was principally influenced by the supply of stock, which, in the 
majority of instances, proved, scarce more particularly in the case of 
Turkish securities. Towards the latter end of the month the markets, for 
public stocks were very quiet as regards dealing, but notwithstanding 
this, the tendency has been extremely encouraging; the abundance of 
capital which exists, and the good prices to hand from the Paris Bourse, 
having had the effect of checking any impcrtant “bear ”’ speculations, and 
the changes in prices have proved principally in the upward direction. 
The home funds have not been animated, but, on the whole, they have 
remained good. The feature in English railway shares has been the 
buoyancy of Sheffield, on a telegram announcing a favourable working 
arrangement between that and the Midland Company, which had 
the effect of weakening Great Eastern and Great Northern stocks. 
Eventually, on it being discovered that the telegram was a forgery, most 
violent changes ensued. For a time the quotation was as high as 77}, but 
it finally relapsed to 743. 

Among the financial operations of the month have been the introduction 
of £300,000 First Mortgage Debentures of the Swedish Central Railway, 
by Messrs. Bischoffsheim and Goldschmidt, and a Paraguayan loan for 
£1,000,000, by Messrs. Robinson and Fleming, both of which are said to 
have proved successful, and have been largely dealt in at a premium. 
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Notices to Correspondents. 1127 


The market for joint stock bank shares has remained languid in conse- 
quence of the unsettled state of the money market, with rates ruling at 


— present points. The profits for the half-year cannot prove very 
arge. 





THE GRAIN TRADE. 


In consequence of the indisposition of millers to purchase, except on quite 
a retail scale, owing to a belief that prices will go lower, there has been 
again, during the past month, but a small trade doing in wheat. Good 
home grown samples, however, have commanded rather more attention, 
and prices would probably have slightly advanced, but for the large impor- 
tations which have taken place. Barley has been in good demand, and 
prices have been fairly supported. Oats have also commanded attention, 
and realised good prices. Other articles of feed are without change. The 
latest official average quotations were—Wheat 55s. 11d. per quarter; 
barley 36s. 9d., and oats 23s. per quarter. Wheat at the present time 
is 6s. 1d. per quarter higher than at the corresponding period of last year. 
The Gazette returns for England and Wales have been :-- 


Corresponding 
Week ending— Wheat. Weekly period 
1871, Qrs.sold. average. last - 
8. da. &. . 
October 28 ....00...20. 85,318 ees 56 7 coe 48 6 
November 4 .....0...... 72,622 _ 56 8 ove 49 9 
9 11 ....es000... 64,023 ove 56 5 eee 50 5 
Po 18 ......000... 64,054 aes 55 11 woe 49 10 
The importations since the harvest of 1870 have been:— 
Wheat. Other Grain. Total. 
Cwts. Cwts. Cwts. 
Sixty-five weeks ended 21st Oct. 47,107,560 54,472,231 100,579,791 
Four weeks ended 18th Nov. 2,905,180 4,331,711 8,236,891 





50,012,740 58,803,942 108,816,682 
And the weekly averages have been :— . 

Sixty-five weeks ended 21st Oct. 709,000 838,000 1,547,000 

Four weeks ended 18th Nov. 976,000 1,083,000 2,059,060 





More 267,000 245,000 512,000 





STATE OF TRADE. 


Tue trade of the country is prosperous throughout all districts, and is not 
at present likely to diminish. 


a 
_> 


NOTICES TO CORRESPONDENTS. 


We havearranged in futuretoissue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bunkers’ Magazine. Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. 
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BANK OF FRANCE. 
DEBTOR. 





Capitalof the Bank ... 
— in addition to 
ital (Art. 8, Law 
of June ® 1857) ove 
ona of ne Bank 
anditsbranches ... 
Reserve of landed pro- 
perty ... ooo ooo 
Notes in circulation ... 
Bank-notes to order 
and receipts ange 
at sight eco 
Treasury account cur- 
rent, creditor... eco 
Current accounts, Paris 
Do. branch banks ee 
Dividends payable 
Discounts and sundry 
interests ono 
Re-discounted.the last 
six months ... eco 
Reserve ... oe ove 
Sundries... ooo ove 


Total .., ous 


Oct. 26. 


Nov. 2. 


Nov. 9. 


Nov. 16. 


Nov. 23. 





7,891,993 51 
22,105,750 14 
4,000,000 0 
2,195,881,870 0 
14,245,607 49 
201,747,920 16 
305,953,511 59 
41,971,637 0 
1,825,584 0 
39,014,311 49 
9,917,592 51 
26,000,000 0 
35,326,922 97 


¥. Cc. 
182,500,000 0 


¥. c. 
182,500,000 0 
7,374,706 27 
22,105,750 14 
4,000,000 0 
2,289,673,520 0 
12,918,358 69 


156,526,308 1 


1 3713, 966 0 
40,934,103 33 


9,917,592 51 
26,000,000 0 





23,886,698 43 


7,376,281 37 
22,105,750 14 
4,000,000 0 
2,291,832,155 0 
13,319,805 53 
139,982,696 83 
275,227,551 2 
36,697,068 0 
1,598,391 0 
42,472,242 68 
9,917,592 61 


26,000,000 0 
31,089,104 98 


F. Cc. 
182,500,000 0 


7,376,649 47 
22,105,750 14 
4,000,060 0 
2,310,574,610 0 
12,267,691 42 
144,443,716 84 
239,418,159 27 
38,720,479 0 
1,538,668 0 
43,844,673 15 
9,917,592 51 


26,000,000 0 
49,246,184 9 


F. c. 
182,500,000 0 


7,377,252 02 
22,105,750 14 
4,000,000 0 
2,300,657,755 0 
10,284,013 64 
155,844,918 34 
246,185,511 42 
34,146,537 0 
1,482,567 0 
46,554,285 52 
9,917,592 51 
26,000,000 0 
85,069,381 61 





3,087,862,700 94 


3,085,611,276 94 


3,084,117,642 6 





3,091,994,173 89 





3,082,125,564 20 























CREDITOR. 
Oct. 26. Nov. 2. | Nov. 9. Nov. 16. Noy. 23. 
F c F d F c F © F to) 
Cash in hand and in r : ; ' 4 ‘ ; ¢ - ‘5 
c branch beg pe 627,748,008 19| 625,149,839 1) 632,446,797 55| 634,002,768 48| 634,291,089 20 
ommerc: - 
o due cial bills ais. 2,770,632 45 7,034,038 11 657,215 24 5,171,562 54 792,447 79 
ommercia - 
counted, not yet due | 270,865,402 93.| 257,261,063 37 288,415,372 61) 269,837,877 15| 281,186,135 20 
Do. prolonged by law... 26,593,372 10 7,149,440 63 3, ”070,530 530 50 
F ury bonds se 11,193, 223, 500 0 1,193,223,500 0/1, 193,308,500 0 | 1,193,428,500 0 | 1,193,543,500 0 
ommercial bills, 
—- yy alts 365,456,131 0| 387,314,788 0| 375,397,910 0| 391,481,723 0| 388,808,355 0 
vances on 
ofbullion ... 32,068,600 0| 32,277,300 0| 24,771,800 0| 22,492,100 0| 22,872,500 0 
| ote in branch banks 1,355,700 0 1,425,500 6 »496,900 0 1,143,600 0 1,090,600 0 
oO. in mech pu 
securities see on 19,387,600 0 19,366,500 0 19,010,300 0 18,502,400 9 18,260,900 0 
o . by yo ose 11,958,050 0 11,941,250 0 12,271,950 0 12,125,750 0 11,821,150 0 
0. on railway shares 
and debentures... 30,568,700 0 30,205,100 0 29,437,300 0 28,362,700 0 27,762,400 0 
ay byte Fonetsr 22,576,100 0 22,241,900 0 21,922,325 0 21,251,825 0 20,898,975 0 
0. on ‘oncier 
mds ... ooo 1,443,300 0 1,448,400 0; 1,413,500 0 1,350,800 0 1,318,400 0 
~ poy ee a (C 976,450 0 962,050 0 940,550 0 906,450 0 903,350 O 
0. e on- 
ann yee oe 60,000,000 0 60,000,000 0 60,000,000 0 60,000,000 0 60,000,000 0 
overnment stock re- 
serve ... oe ooo 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. Spegete ro Mes 71,535,187 21 71,535,187 21 70,047,314 36 66,473,568 81 66,473,568 81 
ntes mmobilisées 
Lewy o. aue vey 100,000,000 0| 100,000,000 0)| 100,000,000 0} 100,000,000 0;| 100,000,000 0 
Hotel an ofBa 
and landed property 
of mantis ooo eae 8,762,459 0 8,762,459 0 8,762,621 0 8,762,968 0 8,761,278 0 
Expenses 0 aang 
‘a t ee hee 8,665,203 45 3,789,964 59 4,074,778 16 4,102,273 85 4,134,189 23 
Advance to e yo 
Paris Feb. 11, 1871 ... 210,000,000 0; 210,000,000 0 | 210,000,000 0/ 210,000,000 0) 210,000,090 0 
Sundries eee eee 13,929,354 47 21, 542, "246 85) 13, 691 3297 60 29,616,556 92 16,225,975 83 


Total ose 








. |3,087,862,700 94 


3,085,611,276 94 | 


3,084,117,642 6 





3,091,994,173 89 | 3,082,125,564 20 





¥. c. 
182,500,000 0 
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i Account, pursuanttothe Act 7th and 8th of Victoria, cap.32, forthe Weeksending as follows:— 
| ISSUE DEPARTMENT. 





Bank of England Weekly Returns, 










































































1871. 1871. + 1871. 1871. 
Nov. 1. Nov. 8. Nov 15. Nov. 22. 
2 & z £ 
Notes issued oo ove oo «+-|£36,838,300 | 37,436,260 | 38,237,935 | 38,548.155 
Government debentures ooo 11,015,100 | 11,015,100 | 11,015,100; 11,015,100 
Other securities ... ove ooo 3,984, 984, 3,984,900 | 3,984,900 
Gold coin and bullion ... eee ee] 21,838,300 | 22,435,260 | 23,237,935 | 23,548,155 
Silver bullion... on ove eve 
36,838,300 | 37,435,260 | 38,237,935 F 38,548,155 
BANKING DEPARTMENT. 
1871, 1871. 1871. 1871, 
Nov. 1, Nov. 8 Nov. 15. Novy. 22. 
2 2 2 
Proprietors’ eaghtel oe eee eee] 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest . 3,104,642 | 3,111,668 | 3,115,589 | 3,119,812 
Public deposits ‘dnetuding Exchequer, 

Debt, and Dividend Accounts), 4,599,066 5,203,815 5,629,465 6,564, 
Other Deposits ait «| 28,294,039 | 22,760,256 | 22,903,908 | 22,123,550 
Seven day and other bills pa “a 655,918 535,454 508,511 514,489 

48,106,660 | 46,164,093 | 46,710,476 | 46,875,433 
Government Securities Gotating 
Dead Weight Anpuities) ... 15,001,028 | 15,001,028 | 15,001,028 | 15,001,028 
owned Securities... .. .. ...| 19,061,249 | 18,232'380 | 17,683,530 | 17,162,857 
Note: vee aves eae] :11,380,320 | 12,291,015 | 13,471,750 | 14,074,935 
Gola cad Silvercoin -..  :.. 674,063 "639,670 654,168 646,613 
46,106,660 | 46,164,093 | 46,710,476 | 46,875,433 
THE EXCHANGES. 
Nov. 3. Nov. 10. Nov. 17 Nov. 24. 
Amsterdam, short a ee oe: 11 19 ll 19 11 183 
Ditto BS monthS «. ws a 1 123 123 12 
Rotterdam, flitto... 6. ies ave 12 123 124 
Antwerp, ditto ... eee eco «| 25 80 25 75 25 76 26 75 
Brussels, ditto ... » «ss. «| 25 80 25 75 25 75 25 76 
Hamburg, ditto ... 0 =e ee] «13 OF 13 9} 13 10 13 10% 
Paris, short ... «. eee ooo o-| 26 15 25 95 25 965 25 90 
aris, 3 months .. ove ove o-| 26 45 26 32% 26 30 26 35 
Marseilles, ditto ... eee oes | 26 45 26 35 26 30 26 35 
Frankfort, ditto «- ose oe eco 119 119 119 a 
Vienna, ditto eee eee ose o-| 12 17% 12 15 12 124 13 I 
Trieste, ditto... ... eos eee o-| 12 17% 12 #16 12 124 12 12} 
Petersburgh,ditto 9. meas 81} 31z 314 82 
Copenhagen, ditto ove ee eee 9 20 9 20 9 20 9 20 
Berlin, ditto + ewes] | 28§ 6 24% 6 24 6 24% 
Leipsic, ditto asses oe] SB 6 244 6 244 6 24% 
Madrid, ditto «. ooo eco eee 49 49 49 ‘ot 
Cadiz, ditto in an ae” ee 494 49% 49% 
ge  — eo ooo ove ° 3 > . i Be 
alaga, di eee eee oe o 48: 
Santander, ditto... ... -— wn 7 eee 49% 49 
Genoa, ditto ~ wa wo Ot 2S 27 20 27 20 27 35 
Milan, ditto eee ose oes o-| 27 20 27 20 27 «20 27 35 
Leghorn, ditto ... eee ove a = & 27 20 27 20 27 35 
Venice, ditto om «= wo a = & 27 20 27 20 27 «35 
Naples, ditto ... 0 = ve oe] «27 20 27 20 27 20 27 36 
Palermo, ditto .., ae “i a 2 = 27 20 27 20 27 35 
Messina, ditto ... ss oe =o} 92720 27 20 27 20 27 35 
Lisbon, 90 days i sae *. 30 523 sat 62 525 
Oporto, ditto... 1. se ave 524 5 2 525 
PRICES OF BULLION, 
Per Oz, Per Oz. Per Oz. Per Oz. 
2 s. da. 2s. 4. s. d. £8. da. 
Foreign Gold in meeeGensee) .. oon 317 317 9 317 9 
Mexican Dollars ove “$22 00 0 411} 061 
Silver in Bars (Standard) ee oe ee | 0 6 Of 061 0 & O 























Bankers’ Weeklp Circulation Returns, 


Pursuantto the Act? & 8 Victoria, ¢.32; extracted from the LonDon GAZETTE. 
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Author- 


AVERAGE AMOUNT. 
















































NAME OF BANK, | ized 
|| Issue. Oct. 14. | Oct. 21. | Oct. 26. Nov. 4. 
£ £ £ £ £ 

1 Ashford Bank  ....s.ccreseeseerserees|| 11,849]| 11,934 | 11,470 | 11,384 | 11,138 
2 Aylesbury Old Bank ............000+-|| 48,461|| 23,998 | 23,892 | 22,576 | 21,838 
3 Baldock and Biggleswade Bank ...|| 37,223]| 20,146 | 19,324 | 19,409 | 19,531 
4 Barnstaple Bank  ......ceccecsesceeees| 17,182)| 3,988 | 4,110] 4,017] 3,920 
5 Bedford Bank............scceccscsessees|| 345218]| 34,547 | 33,822 | 335303 | 31,687 
6 Bicester and Oxfordshire Bank ...|| 27,090 14,833 | 14,695 | 14,627 | 14,510 
7 Boston Bank—Claypon and Co. ...|| 75,069 77,459 70,047 | 71,704 | 75,961 
8 — ——— And CO...cccceee o— 14.331 14,570 | 14,984 15» 5OL 

9 Bridgwater Bank .......cccecccsseesee|| 10,02 6,452 6, 231 
10 Bristol Bank ....cccccccscccsscscsccsees|| 485277 -_ - my jeune Pg = 
1t Broseley and Bridgnorth Bank ...|| 26,717 14,001 13,893 | 14,223 | 15,215 
12 Buckingham Bank.........s0.ses0+0+-||_ 299557|| 29,203 | 20,162 | 19,980 | 20,310 
<a oo soaeah tor?se | Smee | See ee 

eerccccses ” 1 > > , 
15 Banbary Old Bank ........scccecss--|| 559153 Pete 175245 | 17,130 17,558 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 34,070 | 34,416 | 345426 | 33,675 
17 Brecon Old Bank ......s0..0.se0eeee|| 68,271]| 52,115 | 51,052 | 47,732 | 50,250 
18 Brighton Union Bank ......... eeseee|| 339794] 18, 129 | 18,013 | 17,925 | 18,117 
19 Burlington and Driffield Bank......|| 12,745] 12,804 | 12,230 | 12,463 | 12,428 
20 Bury St. Edmund’s Bank............ 35201]| 2,167 | 2,178 | 2,133 | 2,042 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 12,669 | 13,500 | 13,327 | 12,994 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 50,857 | 49.274 | 47,582 | 47,993 
33 enone a sosccsccessscessesses|| 339571] 27,642 | 26,616 24678 24,591 
24 Carmarthen Bank ...... 23,597 6| 9,397 yt 75547 
25 Colchester Bank.......0.scececcescecee+|| 25,082 an 15,264 | 15,043 | 15,591 
26 Colchester and Essex Bank.........|| 48,704|| 26,592 | 26,326 | 25,364 | 26,145 
27 Cornish Bank—Tweedy & Co. ...|| 49,869]) 32,359 | 312330 | 30,154 | 30,540 
28 City Bank, Exeter............ceceesee-|| 24,527|| 12,150 | 12,033 | 11,458 | 11, 356 
29 Craven Bank—Alcocks & Co. ...|| 77,154|| 77,110 | 752530 | 76,285 | 77,255 
3° Derby Bank—Messrs, Evans &Co.|| 13,332]| 9,929 | 9,671 | 10,017 | 10,612 
3" Derby Bank—Smith and Co. ......|| 41,304]] 36,141 | 36,414 | 36,864 | 37,199 
32 Derby Old Bank  ..........s.sesseseee|! 27,237]| 27,019 | 28,655 | 26,585 | 24,828 
33 Devizes and Wiltshire Bank ......|| 20,674]| 4,887 | 5,063 | 4:993| 4,792 
34 Darlington Bank .. ....c.ccsccscesees|| 86,218|| 87,010 | 87,226 | 85,100 | $2,880 
35 Devonport Bank  ........esssceseeeees|| 10,664|| 4,698 | 4,457 | 42374] 4,316 
36 Dorchester Old Bank ..........+.0..|| 48,807/| 38,138 | 37,160 | 36,490 | 37,229 
37 East Cornwall Bk.—Robins & Co. || 112,280}! 83,493 | 82,540 | 82,560 | 82,652 
38 East Riding Bank—Bower & Co. || 53,392|| 54.737 | 55.428 | 54,542 | 48,519 
39 Essex Bk. & Bishop’s Stortford Bk. |} 69,637]| 39,228 | 38,355 | 375972 | 37,957 
~ ew ~— > eoel] 379894 guess soe 18,085 | 17,875 
Varnham Bank ......cccccccesceseseees|| 14,202 ¥ 990° 7,300 | 7,240 
42 Faversham Bank ...cccccccessccce-ce-|| 6,681] 5, a 6158 6,367 | 5,734 
43 Godalming Bank ....,....co-ceccoees-|| 6,322]| 45738 | 4,631 | 45273 | 4,084 
4+ Guildford Bank veel] 145524]] 12,105 | 12,323 | 11,648 | 12,432 
45 Grantham Bank—Hardy and Co..|| 30,372]| 19,539 | 195194 | 20,584 | 21,116 
46 Hull & Kingston-upon-Hul! Bank || 19,979]| 21,972 | 20,457 | 18,669 | 18,680 
a Huntingdon _— & County Bank || 56,5y1/| 33,195 324855 31 +839 301397 
Harwich Bank .........ceccessesceeees|| 557781] 4,730 | 45879 | 4555 4,623 
2 ee = Sega Bank oesoe.|| 38,764 32,470 31 987 33499 : ot - 
wich Bank.........ce-cocscseseseres-|| 21,4901|] 15,617 | 14,7 14,536 | 14,4 

§1 Ipswich & Needham Market Bank) 80,699 Kage 47,842 | 46,130 | 45,894 
52 Kentish Bank—Mercer & Co. ...|| 19,8¢5]| 19,018 | 19,223 | 19,526 | 19,555 
53 Kington and Radnorshire Bank ...|| 26,05¢|| 23,141 | 23,594 | 23,405 | 24,068 
54 Knaresborough Old Bank .........|| 21,825|| 22,244 | 21,494 | 21,101 | 20,690 
55 Kendal Bank... .ccccococcerseccecsesees!’ 44,663'| 43,090 | 45,224 | 45,233 | 44,289 
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Author-|| AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. Oct. 14. | Oct. 21. | Oct. 28. | Nov. 4. 
£ £ £ £ £ 

$5 Leeds Bank ....s0.0ecerserserseeeeeees|| 1305757 [135,570 |132,275 [126,373 [125,079 
57 Leeds Union Bank ....so.ecseeseeee+|| 37,459 || 37,120 | 37,375 | 38,132 | 35,980 
§8 Leicester Bank.......eccsesessesseeses|| 325322|| 27,734 | 28,981 | 29,339 | 28,744 
59 aewee “— a socsccsecsereceseeees|| 44,836]| 29,008 | 28,992 | 30,005 | 29,053 
60 Lincoln Bank ......... 100, 342/101, 425° | 98,362 | 91,179 | 87,254 
61 Llandovery Bank & LiandiloBank aha ry Ga the veg 4 31,645 
62 Loughborough Bank ......+0+++++|| 7,359|, 7,875 | 7,204 | 6,930| 6913 
63 Lymington Bank............. ssseseeel|  5,038]| 2,585 | 2,538 | 2,766 | 3,004 
€4 Lynn Regis and Lincolnshire Bank|| 42,817]| 35,340 | 34,621 | 33,757 | 33.458 
“5 Lynn Regisand Norfolk Bank ...|) 13,917] 11,811 | 11,302 | 10,696 | 19,255 
66 Macclesfield Bank ...ccccccceeseeees|| 15,760]| 12,909 | 12,759 | 12,508 | 12,216 
67 Merionethshire Bank ...... 10,906|| 6,802 | 7,393 | 8,587 | 7,906 
68 Miners’ Bank ..........0000 18,688] 17,850 | 17,624 | 17,626 | 18,446 
69 Monmouth Old Bank .........+6- sel] 16,385|| 3,109 | 2,960 | 3,015 | 3,050 
970 Newark Bank ......... seccesseeseeees|| 28,788|| 21,860 | 21,819 | 21,984 | 23287 
7t Newark and Sleaford Bank ......|| 51,615|| 51,235 | 50,253 | 48,840 | 49,812 
72 Newbury Bank..........scceccecseseee|| 36,787|| 132137 | 12,110 | 11,885 | 11,493 
73 Newmarket Bank............scssesese]] 23,098|| 15,013 | 15,337 | 15,183 | 16,281 
74 Norwich and Norfolk Bank ......]|105,519|| 94,845 | 91,645 | 88,838 | 86,308 
75 Naval Bank, Plymouth ............ 27,321|| 21,422 | 21,855 | 21,331 | 213559 
76 NewSarum Bk.—Pinckneys, Bros.|| 15,659|| 5,475 | 5,191 | 4,939 | 4870 
77 Nottingham Bank  .........cesseeee 31,047|| 29,800 | 30,123 | 30,665 | 30.83% 
78 Oswestry Bank  ..c.ccccssoccecsesees|] 18,471], 75965 | 72520] 7,390 | 72300 
79 Oxford Old Bank..........sccecses #+|] 34,3911] 27,607 | 29413 | 31, 360 | 30,884 
80 Old Bank, Tonbridge ............ +-}| 13,183|| 10,462 | 10,562 | 10,396 | 10,784 
81 Oxfordshire Witney Bank sesso oe] 11,852|| 5,214 | 5,166 | 5,219 | 5519 
82 Pease’s Old Bank, Hull ,,........-|} 48,807|| 50,207 | 50,072 | 47,296 | 47:47° 
83 Penzance Bank ......... esol] 11,405]} 7,206 | 7,277) 6,985 | 72435 
34 Pembrokeshire Bank .. w--|]| 12,910], 12,615 | 13,809 | 13,473 | 129289 
85 Reading Bank—Simonds. & Co....|| 37,519| 225637 | 21,555 | 21,405 | 21,092 
86 Reading Bk.—s hens, Blandy & Co. 43,271|| 21,244 | 20,990 | 23,029 | 21,196 
87 Richmond Bank, Yorkshire .....|] 6,889|| 6,990 | 6,592 | 6,810| 6,902 
88 Royston Bank 16,393|| 92435 | 92650 | 9,507 | 95405 
89 Rye Bank .......00 wereccerseceeceeeess 29,864|| 9,966 | 10,711 | 11,042 | 11,855 
9° Saffron Walden & NorthEssex Bk. 47,646|| 19,095 | 19,174 | 18,848 | 18,833 
91 Salop Bank .......ceccscesseeseeesere-|| 22,3381) 7,900 | 75713 | 75252 | 72309 
92 sate Bonner § Old Bank 24,813|| 24,460 | 24,355 | 24,597 | 2427°9 
93 Shrewsbury Old Bank............ 43,191|| 27,212 | 26,313 | 26,374 | 251492 
94 Sittingbourne and Milton Bank .. 4,789|| 2,012 | 1,938 2,104 | 1,985 
95 Southampton Town & County Bk. 25,359 | 8,908 | 8,274 | 7,875 | 7,980 
96 Southwell Bank ....sce-ccosseeeeeee+|| 14,744], 10,034 | 95735 | 9,619 | 92709 
97 Stamford and Rutland Bank ..... || 31,858 | 16,570 | 16,200 | 15,744 16, 548 
98 Shrewsbury and Welsh Pool Bank|| 25,336 | 23,833 | 23,121 | 22,940 | 22,925 
99 Taunton Bank ..ccccccovssseeeseeee-|| 29,799|| 19,584 | 19,387 | 19,458 | 19,342 
102 Tavistock Bank ...... 13,421]| 11,165 | 10,538 | 10,030 | 9,473 
tor Thornbury Bank .........ceseeeees 10,026], 7,665 | 7,192 | 7,755 | 6,682 
102 Tiverton and Devonshire Bank... 13,470], 8,552 | 8,395 | 8,348 | 8,089 
103 Thrapstone and Kettering Bank. || 11,559|| 11,826 | 11,375 | 11,531 | 11,110 
104 Tring Bank and Chesham Bank ..|| 13,534|| 11,803 | 11,713 | 18,335 | 11,386 
105 Towcester Old Bank  ......-00.++s+|| 10,801 | 5,925 | 6,129 | 5,765 | 5,835 
106 Union Bank, Cornwall ............|| 17,003 | 13,294 | 134488 | 13,623 | 13.493 
107 Uxbridge Old Bank  ...c.c.c0c0e, 25,136 | 6,550 | 6,426 | 6,390] 6,109 
108 Wallingford Bank .........ssese++++|| 17,064|| 4,857 | 45821 | 4,977 | 41668 
109 Warwick and Warwickshire Bank|| 30,504 22,685 | 23,129 | 21,879 | 21,623 
110 Wellington Bank, wena cooee-|] 6,528 | 30446 | 4,114 | 3,867 | 3646 
un West Riding ee Re a 46,158 46,328 | 46,498 | 45,344 | 43>588 
112 Whitby Old Bank ......... 14,258] 14,178 | 14,067 | 14,075 | 13,956 
113 Winchester, Alresford & AltonBk.|| 2 5,892] 10,494 | 10,202 | 10,126 | 10,330 
114 Weymouth Old Bank ...........-++- 16,461|| 13,000 | 14,045 | 13,240 | 12,815 
115 Wirksworth and Derbyshire Bk. || 37,602) 37,610 | 37,144 | 37,000 36,625 
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Author- AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue. |} Oct.14, | Oct. 21. | Oct. 28. | Nov. 4, 
£ £ £ £ £ 
116 Wisbeach and Lincolnshire Bank|| 59,713|| 50,772 | 51,163 | 525415 | 51,428 
117 Wiveliscombe Bank..........esseees-|| 7,602/| 2,535 | 2,528 | 2,356 | 2,282 
118 Worcester Old Bank ......... eooee-|| 8754.48|| 47,024 | 47,350 | 46,125 | 45,801 
119 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 95555 | 9827 | 9,715 | 8,985 
120 Yarmouth and Suffolk Bank...... 53,060] 40,908 | 38,447 | 35,160 | 34,475 
121 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 9,603 | 9,321 | 8,743 | 8,718 
122 York Bank snssscccoscecsssceecesse-|| 46,387|| 352370 | 36,164 | 36,183 | 35,954 
JOINT STOCK BANKS. 

1 Bank of Westmoreland.........see00-|| 125225 || 12,193 | 11,857 | 11,283 | 11,408 
2 Barnsley Banking Company ......|| 9,563|| 9,012 | 9453 | 95358 | 9,260 
3 Bradford Banking Company ......|| 49,292/| 49,295 | 49935 | 49,126 | 48,749 
4 Bilston District Banking Company|| 9,418]| 10,015 | 95510) 9,435 | 8,707 
5 Bank of Whitehaven...... aeacena 32,681|| 27,807 | 27,664 | 28,029 | 28,418" 
6 Bradford Commercial Banking Co.|| 20,084|} 19,380 | 20,456 | 20,348 | 20,03 

7 Burton, Uttoxeter, and Ashbourn 
Union Banking Co. ........... 60,701|| 42,68t | 41,872 | 42,243 | 42,846 
g Chesterfield & N. Derbysh. Bk. Co.|| 10,423|| 9,639 | 95783 | 10,352 | 10,210 
g Cumberland Union Banking Co....|| 35,395|| 35,208 | 35>'88 | 36,297 | 33,076 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 18,742 | 18,934 | 19,185 | 19,125 
11 Coventry Union Banking Company]|| 16,251|| 16,414 | 155387 | 15,205 | 15,408 
12 County of Gloucester Banking Co.|/144,352|) 99,504 | 97297! | 97.453 | 95594 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 24,646 | 27,130 | 26,8co | 23,819 
14 Carlisle City and District Bank ...|| 19,972|| 19,975 | 202155 | 19,937 | 19,578 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 37,118 | 372037 | 371341 | 36,055 
16 Derby an‘d Derbyshire Banking Co.|| 20,093|| 20,425 | 191590 | 19,898 | 19,400 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 25,852 | 28,200 | 26,€98 | 23,645 
18 Gloucestershire Banking Company]||155,920||160,001 |i58,282 |151,953 |149.412 
19 Halifax Joint Stock Bank.........+..|| 13,534|| 18,124 | 18,118 | 18,104 | 18,161 
20 Huddersfield Banking Company...|| 37,354|| 375077 | 36,566 | 35,211 | 34,839 
21 Hull Banking Company ............|| 29,333|| 29,883 | 28,917 | 28,767 | 28,546 
22 Halifax Commercial Banking Co...|| 13,733|| 14,066 | 13,473 | 13,269 | 13,308 
23 Halifax & Huddersfield Union Bk.|| 44.137)| 42,965 | 43+043 | 42,818 | 42,288 
24 Helston Banking Company .........|| 1,503) 1,483 | 15499 | 1,507 | 15490 
25 Knaresborough and Claro Bk. Co,|| 28,059/| 27,510 | 279774 | 27,501 27446 
26 Lancaster Banking Company ...... 64,311|| 62,624 | 63,650 | 64,093 | 63,388 
27 Leicestershire Banking Company...|| 86,060|| 61,204 | 61,830 59,869 | 57,278 
28 Lincoln and Lindsey Banking Co..|| $1,620] 52,869 | 535242 | 48,050 | 45,308 

29 Leamington Priors and Warwick- 
shire Banking Co. .......s.sesee-|| 13,875] 11,989 | 11,376 | 11,262 | 11,612 
30 Ludlow and Tenbury Bank. ......... 10,215|| 10,209 | 9,983 | 9,968 | 8,996 
3t Moore & Robinson’s Notts. Bank...|| 35,813|| 35,COS | 32,536 | 31,715 | 32,508 
32 Nottingham and Notts. BankingCo.|| 29,477|| 29,267 | 28,736 | 28,883 | 28,493 
33 North Wilts Banking Company ...|| 63,939]| 33,898 | 34,907 | 35,950 | 33,849 
34 Northamptonshire Union Bank ,,.|| 84,356|| 63,634 | 61,989 | 62,384 | 63,529 
35 Northamptonshire Banking Co. ...|| 26,401]| 26,422 | 26,760 | 25,816 | 22,638 
36 North and South Wales Bank...... 63,951|| 61,642 | 61,432 | 63,512 | 65,650 
37 Pare’s Leicestershire Banking Co...|| 59,300]) 545615 | 54,502 | 53,128 | 53,066 
38 Sheffield Banking Company......... 35,843|| 34,861 | 36,010 | 35,598 | 36,232 
39 Stamford, Spalding & BostonBk.Co.|| §5,721|| 58,771 | 54,879 | 522396 | 49,985 
4° Stuckey’s Banking Company ......||356,976|/334,881 |328, 360 |323,409 /321,335 
41 Shropshire Banking Company......|| 47,951|| 31,984 | 32194° | 32.552 | 32,083 
42 Stourbridge and Kidderminster Bk.|| 56,830 54,448 | 53,900 | 51,543 | 50,780 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 23324 | 22,480 | 23,026 | 23,135 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496|| 53,586 | 52,639 | 51,111 | 52,168 
45 Swaledale and Wensleydale Bank..|| 54,372|| 53,595 | 53.673 | 53+675 | 53356 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 26,775 | 26,564 | 25,005 | 23,389 
47 Wakefield and Barnsley Union Bk.|| 14,604|| 14,484 | 14,615 | 14,167 | 14,026 

48 Whitehaven Joint Stock Bank 31,916] 32,130 | 31,820 | 33,746 


31,365 
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49 West of Eng.& S. Wales District Bk.|| 83,535|| 78,583 | 81,163 | 82,057 | 82,416 
50 Wilts & Dorset Banking Company|| 76,162|| 75,418 | 75,045 | 75,989 | 75,454 
51 West Riding Union Banking Co....|| 34,029|| 33,545 | 335954 | 341705 | 32,846 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,204 | 4,633 | 4,325 | 4,367 
53 Worcester City and County Bk.Co.|| 6,848 831 748 | 1,031 79° 
54 York Union Banking Company ...|| 71,240|| 71,167 | 70,172 | 69,867 | 69, 316 
§5 York City and County Banking Co.|| 94,695|| 97,957 | 97,215 | 94,680 | 87,920 
56 Yorkshire Banking Company ......||122,532||121,297 |122,027 |120,913 |119,965 





krish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the In1su and Scotcn Banus during the four 


weeks ending Saturday, the 


4th day of November, 1871. 




















IRISH BANKS. 

Average Circulation daring Four Weeks a “ 
NAME OF BANK. Authorised || ____ ending a abore- y tay 
upwards. | Under £5. | Total. ~~ ~-o 

: 4 £ £ £ £ 
Bank of Ireland ..........0..2.||3 738» 428||2 155,600 |1, 288,325 |3,444,925 } 517,737 
Provincial Bank of Ireland|) 927,667]| 602,711 | 573,197 |t,175,828 | 413,187 
Belfast Bank .......ccccscesee.|| 285,611]] 239,820 | 368,590 | 608,410 |. 416,947 
Northern Bank ..........00.0.|| 243%440]] 200,453 394,571 595,024 | 404,479 
Ulster Bank 311,079] 3575939 | 465,401 | 823,331 | 615,975 
The National Bank............|| _852,269||1,003,695 | 810, 742 |t,814,437 |1,196, 169 
Toras (Irish Banks) ...||6, 354,494)|4s 561,209 (3,900,746 |8,461,955 [3,564,494 


Bank of Scotland ........... 








SCOTCH BANKS. 























343418 196,461 | 400,036 | 596,497 | 383,341 

Royal Bank of Scotland ...|| 216,451]| 224,439 | 395,468 | 619,907 529,475 
British Linen Company .....|| 438,024]| 162,532 | 331,539 | 494,071 | 179,802 
Commercial Bk. of Scotland|| 374,880]) 209,155 | 474,919 | 684,074 | 434,148 
National Bank of Scotland..|| 297,024]| 162,892 | 356,335 | 519,228 | 363,266 
Union Bank of Scotland ...|| 454,346|| 245,248 | 486,499 | 731,747] 399,540 
Aberdeen Townand Co.B. 70, 133 86,405 98,850 | 185,255 | 146,016 
North of Scotland Bk.Co...|| 154,319]] 155861 | 147,011 | 302,872 | 209,315 
Clydesdale Banking Co. ...|| 274,321]| 171,720 | 295,424 | 467,144 | 299,617 
City of Glasgow Bank ..... 7%,921|| 206,525 | 293,695 | 500,220] 487,343 
Caledonian Banking Co. .- 53,434|| 31,963 62.724 94, 687 56, 309 
Torats (Scotch Banks) |/2. 749. 271/ 1,853, 201 [3,342,500 [5,195,702 |3,488,172 








SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


. FixedIssues.; Oct. 14. 
123 Private Banks .....0.0.|£3,985.263 |£2,944,079 
56 Joint-Stock Banks ...| >,738,640| 2,514,238 


Oct. 21. | Oct. 28. Nov. 4. 
£2,913,546 ,£2,870,415 |£2,844,646 
2,600,869 25470,543 | 2,428,055 














179 Totals ....s0000| 6,723,903 


Average Weekly Circulation ofthese Banksfor 
oe month ending Nov. 4, 1871 :— 


Banks .. ove ove eee £2,893, 171 
Joint-Stock Banks... eee ow. 2,478,426 


Average Weekly Circulation of 
Private and Joirt-Stock Banks 
endingas above __.... ise --» 25,371,597 
Onacomparisonoftheabovewiththe Returns 

for the month ending Oct. 7, itshows:— 

An increase in the notes of Private 
Banks, of jw joe a «. £154,697 

An increase inthe nctesof Joint-Stock 
Banks, of ove oe es ove 


Total increase on the month ws» £219,579 


5,458,317! 5.414415! 5,340,958 





55272,701 
And as compared with the month ending 

Nov. 5, 1870, it shows :— 

An increase in the notes of Private 


Banks, of poe eee - oo 136,390 
An increase in the notes of Joint- 
Stock Banks, of . 71,937 


Total increaseascompared with the —— —— 
same period of last year... --. £208,327 
The following is the comparative state of 

the circulation as regards the fixed issues :— 

The Private Banks are below their 
fixedissues ... oso we eee £1,082,092 

The Joint-Stock Banks are belo 
their fixed issues 0 80m 


260,214 
Total sziow their fixedissues .., £1,352,306 
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SUMMARY OF IRISH & SCOTCH 


The Returns of Circulation of the Irish and 

Scotch Banks for the four weeks ending Nov. 
4th, when added csogether, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation of the [rish Banks £8,461,955 
Average Circulation ofthe Scotch Banks 5,195,702 
Total Average Circulation ofthese banks 

for Hae Past MONE  ..,....45.c0.00 see eee eee 18,657,657 


On comparing these amounts with the Returns 
for the month ending 7th Oct. last, they show 
Anincrease in the Circulation of Irish 

BeMAREB .2occocccccacosccosce secencsoscoccqececse 708, 785 
A decrease of the Circulation of Scotch 
Banks 157,811 


Total increase on the month ......... £605,924 
And as compared with the month ending 

ww Nov. 5, 1870, they show— 
Increase in the Circulation of Irish Banks £950,879 
Increasein the CirculationofScotch Banks 14,499 








Totalincrease On the Year ......+00 00000400 969,378 


5 CIRCULATION OF THE UNITED 


the 4th Nov., 1871:— 














The comparison of the month endin 


CIRCULATION RETURNS. 





‘RETURNS TO NOVEMBER 4, 1871. 


The fixed issues ofthe Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— ' - 

6 Banks in Ireland, allowed toissue... £6,354,494 
12 Banks in Scotland, allowedtoissue 2,749,271 





18 Banks in all, allowed to issue ..... « £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are above their fixed issue £2,107,461 

Scotch Banks are abovetheir fixedissue 32,446,431 


Totalabovethe fixed issue  ........0+0+ +. 4,553,892 
The amounts of Gold and Silver held at the 

head offices of the several banks, during the past 

month, have been as follows :— 

Gold and Silver held bythe Irish Banks £23,564,404 

GoldandSilverheld bythe Scotch Banks 3,485,172 


Total of Gold and Silver Coin .........£7,052,666 

Being an increase of £426,188 on the part of the 
Irish Banks, and an increase of £160, on the 
part of the Scotch Banks, onthe several amounts 
held by them during the preceding month, 





KINGDOM TO NOVEMBER 4, 1871. 


The following is thestate of the NoteCirculation of the United Kingdom forthe month endin& 
Circulation of Notes for the Month ending 4th Nov., as compared with the previous month:— 








Oct. 7. Nov. 4. Increase. Decrease, 
Bank of England (month ending Nov. 3) ... £265,207,222 | £25,610,887 £103,665 ont 
Private Banks “° 2,738,474 2,893,171 154,697 ove 
Joint-Stock Banks 2,413,544 2,478,426 64,882 ose 
Total in England 30,359,240 30,982,484 623,244 ose 
Scotland .. one 6,353,613 5,195,702 ate 157,831 
Tre@lamd  ccorcerccccocsecce ses cecceeees cocceeces coveescceces 7,698,220 8,461,955 763,735 ob 
United Kingdom ....csecsssseosseeesseerseeeee | 248,410,073 | 244,640,141 | 21,886,979 157,811 





Nov. 5th, 1870, with the month ending Nov. 4th, 1871 
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shows an increase in the Bankof England circulation of 21,461,483, an increase in Private Banks of 

£136,390, and an increaseir, Joint-Stock Banks of £71,937, being atotal increase in England ge ty 
~ while in Scotland there is an increase of £14,499; and in Ireland an increase of £950,879. Thus 

showing that the month ending the Nov., a8 compared with the same period last year, pre- 
. sents an increase of £1,669,810 in England, and anincrease of £2,635,188 in the United Kingdom. 
. The return of Bullion in the Bank of England, for the month ending Nov. lst, gives an 
aggregate amountin both departments of £20,923,487. On a comparison of this with the Return for 
the month ending Oct. 4th, there appears to be a decrease of £1,316,659; and a decrease of 
£1,106,799, as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland duringthe month ending 4th 

Nov. was £7,052,666; being an increase of £586,891, as compared with the Return of the previous 
month, and an ixcrease of £1,284,098 as compared with the corresponding period of last year. 
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Waterlow and Sone, Printers, Carpenters’ Halil, London Wail. 
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